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ENERGY ECONOMICS INTERNATIONAL AFFAIRS 


FINNISH FIRMS IN SVALBARD TO STUDY POSSIBLE COAL MINING 
Helsinki SUOMEN KUVALEHTI in Finnish 6 Aug 82 pp 64-69 
[Article by Martti 0. Hosio: "Finn Firms’ Arctic Dream, Coal From Svalbard" } 


[Text] As four large Finnish enterprises attempt to make their dream become 
a reality the diesel motors of the drilling equipment can be heard day and 
night this summer in the arctic valleys of the Svalbard Islands in the middle 
of the Arctic Ocean. 


The goal is to resolve Finland's coal shortage in one fell swoop and to esta- 
blish a Finnish coal mine in the most remote area of the Nordic countries. 


The helicopter struggles against stiff side winds in attempting to fly the 
length of Gipsdalen Valley. Below a cluster of overflowing creeks, whose 
sources glisten on the ice fields spilling out from between the masses of 
rock, winds along the plateau between the mountains. 


Suddenly, below one can see a rut pressed into the gravel and moss-covered 
earth. The pilot points out the direction and as seen from the helicopter 
two tiny drilling rigs are distinguishable from the stoney surface on the 
lower slope of the mountain. The final destination, the size of a match box 
is visible on the right in the middle of the valley: a lonely barrack in 
the middle of desolation, the base camp for Finnish coal drillers in Svalbard. 


Since the latter part of June the 20 Finns at the camp have mapped out coal 
layers by drilling into the permafrost of Gipsdalen Valley. They are looking 
tor the future site of a coal mine in Gipsdalen as well as in valleys further 
to the west, which are all located on the Bunsow Peninsula in the wilderness 
of Spitsbergen, the main island in Svalbard. 


"A 20-man expedition is not sent all the way to Svalbard for nothing," states 


Chief Geologist Heikki Wennervirta of the Outokumpu Company in describing 
the seriousness of this mining venture at the company's main office prior 
to the departure of the expedition. 


The sponsors of this study in Svalbard are four large state-owned companies, 
Outokumpu, Rautaruukki, Imatra Power, and Neste. 




















"A Mine Will Be Built” 

"A mine will be built here, but when is still an open question," states Gradu- 
ate Engineer Pentti Kerola, who is the director of the camp in Gipsdalen and 
taps with his finger on the map of the valley that is nailed to the wall of 
the base camp, which is dotted with spots indicating completed bore holes. 
"This is definite coal country. 


"In Finland it takes approximately 10 years from the finding of an ore deposit 
to the commencement of production. Under these conditions it could take 20 
yeers, but there will eventually be a mine here," repeats Kerola. 


"On the basis of the 12 holes drilled so far we have definitely confirmed 
12 million coal tons. The remaining is speculation. This summer we will 
obtain only a preliminary answer regarding the coal reserves in Gipsdalen. 
The big question is what lies beneath the permafrost at a depth of a couple 
hundred meters. This depth cannot be reached by drilling. 


"We should find 60 million tons of coal at the very least, 100 million tons 
would be an ideal size for a coal field. An annual production of 1 million 
tons is the initial requirement of a mine, the upper limit of annual consump- 
tion in Finland is 4-5 million tons. It is in this framework that we are 
working,'' calculated Kerola in the wooden cabin, into which gusts of wind 
penetrate through the cracks in the walls. 





"This summer's expenditures will be 3 million markkas. Since this much has 
already been invested, more will have to be invested. It would make no sense 
to stop now, the information gained would be wasted. When the technical com- 
mittee arrives here I will propose that this study be continued for two more 
summers. At this rate a total of 10 million markkas will be spent on the 
basic study," estimated Kerola. 


The Scots Were The First 


Kerola's headquarters, a graying hovel, discloses that Gipsdalen has been 

studied before. Outside of the cabin along the wall lies a collection of 

rusty work tools: picks, shovels, forks, a pile of pipes, and a sack full 
of steel shot. 


From among the accumulated papers Kerola finds a diary written by the wooden 
cabin's previous occupant from 60 years ago. The diary's cover reads: ‘'"Geo- 
logical Reports, Scottish Spitsbergen Syndicate Expedition 1919, by J. K. 
Charlesworth". 


"We have much for which to be grateful to the Scots for the knowledge they 
acquired here," confirms Olavi Helovuori, who along with Kerola and two other 
men shares the three by five meter cabin. 


The Scots explored and studied the valley for 4 years, but mining operations 
were never begun. Nevertheless, the company established for this purpose, 
the Scottish Spitsbergen Syndicate, tenaciously hung on to its claim, which 
it did not sell to Norway until the beginning of the 1950's. 














When the area was made open to the public once again, two Norwegians, Jan 
Hartle and Per Troften, became interested in Gipsdalen and its surroundings. 
Hartle worked for a while in the service of the Norwegian Government as a 
mining expert in Svalbard. Troften is a geologist. These companions estab- 
lished a company, the Arctic Exploration Company, claimed Gipsdalen, and be- 


gan to seek tinancing for further exploration. 


In 1975 they got a nibble and the Norwegians received as their partner the 
German-Canadian Exploration & Bergbau Company, which was interested in the 
alleged uranium deposit in the valley. 


Drilling began 3 years iater, but the point of interest changed from uranium 
to coal in the interim. The drilling contract was given to the Finnish state- 
owned Suomen Malmi Company, and the Finns came to Gipsdaien for the first 
time. 


Hartle and Troften also tried to find financing from large Swedish firms, 
which expressed enough interest that they sent a research expedition to the 
valley in the summer of 1980. However, according to the report written by 
the disappointed Harle and Troften, the Swedes "fick kalla fotter". 


Svalbard coal came forcefully to the forefront in the Outokumpu Company in 
the spring of 1981. Reconnaisance flights were made by the Finns in the Bun- 
sow area in the fall of last year already and a new expedition was made in 
the early part of spring this year. In the spring it was ready to establish 
the “gang of four", FCD, Finn Coal Development. 


Even though the claim is still in the name of the Arctic Exploration Company 
established by the Norwegians, the company is in practice Finnish-owned. The 
Germans and Canadians were bought out. And in addition to this, an agreement 
was reached with the Norwegians by which each markka invested in Svalbard 
will increase the ownership share of the Finns, which probably already 
more than two-thirds. 


Even if the studies are unsuccessful, it is probable ¢t ait or energy 
company, which would be ready to purchase the information obtained in Gipsda- 
be sold 


len, would be found. Research information is a commodity t 
between mining companies. 


Finland Needs 


The goal of Outokumpu, which is directing the research in Gipsdalen, is to 
re also to coal. In addition, the company needs 


= 


expand its mining knowleds 
coal for its refined steel plant in Tornio. Rautaruukki's interest is gua- 
rantee: by its Raahe Steel Plant and its planned coking plant, for which Gips- 
dalen coal would be suitable as a raw material. Imatra Power, for its part, 
needs coal for the ovens of its large power plant in Inga. Neste has wanted 
to extend its tenticles beyond the oil trade for a long time already and one 
of its chief objectives has been the transporting and sales of coal. 


In theory Svalbard would be an ideal spot for these companies since according 
to the international treaty concerning this area all signatories can freely 




















conduct mining operations on the island; Finland is one of the signatory coun- 
tries. According to a treaty concluded in 1920 the islands belong to Norway, 
but the Norwegians have been denied any economic advantages. 


Presently, the Finns are also studying another remote coal deposit in Mozam- 
bique, Africa. The importance of this project was even emphasized by a visit 
to Mozambique by Foreign Trade Minister Esko Rekola, but the most recent infor- 
mation indicates that the deposit will not meet original expectations after 
all. 


The background for all this effort are the predictions that Finland's coal 
consumption will increase from the present 5 million tons annually to 7 mil- 
lion tons by the end of this decade. Depending on nuclear power dec».sions 
consumption will be 8 or 12 million tons by the end of this century. 


A permanent coal mine in Svalbard would provide certainty for the continuity 
of coal shipping since the delivery capacity of present coal-exporting coun- 
tries is uncertain. There is a sufficient amount of coal in the United States, 
but the railroad network on the east cast is overly congested. Poland contin- 
ues to boil under the surface. In Western Europe Finland is a small buyer 

and in the event of a crisis Finland could end up bringing up the tail. The 
Soviet Union has announced that it cannot essentially increase its deliveries. 


Nature Against Us 


However, the mining venture of the Finnish companies is faced with a severe 
opponent, Mother Nature in Svalbard, which has already demonstrated her stre- 
ngth this summer. 


The 1000-kilometer trip due north as the crow flies from Tromssa in Northern 
Norway directly to Svalbard stretched out to be longer than intended for the 
expedition, which departed in the middle of June, since the Norwegian ship 
was forced to steer a course of continuous zigzags and swing far to the west 
in order to avoid the dense ice fields between Bear Island and Svalbard. 


At the final destination the ship was prevented from entering the harbor in 
the bay of Gipsvika because of thick ice packed along the shore. The ship 
was forced to be unloaded by a helicopter rented from the Norwegian mining 
town of Longyearbyen, which added several hundred thousand markkas to the 
cost of the operation. 


A few days later a storm, which ravaged the beaches and took a large portion 
of the expedition’s equipment with it, blew into Gipsvika along Isfjorden, 
which runs through Spitsbergen, the main island in Svalbard. What hurt the 
campers the most was the loss of nearly half of their 60-ton supply of salt; 
salt is imperative in drilling holes into the "permafrost", in soil and rock 
of minus degree temperatures. 


In their excitement the Finns managed to save the rest of their supplies by 
dragging them to dry ground with a caterpillar tractor, but this resulted 

in an immediate penalty. The Norwegian patrol saw the tracks from a helicop- 
ter and the highest administrator of the islands, the sysselinan [governor], 























imposed a 10,000-kroner fine for the violation, unlawful entry into a botanical 
reserve with a vehicle. 


In the drilling work the Finns have lost several dozen meters of pipe frozen 
into the ground for eternity due to the lack of salt. An accident can occur 
in a matter of minutes when a drilling bit cuts through a frozen layer and 

a gush of water fills the hole and freezes the pipe shut. 


The camp maintains ties with the outside world by renting a ship or a helicop- 
ter. If the helicopter is not able to fly in because of weather conditions, 
it then becomes necessary to drive to Longyearbyen in a /5-horse power rubber 
boat. "The worst time was when the motor died in high waves," stated the 
camp's communication'’s man Alf Lindroos in talking about the 100-kilometer 
round trip by rubber boat made at the risk of one’s life in the opinion of 
outsiders. 


"One must only become acclimatized, become used to the weather," stated Kerola 
calmly in evaluating the difficulties of the camp. "Lonyearbyen's best wea- 
ther forecaster did not take us seriously when we informed him by radio that 
Gipsvika is covered with ice." 


The Northernmost Sauna 


After the difficult period of living in a tent in the latter part of June 
life at the camp has settled down to a regular routine in the manner of any 
job site in Finland: those who are not on duty dry out the equipment, the 
shuffling of playing cards can be heard in the corner of the barrack, someone 
is writing a letter home; sleeping is the most favorite pastime. The cobble- 
stone hearth of the world's northernmost sauna can be heard hissing as it 
gives off steam in the gable of the barrack. 


Eating is heavy and frequent. "Food comes from Tromsa in one and a half ton 
shipments," states ship's cook Tony Lindstrom. The longest time between break- 
fast, lunch, and coffee breaks is the 3 hours between dinner and the evening 
snack. 


Two drilling machines run in three shifts, 24 hours a day. The only time 
there is a pause is when a hole has been completed. The only difference be- 
tween the morning, day, and midnight shifts of two men each in the summertime 
in Svalbard is that at night the sun shines from the north. Because of the 
ocean and nightless nights the temperature in the middle of summer hovers 
around 5 degrees, the high this summer was even 14 degrees. Only at night 
are the summits of the mountains dusted with a light snow. ' 


Conditions for the drillers in Gipsdalen are, however, familiar from previous 
trips as well as from the fact that some of the men in the camp had searched 
for ore under the ice on Greenland for a Danish company. 


"On Greenland whale and seal meat tasted good, but it was difficult to become 
accustomed to sea gull," stated foreman Toimi Salminen in recalling the dif- 


ferences between Greenland and Svalbard. 























Gas Is A Danger 


Suddenly, the radio telephone hanging in the corner began to crackle: "Water 
and bubbles are gushing out of the hole...” 


The dinner, salmon, and even the whale steak are left uneaten as Salminen 
jumps up to leave after listening for a moment. As the door slams shut the 
large sea gull christened Ossi, which has claimed the camp's garbage dump 
for itself, flaps its wings and flies off and a wild reindeer adopted by the 
men as their own runs a few paces away. 


Salminen heads for the drilling site on a moped that has suffered many hard 
blows. The moped is able to traverse the first few gulleys, but then its 
motor dies. There is nothing else to do but to hoof it quickly toward the 
tower looming at a distance of 2 kilometers. 


There is good reason for this urgency since water freezes and the formation 
of bubbles is an indication of natural gas, which at its worst can explode 
with the force of several dozen psi and along with the explosion several me- 
ters of pipe will the forced out of the ground. A violent explosion will 
even disengage the drilling rig and the motor anchored to it. If a small 
spark were to ignite as a result of flying work tools, they would have a ca- 
tastrophe on their hands. 


On tk- other hand, more peaceful eruptions of gas are greeted with joy; the 
drillers can conduct the gas through a rubber tube and make coffee over the 
open flame. 


Upon reaching the drilling site it turns out that drillers Onni and Jouni 
Ikonen, father and son, already have the situation under control, the core 
pipes have already been lifted out of the ground and are now being examined 
to determine what made the water gush out: "Could the bearing have broken? 
There is nothing but mud and finely ground rock everywhere." 


"This is most certainly coal since it is so light," states Onni and breaks 
loose the last pieces of earth raised by the drilling bit 


In any event the drilling is about to come to an end even though the drillers 
climb up the scaffolding again and feed all 150 meters of drilling pipe back 
down into the hole. On the following morning the hole descending down to 

157 meters is ready and is sealed off with cement. The result off this effort 
is wooden boxes packed with a similar amount of core rock, from whose black 
spots it will be possible to measure the layers of coal left from a warm era 
200-250 million years ago. 


An Arctic Valco? 


Work in Gipsdalen will continue until the middle of September when the frosts 

come. After that, the camp must be disassembled and no traces of its existence 
can be left. Norwegian officials are so strict that even used cans and bottles 
must be packed up and taken back to Finland. Indeed, the Finns are negotiating 














an agreement by which the heaviest equipment can be left in Gipsdalen until 
next summer for the resumption of drilling operations. 


Unless the technical committee, which came to Gipsdalen at the end of July, 
overturns the plans of the "gang of four", drilling in Svalbard will continue 
next summer and even in the following summer. 


A serious deliberation will not take place in the Ministry of Trade and In- 
dustry representing the owner, the four state-owned companies, and in the 
final count in the Council of State until the winter of 1984-85: whether 
or not to take another step forward? 


If the deliberations result in a rejection and the tens of millions of markkas 
invested are written off as lost research expenditures, perhaps a unique oppor- 
tunity will have been allowed to slip by. On the other hand, if a bold deci- 
sion is made to construct a mine, a new Arctic Valco could take shape on the 
78th parallel. 


The basis of the decisionmaking process will be formed in the near future 
outside of Finland, in the world markets. If the price of coal increases 
drastically, then the mine will be built, if not, then the mine will not be 
built. 


Mine Would Cost 200 Million 


The history of mining in Svalbard, of which the Finns now intend to become 
a part, has apparently been a series of great expectations and miserable dis- 
appointments extending back to the beginning of this century. 


Nevertheless, the quarrying of coal is not impossible. A Norwegian mine in 
the village of Longyearbyen is in operation on the islands at this time. The 
owner company, the state-owned Store Norske Spitsbergen Kulkompani, SNSK, 

is now in the process of reopening the once rejected mine at Sveagruvan. 


The Soviet-own Arktikugol firm, which has two mines, Barentsburg and Pyramiden, 
is mining coal in Svalbard along with the Norwegians. 


The combined annual production of the Norwegian as well as the Soviet mines 
is only a half million tons of coal. Compared to this, the announced initial 
goal of the Finns, 1 million tons, is grandiose. 


Prior to the present autocracy of the Norwegians and the Soviets attempts 
were made at mining operations by United States, English, Scottish, Dutch, 
and Swedish companies. Generally, the companies had impressive names and 
short histories. 


However, during the war the coal mines were considered to be so valuable that 
in 1943 the Germans sent their battle ships Tirpits and Scharnhorst as well 
as a submarine a year later to destroy the mines in Longyearbyen as well as 
in Barentsburg. 








The tenacity of the Norwegians and the Soviets in maintaining their coal mines 
is, to a great degree, explained by political factors. If the Norwegian Gov- 
ernment were to cease subsidizing the mining operation, there would be no 
reason for the 1,500 Norwegians to remain in Svalbard. There are even more 
Russians in the two mining communities, 2,500 people. 


These figures can be compared to the preliminary plans of the Finns, which 
envision 100 miners for the possible mine to be established and another 100 
maintenance and administrative personnel. Including family members the Fin- 
nish colony would amount to 300-400 people. 


In order for the mine to be worth-while, it would have to be mechanized to 
the greatest possible degree. Housing for workers would have to be built 
in the Norwegian community of Longyearbyen where there is an airport, a 
store, a school, and a hospital. The one-way trip to the job site would, 
indeed, be approximately 50 kilometers, and a solution to this problem has 
not yet been found. 


The distance from the mining area itself to the shore is 18 kilometers, over 
which an electric track will probably be built. The period in which ships 
would be able to enter the coal harbor is short, from June to the end of Oct- 
ober and the beginning of November. 


According to the holes drilled so far the coal in Gipsdalen is in several 
layers, the combined thickness of which is 5-6 meters. However, only one 

of the layers could be quarried. The thickest layer that was found is a full 
meter thick. On the other hand, the Norwegians are mining only 80-centimeter 
layers in Longyearbyen. 


In Finland the establishment of even the smallest mining operation costs at 
least 100 million markkas. In Svalbard the unconditional bottom price would 
be 200 million markkas. 


Even though the winter's night lasts 4 months in S.albard, it is not believed 
that the procurement of a labor force will present any problems. Exemption 
from taxes on the islands serves as an enticement so that only 10 percent 

of the wages of the Norwegian miners, for example, is taken away for the com- 
mon good. 
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ENERGY ECONOMICS CANADA 


STARTUP OF GENTILLY 2 NUCLEAR POWER PLANT DELAYED 
Quebec LE SOLEIL in French 24 Aug 82 p A-1l 
[Article by Claude Tessier] 


[Text] The Gentilly 2 nuclear power plant not far from Trois~Rivieres is cur- 
rently suffering from "poisoning" caused by an extremely hard, brownish-black 
powder that is well known to physicists and chemists. It is boron, a metalloid 
bearing some resemblance to carbon. 


In addition to personnel training problems, boron is all that is preventing 
the startup of this power plant, which cost 1.36 billion Canadian dollars in- 
stead of the 360 million originally forecast 10 years ago. 


Gilles Lafontaine, a spokesman for Hydro-Quebec at Gentilly, said that certifi- 
cation of the operators and watch supervisors by the Atomic Energy Control Com- 
mission of Canada is expected any day. When those certifications are received, 
it will be possible to start up the power plant. 


Everything is ready for starting the first nuclear reactions that will provide 
heat. The heat produced in the reactor will be used to produce steam, which 
will then turn the generators. The power plant has 638 megawatts of power. 


The bundles of nuclear fuel are in place. There are 12 bundles per tube and 
380 tubes in the reactor. The heavy water used as a moderator in the reactor 
vessel is also in place. The technical and electronic apparatus is ready to 
go into action, and the employees--650 persons--are at their posts. 


The thing that is keeping the nuclear reactor dormant is boron. Boron has the 
property of absorbing neutrons and thus preventing fission from taking place. 
So at the moment, the reactor has been "poisoned." The boron will be extracted 
gradually by filtering processes. The power plant's "criticality" will be 
Slow. During the first few days, the heat it produces will be equivalent at 
most to that from a few burners on an electric range. Its power will be in- 
creased gradually. The power plant will be in commercial production next year. 


Human problems seem to be the latest to join the series of difficulties at the 
power plant, the greatest of which involved cracks in the steam generators. 














One of the reasons why Hydro-Quebec has had difficulty in getting its opera- 
tors and watch supervisors certified by the Atomic Energy Control Commission 
of Canada is the problem of recruiting experienced personnel capable of working 
in the French language. There are also the limited career prospects in the 
nuclear field in Quebec. A moratorium bans the construction of more such power 
plants in Quebec. It takes about 10 years to train a watch supervisor, a post 
that is usually held by an engineer. 
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ENERGY ECONOMICS DENMARK 


ENTIRE COUNTRY TO BE SURVEYED FOR FAVORABLE WINDMILL SITES 
Copenhagen BERLINGSKE TIDENDE in Danish 6 Sep 82 p 7 
[Article by Peter Kjelstrup] 


[Text] The entire country will now be surveyed for favorable sites for several 
thousand windmills of a height of 50 meters. This information was provided by 
the Planning Board of the Ministry of the Environment which has just issued 

the third volume of its report on the work carried out by the Planning Board 
for the Ministry of the Environment and the windmill program committee of the 
power plants. 


The new study will establish in completely concrete details where, taking into 
account different landscape problems, it will be possible to set up the enormous 
windmills, and the sequence according to which the different sites should be 
taken into use. The study is a continuation of two pilot programs in the Rodby 
and Brovst municipalities where the Planning Board has prepared concrete pro- 
jects for windmill parks. 


At the same time, the possibilities of locating the many thousand windmills at 
sea are being studied, and the study on how the large surfaces exposed to the 
wind affect bird life is also being continued. 


In the third volume of the report on sites for big windmills in Denmark, the 
individual counties and different interest groups have commented on the plans 
which exist so far on the theoretical level for setting up the windmills. JHow- 
ever, according to the Planning Board, the result of the hearing is not very 
satisfactory since it does not provide any answer to the question as to what 
considerations shall be given priority to energy considerations. In five 
models, the Planning Board has thus endeavored to find out how nature con- 
servancy interests, agricultural interests and the like ruined the possibili- 
ties for setting up windmills. The best sites for the enormous windmills will 
thus be along the west coast of Jutland, where they will clash with recrea- 
tional interests. 


The many thousand enormous windmills will, according to the windmill program 
of the Ministry of Energy, cover up to 10 percent of the power production. 
According to the energy plan of the same ministry, the share in the power 
supply of the large windmills has, however, been reduced considerably. 


Wh» 
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ENERGY ECONOMICS DENMARK 


BRIEFS 


OIL CONSUMPTION DROPPING--In the course of the last few years, the consumption of 
oil for heating purposes has dropped by one-third despite the fact that the number 
of individual oil burners has increased slightly. This appears from the latest re- 
port on the heating supply planning of the Energy Board which states, at the same 
time, that permanent energy plants still do not provide sufficient energy quanti- 
ties to be measured. A total of 20,000 plants, 15,000 of which are heat pumps, 
2,000 solar heating plants, and 800 windmills, provide a total net heat production 
which, according to the Energy Board, cannot be measured but which is estimated at 
approximately 2 per thousand of the total heating requirements. On the other 
hand, a more or less equivalent number of straw burners cover 1.3 percent of the 
heating requirements. The energy consumption in Denmark has dropped by a total 
of 14 percent since 1979. Space heating accounts for 50 percent of these savings. 
[Text] [Copenhagen BERLINGSKE TIDENDE in Danish 8 Sep 82 p 3] 7262 
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ENERGY ECONOMICS DENMARK/GREENLAND 


GREENLAND GETTING FIRST WIND-ENERGY MILL IN 1983 
Godthaab GRONLANDSPOSTEN in Danish 18 Aug 82 p 11 


[Text] There is every reason to believe that Greenland will get its 
first wind~energy mill next year. It will be set up on an experimental 
basis on a hill behind the power station at Nuuk. If it turns out to 
become possible to solve a number of technological problems, the wind- 
mill will serve as a model for windmills to be set up in the various 
settlements. 





Danish windmills cannot be used in Greenland just like that. In the first place, 
they are not strong enough to withstand the very strong wind forces which may 
occur here. In the second place, a windmill may not be connected with the system 
of transmission lines of a settlement just like that since very large variations 
may occur in the voltage. 


Such variations are no problem as long as the network is large enough, and it is 
at Nuuk, where the windmill with its approximately 30 kilowatte will supply a 
rather insignificant portion of the total amount of electricity produced. Any 
fluctuations in the yield of the windmill as a result of changing wind forces, 
therefore, would have no noticeable effects on the consumers. 


Energy for Heating Purposes 





The windmill at Nuuk will form the basis for a number of experiments. One of the 
things which have to be found out is how strong the design of a windmill will have 
to be to withstand the high wind velocities. In addition, matters like ice forma- 
tions, the functioning of the transmission system at low temperatures and the like 
bearing a relation to the climate will have to be looked into. 


Finally, efforts will be made to solve the problem of the varying yields froma 
windmill. For example, the idea of having the windmill provide power for the net- 
work may be abandoned, and the windmill may instead have to produce energy for the 
heating of homes in the settlements. 


Testing at Riso 
The windmill which will be set up at Nuuk will first be tested at the research 
station for small windmills at Riso. If everything goes as planned, it will start 


spinning over the Zealand landscape in the fall, so the technicians will have time 
to test .t in the strong fall gales. 
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Next spring, it will then be sent by ship to Nuuk, where, according to a proposal 
from GIO [expansion unknown] it will be set up on a knoll near the power station 

in the North Harbor. The location will, however, first have to be approved by the 
municipal authorities, says Bent Christensen, acting manager of the power station. 


40,000 Kroner in Grants 


It is the windmill company of Wind Matic, Inc., at Herning, which will be making 
the Nuuk windmill. The Ministry o* Energy has been asked for grants for the pro- 
ject and has promised 400,000 krom 


Excluding the costs of the foundatic. connection to the network and the planning, 
the project wili cost 840,000 kroner. The amount not covered by the energy re- 
search funcs will be paid via the construction means available to the Ministry for 
Greenland Affairs. 


7262 
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ECONOMIC INTERNATIONAL AFFAIRS 


PORTUGUESE-SPANISH TRADE RELATIONS SEEN AS DETERIORATING 
Portuguese Viewpoint 


Lisbon O JORNAL in Portuguese 17 Sep 82 pp 8, 9 





[Article by Francisco Vale: "Iberian Peninsula at the Brink of a Trade Battle"] 


[Text] The prime minister himself, addressing a Spanish publication a few days ago, 
expressed serious concern over the status of the trade between the two Iberian 
countries. After the question of Spain's entry into NATO, the "race" in the pro- 
cesses of becoming affiliated with the Common Market (concerning which there was 

a confrontation between Balsemao and Calvo Sotelo), the dispute regarding the 
construction of the nuclear powerplants near the Portuguese border, the process 
involving the bridge over tne Guardiana and the fishing agreement which has given 
rise to a small-scale naval battle in which the Navies of both countries are parti- 
cipating, the "economic battle" has emerged more clearly during the past few days. 
The "bad relations" between the two countries have become more menacing, although 
the governments are making efforts to undramatize this. 


Despite Balsemao's proximity to the present leaders and his long-standing friend- 
ship with King Juan Carlos, he may have a more sensitive interlocutor if Felipe 
conzalez is elected. The Portuguese prime minister still has good relations 
dating into the past with the Socialist leader, and he trusts in them. 


Portugal and Spain could become involved in a "trade battle" if there should fail 
to be a prompt, decisive phase in the negotiations on customs disarmament. For 
the present, Lisbon has been triggering "skirmishes," delaying the granting of 
import permits for certain Spanish products. 


The stated goal of the Portuguese authorities is to reverse the current trend 
toward deterioration in the trade balance with the neighboring country, to which 
this nation exports less than a fifth of what it imports. 


This battle, which is just becoming evident (and which has not yet upset the good 
political relations between the governments of Pinto Balsemao and Calvo Sotelo), 
is an integral part of the "war" to prevent a further exacerbation of the Portu- 
guese balance of payments. The restrictive policies implemented by most of Portu- 
gal's economic partners and the lack of response from native exporters are 
threatening to neutralize the effects sought with the current devaluation of the 
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escudo. And Portugal now appears on the list of the 25 countries on the "brink 
of the abyss," recently prepared by the Bank of International Payments. At the 
end of 1981, our country, along with Argentina, ranked in sixth place among those 
owing the most to the international banks (in percentage of the GNP). 


The Alarm 


The alarm signal came from the statistics. The trade relations with Spain have 
traditionally shown a deficit for Portugal, as a result of lesser industrial 
development. This imbalance is underscored by the presence of a definite flow of 
Spanish exports to our country (capital goods and raw materials), and by a great 
lack of definition in our sales to Spain (the range of products varies from one 
year to the next). 


In 1977, the graph on trade relations with Spain reached a "minimum." Portugal 
exported nearly 1.6 million contos worth of goods, and imported over 9.2 million 
worth. 


In 1978, the agreement between EFTA [European Free Trade Association] and Spain 
went into effect, Annex P of which established the trade relations between the two 
Iberian countries, calling for a staggered disarming of customs duties that would 
ostensibly benefit Portugal. And, in fact, the situation improved until 1980, a 
year in which 8.3 million contos worth of products were sold and 25.7 million worth 
were bought, representing a rate of coverage of imports by exports amounting to 
32.5 percent. 


But the customs duties had been consolidated at the 1978 level, and the devaluation 
of the escudo caused a rapid decline in the effect of those applied by Portugal. 


Spain, conversely, was applying high duties and a heavy tax on imports (the Internal 
Taxes Countervailing Duty). Furthermore, Portuguese business owners proved to be 
incapable of taking advantage of the benefits granted by Annex P. And, in the 

few instances wherein our country was able to foster rapid exports (textiles are 

the best example), Spain was applying a quota system. 


In 1981, a turning point was reached. The exports to Spain underwent a marked 
decline, and imports a significant rise. The coverage rate was only 18.4 percent. 


The Portuguese authorities were shaken out of their lethargy by the statistics 
put out by INE [National Statistics Institute]. They decided to renegotiate Annex 
P, and aim for a rate of coverage of imports by exports of 30 percent, this year. 


Now the latest data provided for the period from January to May reveal that we sold 
3.8 million contos worth and purchased 19.4 million contos worth from Spain (bring- 
ing the coverage rate to 19.8 percent). According to information supplied to 0 
JORNAL by the State Secretariat of Foreign Commerce, the most recent data indicate 
a further worsening of the situation (19.2 percent for the coverage rate). 


A mere perusal of the map of Portuguese foreign trade for the first 5 months of 
the year shows the reasons that prompted the Lisbon authorities to react. On 
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the average, Portugal exports 41.6 contos worth for every 100 contos worth of 
imports. The countries which show considerably lower figures are the OPEC nations 
(5.8), Japan (14.6) and Spain (19.8). In the first two instances there is, respec- 
tively, the justification of the oil and the Japanese "miracle." Insofar as Spain 
is concerned, the explanations offer no justification at all. 


Negotiations at a Stalemate 


In the four phases of negotiations,stalled since June,to revise Annex P, the Spani- 
ards made concessions in several medium-term areas. They accepted a proposal to 
hasten the scheduled disarmament, advancing the levels called for to July 1983. 
They also yielded with regard to the transfer of certain Portuguese products to 
the sections with the fastest disarmament. But Portugal did not succeed in obtain- 
ing anything essential in matters with an immediate effect. Spain did not agree 
to the abolishment of the Internal Taxes Countervailing Duty , associated with 
Portuguese products (which has prolonged situations whereby, for automobile parts, 
there is a payment of 4 percent of the duties on their transfer from Spain to 
Portugal, and 40 percent when they cross the border in the opposite direction). 
Furthermore, the Madrid negotiators have proven to be unbending on the quota 
system for Portuguese products with a greater export capacity (in addition to the 
textiles, television sets and parts for automobiles). 


The Skirmishes 


It was precisely to press for a rapid resumption of the negotiations and to obtain 
Spanish concessions on essential matters that the Lisbon authorities triggered the 
"skirmishes."' Since July, permits for imports from Spain have been refused (except 
with regard to raw materials necessary for the normal operation of Portuguese 
business firms). The TIR trucks coming from the neighboring country with freight 
from other European countries are beginning to experience difficulties with 
customs. 


The official Spanish reaction has been discreet. The vice president of the Spanish 
Government for economic affairs, Juan Antonio Garcia Diez, discussed the situation 
with Joao Salgueiro outside of the IMF general assembly held recently in Toronto. 
As a result of this meeting, the resumption of the negotiations was decided upon, 
"first on the level of secretaries of state, and later of ministers, on the condi- 
tions for carrying out the second stage of the trade agreement between the two 
countries." The first meeting is scheduled to take place within 2 weeks. 


But other less diplomatic reactions have occurred. Spain decided to delay the 
granting of permits for the importing of Portuguese roofing tiles, and manufac- 
tures made of porcelain and cork. 


And the president of the Portuguese-Spanish Chamber of Commerce of Lisbon, Salva- 
dor Maristany, has claimed that the measures applied by Portugal concerning 
Spanish products had been "too drastic" (a statement which was "received badly" 
by the Ministry of Industry, Energy and Exports). 


There is every indication that the forthcoming negotiations will not be conclusive. 
Hence, we cannot preclude the worsening of the trade battle between the two 
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countries, which will certainly not be either the Spaniards’ "Aljubarrota" nor 
the Portuguese’ "Alcantara." The political relations between the Lisbon and 
Madrid governments allow for the discernment of a solution to the problems in 
time. And this anticipation would not undergo any major changes even in the 
event of a Socialist victory in the coming elections in Spain. Mutual dependence 
is usually a good adviser. 


Devaluation Has Not Improved Exports 


The worsening of the trade deficit with Spain appears to have shown that the 
current devaluation of the escudo decided on in June has not achieved the results 
that were sought. According to information obtained by 0 JORNAL from the Bank of 
Portugal, the overall devaluation experienced by the escudo from January to August 
has now reached 16 percent. 


That change in the Portuguese currency has helped to exacerbate the trade deficit 
with Spain and has even evoked expressions of distrust. During the past few 
weeks, several Spanish banks (which, unlike those in Portugal , use the free 
market in the purchase and sale of different currencies) have refused to exchange 
escudos, or have exchanged them at prices far lower than those officially estab- 
lished. This "additional devaluation" is due not only to the influx of tourists 
(which creates a surplus of escudos) and the shrinkage of the Swiss financial 
market, but also to the distrust caused by the consecutive devaluations, reflecting 
on the monetary level the structural problems of the Portuguese economy. 


Hence, the lack of results from the devaluation of the escudo is being reflected 
on a more general level. The latest available data do not disclose any signifi- 
cant changes in exports as compared with the period between January and May (when, 
according to INE, they amounted to 116.6 million contos, representing an increase 
in real terms that was less than the 7 percent sought by the government); and 
imports seem to have continued to rise slightly in real terms, despite the fact 
that there has been a better agricultural year and a drop in oil prices. 


The causes are manifold. Some of the countries in relation to whose currencies 

the escudo was most devalued (the U.S., the FRG, Canada and Great Britain) have 
adopted restrictive measures and have hampered imports. Portuguese business owners 
have shown but little dynamism for gaining and occupying new markets. Finally, 

the Portuguese trade structure is very inflexible, and the imported component of 
our export products is high (nearly 35 percent on the average). 


The depreciation of the escudo has had a particular effect on the distribution of 
income among the various groups of Portuguese society, specifically, through an 
additional hike in prices, owing to their imported component. 


According to the data provided by the Bank of Portugal, the increase in consumer 
prices from January to July (in comparison with the same period last year) was 
25.1 percent. Hence, it may be claimed that what has been depicted as a mere 
alteration in exchange with other currencies, and as a change in the trade rela- 
tions with other countries, has had internal repercussions on a spiral movement 
bringing about a new balance between profits and wages and, therefore, on a new 
relationship between investment and consumption. 
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Spanish Viewpoint 
Lisbon O JORNAL in Portuguese 1/7 Sep 82 pp 8, 9 


[Article by Manuel Lopes, in Madrid: 'Portuguese-Spanish Relations in a Critical 
Phase" ] 


[Text] During recent weeks, Portuguese-Spanish relations have been troubled in 
various areas which, although they are somewhat isolated, each with its own 
problems and with no direct correlation, offer on the whole a dimension marked 

by greater complication and more difficult solution. It may be claimed that the 
very spirit of the criteria for relationship and the ever invoked "political good 
will" have now been upset, particularly so long as there is no solution found for 
the stalemate into which the trade relations have fallen. 


The areas affected are those of trade relations (a history that dates back far, 
but one that has become worse in recent weeks), land transportation of goods 
(which seems to have been solved), the possible repatriation of a group of nearly 
500 gypsies of Portuguese origin who have resided for the past 15 years near 
Gijon and the rate of exchange of the Portuguese currency. Each one of them has 
its scope and its history and evolution, but the coincidence could interfere with 
the capacity for dialog between the two neighboring countries, and even more, if 
one considers the "standstill in Spanish political and administrative activity," 
on account of the proximity of the general elections, with a foreseeable change 
of government. 





The most complicated issue is that of the trade relations between the two coun- 
tries, which have worsened in recent months because of the breakdown in the nego- 
tiations held in four rounds in Lisbon and Madrid, on the technical level, with 
delegations, and the political level, with a state secretary during May and June. 


But perhaps the most disturbing aspect is the sensitivity regarding the matter of 
dialog, or lack of constructive dialog, that has existed lately, with each adminis- 
tration taking its own initiatives. 





There is no solution in sight for a situation that has two sides, one in the poli- 
tical realm and the other in the economic reaim. The gap seems obvious, particu- 
larly after the differences and the manner in which the break in the negotiations 
took place last June. 


Coolness 


Whereas previously, despite the lack of agreement, there was always evidence of 
an attempt at rapprochment, the atmosphere now is one of coolness. 


Proof of this can be found in the repercussions that the issue had in Portugal 
during the past few days, after a foreign press agency treated it with obvious 
sensationalism and opportunism, causing a repetition in Portuguese media, heed- 
less even then of the objectivity and ba*ince with which ANOP [Portuguese News 
Agency] has been treat‘ng it for weeks, reporting on its progress without any 
improper extrapolation. 
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The other proof could lie in the fact that the Spanish authorities have maintained 
total silence. O JORNAL recently contacted all the officials who deal with econo- 
mic and trade matters involving Portugal, and it wa. impossible to obtain any 

kind of statement, even off the record. One observes that the matter is not 
pleasant, and that there is an attempt to avoid it, not for reasons related to 

any strategy, but rather because of an obvious inability or unwillingness to 
follow it up. This position is not normal. 


War of the 'TIR' and the Exchange 


The situation became worse last week, with the Portuguese authorities’ demands for 
the Spanish "TIR" trucks, which had been blocked for several days on the Portuguese- 
Spanish border. The Spanish customs explained that what was involved was a Portu- 
guese bureaucratic problem, which was peing solved; but in Madrid, particularly 

in the government enterprise sector, the Portuguese demand was interpreted as 
another measure relating to the blocking of Portuguese products. 





The rate of exchange of the escudo, in over-the-counter transactions, is another 
problem upsetting the relations between the two countries. Lately, a large number 
of Spanish banks have not been buying nor selling escudos in bank notes; others 
have been offering, in their purchases, an exchange rate far lower than that given 
by the Bank of Spain, although they sell on this basis; and still others are using 
the exchange rate given by the central bank. 





At the Bank of Spain, it is claimed that this entity has nothing to do with the 
matter, because the exchange rate that it gives for bank notes at the beginning 

of the week is only for guidance, without any compulsory aspect, noting that it 
does not participate on the financial market for these transactions. Once in 
awhile, it purchases some escudos, but there are other markets. The Bank of Spain 
only gives guarantees for the exchange of currency into hard currency, and this is 
being maintained on normal terms. 


The banks explain that they cannot offer for the escudo more than they are offered 
in relation to the demand that they have, and the market on which they sell the 
escudos that have been received; but it is obvious that there is speculation with 
the Portuguese currency, with an attitude that has already been repeated on other 
occasions, not only in the border zones, but also in over-the-counter exchange 
transactions. Unofficial sources in the administration say that the latter not 
only does not intervene, but cannot intervene in an area that is incumbent on the 
banks, and that this attitude has no connection with the other area of trade 
relations. 


The Tragedy of Gijon 


Certainly, the case of the repatriation of nearly 500 gypsies of Portuguese origin 
who reside at Gijon in tin shacks is a separate problem. The problem of the 
gypsies of Portuguese origin in Asturias was present 15 years ago when, in addi- 
tion to many Portuguese, most of the gypsies from the tramontane area emigrated 

to Asturian territory, some engaged in work and others begging. Several proposals 
to integrate them, educate the children and find minimally decent housing brought 
no results. 
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Owing to the problems that part of the community of Portuguese gypsies caused, 

the Gijon "town hall" dominated by the left recently prepared a plan to transfer 
most of the families residing in the Villacajon District to another with prefabri- 
cated houses, and to destroy the former. It requested assistance from the Portu- 
guese Government for this purpose. The state secretary of emigratior, Jose Vito- 
rino, visited Gijon last spring, and met with the municipal authorities, promising 
5 million pesetas for the aforementioned projects and for the transfer of the 
Portuguese. 


A few days ago, the chairman of the Municipal Social Welfare Commission of the 
Gijon "town hall," Aurelio Sanchez, announced that he intended to propose to the 
officials of the Ministry of Interior the repatriation of a large portion of the 
group of 500 gypsies from Villacajon. Commenting on those "who do not work, engage 
in stealing, are troublesome and contentious and are not integrated into the 
community that surrounds them," Aurelio Sanchez said that he has already discussed 
this matter with Portuguese representatives, something that Lisbon denies. 


The chairman of the Municipal Social Welfare Commission of the "town hall" claimed 
that a budget of a million pesetashas already been approved for the costs of repa- 
triation, and that, this week, he will propose to the police authorities the list 
of those who should be repatriated. 


However, the Gijon “town hall" does not have the authority to decide on the forced 

repatriation, and for this reason a position is expected to be taken by the 

Ministry of Interior which, a few days ago, claimed that final, decisive authority. 
Official Interviewed 


Lisbon O JORNAL in Portuguese 17 Sep 82 p 9 


[Interview with State Secretary of Exports, Faria de Oliveira; date and place not 
specified | 





[Text] TIR trucks from Spain held up at Portuguese customs, import permits for 
Spanish products greatly delayed, refusal to accept escudos in the Spanish banks, 
and still perpetual questions about fishing, and plans to repatriate Portuguese 
gypsies settled on the other side of the border.... What is going on in the penin- 
sula's economic relations? The state secretary of exports, Faria de Oliveira, 
tells us that it is a deepseated imbalance, that consecutive negotiations are 
attempting to adjust. 


O JORNAL: The balance between the combined imports and exports of Portugal and 
Spain appears to be one of the key issues in the currently overt disagreements 
between the two countries on the economic level. What has the nature of our 
exports to Spain been throughout this year? 


Engineer Faria de Oliveira: We have data only up to the end of May, and they indi- 
cate that the exports to Spain increased 12 percent in comparison with the same 


period the year before, while cur imports from Spain rose about 23 percent. 


[Question] Does this situation constitute something new? 
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[Answer] The fact is that, at the end of 1981, we noted that our trade relations 
with Spain were being conducted in an extremely negative way. Our rate of cover- 
age did not amount to 20 percent, and the worsening had become evident as early 

as 1979. Whether in terms of the relative competition between the industrial 

and exporting sectors of both countries or in terms of individual industrial 
development, there is no justification for inequality to exist between neighboring 
countries which maintain reasonable political relations, from the standpoint of 
the trade balance, such as exists between Portugal and Spain. 


[Question] Consequently, Portugal has been banning the issuance of import permits 
for certain Spanish products since July. 


[Answer] Some delay in the issuance of permits may have occurred since July, but 
imports from Spain have not been prevented. There has always been a concern not 
to harm the operation of Portuguese business firms which need to import raw mate- 
rials from Spain, or from any other country. But we cannot fail to be aware that 
the situation existing in the bilateral trade is intolerable, inasmuch as the 
imbalance is serious. 


[Question] But is that not associated with the devaluation of the escudo? It is 
a problem that cannot properly be attributed to the Spaniards. 


[Answer] The figures that we have are only until May, and it was exactly at that 
point that the process of devaluating the escudo began. Therefore, we cannot 

make any estimate yet of that impact, because the current devaluation has not 

had immediate effects. In any event, I think that, from the standpoint of exports, 
the devaluation could only prove to be positive. But the sectors in which Portugal 
has a good exporting capacity are precisely the ones wherein it has proven impossi- 
ble to find immediate, satisfactory solutions with Spain: products subject to quotas, 
such as textiles, cotton and television sets. Spain has applied very small quotas 
and hence the situation has shown great inequality within a short time. 


[Question] Confronted with this rather discouraging picture, the Portuguese Govern- 
ment has,meanwhile, called for a reduction in the deficit in the balance of current 
transactions. Why? 


[Answer] From a planning standpoint, our imports should have increased between 8 
and 10 percent, which should correspond to a real value exceeding 7 percent set 

by the government. In absolute terms, the deficit in the trade balance could even 
increase, but in relative terms the situation would obviously improve. With 
regard to the other items in the balance of current transactions, it is only 
natural that some of them, such as services and emigrants' remittances, may now 
make a more positive contribution to the lowering of the deficit. 


[Question] Then a reduction in imports is not planned? 


[Answer] It is difficult to predict. For the present, we can anticipate that they 
will not increase. 
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RCONOMIC BELGIUM 


GOL DEFENDS 1983 BUDGET, ECONOMIC POLICIES 
Brussels LE SOIR in French 31 Aug 82 p 2 


| Interview with Jean Gol, vice prime minister and minister of justice and 
institutional reform, by C.-L. Binnemans and Guy Duplat: "For Tough and 
apy Decisions, Complete Government Solidarity"; date and place not spe- 
cified 


| Text | Our survey of the political scene with liberal Vice 
Prime Minister Jean Gol, an up to the minute analysis of 

the evolution of the problems posed by the budget, an anti- 
cipation of the effect which the government's austerity pro- 
gram may have on the atmosphere surrounding the upcoming 
municipal elections: thus or interview with the inspirer of one 
of the strong pawns of the Martens V coalition, involved 
miltiple questions which were answered frankly. 


| Question | The CVP | Social Christian Party (Flemish) |, the PSC | Social Chris- 
tian Party (Walloon) } and the PVV | Party for Freedom and Progress (Flemish) | 
have expressed reservations on several counts concerning the proposed 1983 
budget, what is your opinion? 


|Answer | I would like to note that both the PRL [Liberal Reform Party (Wal- 
loon) | and myself have always generally defended the principles the govern- 
ment decided on at the end of July. I somewhat regret that the other majori- 
ty parties have expressed partial criticisms. By definition, during a period 
of crisis the drawing up of a budget is a difficult task. It is by nature 
the result of a political compromise, and hence this budget cannot fully sa- 
tisfy all the parties of the majority. The wisest course of action then is 
to remain silent and to await the reopening of parliament and the discussion 
of the budget in parliament. Thus, the necessary government solidarity will 
be maintained. I could also play the game of saying what is good and what is 
bad. But the reason why I have remained silent all summer is to preserve 
this government solidarity. 

| Question | We have also noted the very strong criticisms from the FEB | Fe- 
deration of Belgian Enterprises |. 


| Answer | There have never been any other administrations and, if this expe- 
riment were to fail, there will in all likelihood never be any others which 


23 














have done and which will do as much for business as this one. Overall, this 
year, the government has taken measures which have injected 120 billion 
francs into businesses. The FEB criticisms simply show that the pressure 
groups are insatiable. They are incapable of taking the general interest in- 
to account. This also applies to the unions and the middle classes. But 
those criticisms don't bother me. Everyone is undoubtedly trying to take a 
stand for the social dialogue. But the employers should know that the time 


‘is now, it is time to act! If they don't understand this, if they don't r-.- 


pond to the government's concern for a recovery, then the pendulum will swing 
back, 


It was obviously not possible to turn the situation around in 6 months, but 
there must be signs of recovery in 1983. This is what I am interested in, 
more than the end of meeting speeches of the FEB. 


Plane the Unemployment Benefit 


| Question | But you cannot deny that this proposed budget has arovsed a very 
large number of criticisms, can you? 


| Answer | Those criticisms have been directed toward details, such as family 
allowances, and without providing alternative figures which would make it 
possible to achieve the same objectives. But let us look at reality. The 
main thing is to reduce the net balance to be financed. Are we reversing a 
catastrophic slope? Our public debt of 2,000 billion francs, or a debt of 
200,000 francs for every Belgian at birth, what is being done to stop this 
cancer? The government is applying itself to reducing our debt. It does 
fulfill its objectives as well as those set by the EHC. The net balance to 
be financed will go down next year, as promised. 


And in this budget everyone talks about what comes in, but has anyone ade- 
quately explained the formidable effort of expenditure reductions we decided 
on in July? 


It will soon be obvious that those decisions will have much more painful con- 
sequences for everyone than the reduction of family allowances. Our effort 
centered on reducing the growth of expenditures to only 7.5 percent, includ- 
ing the public debt, whereas inflation is expected to be 8.5 percent. This 
result is without precedent, it is a real negative growth of public expendi- 
tures! And I am afraid that this is where the reactions will be strongest! 


Examples? Financial limits have been imposed on para-statal institutions 
and on universities. If they don't present plans for the gradual reduction 
of their deficits, commissioners will be appointed to reduce their benefits 
and to lay off personnel. 


By means of taxation, the surplus in unemployment benefits will be eliminated 
for couples whose cumulative income lies beyond a certain threshold, which 
could be 450,000 francs per year. 
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As for the civil service, not only will the personnel figures be reduced by 
1.5 percent, but a financial effort of 10 billion francs will also be request- 
ed, that is to say an amount equal to the total of the end of year bonuses 
for all civil servants. The sacrifice we are asking people to make are very 
important. We announced this at the time this government was established. 
But what is new, is that the state is beginning by reducing its own style of 
living. 


Many Politicians Are Not Aware 
[ Question | Could the savings have been greater or different? 


| Answer | There are, in fact, four kinds of state expenditures: the public 
debt, which we have no influence over; the operating costs of the state. 

But they represent only 5 percent of the expenditures, and more significant 
efforts seem impossible. If we were to reduce these credits even further, 

we would be "skinning ladybugs," as Robert Henrion put it; and, more serious- 
ly, the very role of the state would be endangered. 


Hence, the only thing which can in fact be done is to economize in the civil 
service, that is to say to reduce the number of civil servants, and in trans- 
fers to private individuals and to enterprises. But this means the elimina- 
tion of benefits. 


For example, we want to bring order into the 115 para-statal organizations 
and the 445 consultative committees in our country. By 15 September, plans 
to either regroup, merge or eliminate them will have to be presented; and, 
before the end of the year, the government will make a decision. The Office 
for Industrial Promotion is at the top of the list. 


| Question | You are not talking about family allowances, are you? 


| Answer | I said that it was a matter of details, when you see the catastro- 
phic situation we are in. To become polarized on this is to show that public 
opinion, like numerous politicians, is not yet aware of the seriousness of 
things. Are people aware that since January 1981, the railroads have no lon- 
ger been paying their taxes and that they owe the state 12.5 billion francs 
levied on the personnel? And that, during this same period, the socialist 
ministers have tolerated the hiring of 10,000 supplementary individuals in 
the railroads? This particularly serious situation allows one to place mat- 
ters in perspective. The elimination of family allowances for single child- 
ren,more than 6 years of age, represents a savings of 9.5 billion francs. I 
am not particularly fond of this measure, but I want to obtain a 10billion 
france savings in family allowances. 


Why the single child? Because the social Christian family did not want the 
situation presented by the liberals, which would have penalized the largest 
families, it said. I find reactions, such as that of the League of Families, 
somewhat absurd. I thought that it defended large families. It is nota 
claim to fame to have only one child. 
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No Question of Unraveling the Budget 


[ Question | Could these savings be reviewed? 





[ Answer | There is no question of unraveling the budget. There has to be a 
savings of 10 billion francs in the family allowances, one way or the other. 
We cannot continue to practice a Santa Claus policy and pay a 13th and a 
14th month in family allowances. No taboo should remain. In spite of my 
interest in the universities, I have even accepted very painful reductions in 
this sector. These are also needed in family allowances. But I would like 
to add that the criticisms which have been formulated defend specific inter- 
ests. Nobody has presented a credible alternative. We have been offered 
economically stupid measures such as capital tax (do they want to kill our 
economy definitively?), or socially inequitable measures by requesting the 
elimination of even more aid, or politically unfeasible measures, such as an 
end to the subsidizing of the port of Zeebrugge or of the steel industry. 

The country can no longer afford the luxury of lapsing once again into a conm- 
munity war. 


[ Question | What do you expect of the social dialogue promised by the govern- 
ment? 


| Answer | We have to apply the same principles as in the spring of 1982. The 
dialogue should be complete, thorough; it should include all the interested 
parties and be brief. It should especially not serve as an alibi not to 

make decisions. All decisions will have to be made before November. The 
dialogue should focus on social security, income moderation and the length 
of the work week. 


| Question] Will the budget be introduced on the second Tuesday of October? 
|Answer | Yes. The dialogue will only discuss the modalities of the mea- 


sures. lhe general balances have been set. The dialogue can determine al- 
ternative proposals in matters of social security and frankly discuss formu- 


las of wage moderation. * the better if it succeeds, but I am skeptical 
when I see how much con. tation there is among opinions. It is fortunate 
that there is a governme: ! What would happen otherwise, with Georges Debunne 


in the Ministry of Finance and Raymond Pulinckx in the Ministry of Employment 
and Labor! 


The objective in matters of wages is to maintain, over a period of 2 years 
and in a flexible manner, the competitiveness of our enterprises relative to 
our principal trade clients. Next year, it will be necessary, for example, 
to take into account in terms of wages, the harmful impact on our enterprises 
of the elimination of ceilings for social contributions. I believe that we 
should not return to a system of indexing which introduces inflexibility in 
our economic life. And we would be very badly served abroad if we were to 
return to the old system of wage indexing without a warning. 


Full Employment Is an Illusion 


[Question | What do you think about the reduction of the work week? 
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| Answer | I am not in favor of an automatic reduction of the work week. It 
jis indeed, like Aesop's language, both the best and the worst of things. 
Moreover, one notes that Belgium is the country where the work week is the 
shortest but where unemployment is very sizable. The International Monetary 
Fund is also skeptical. 


In any case, this possible reduction of the work week can only be implemented 
with a corresponding reduction of wages. Moreover, the government is not 
ready to trade the efforts asked of the wage earners for a reduction of their 
work week and of their wages, which would make it possible, some people be- 
lieve, to reduce the expenditures on unemployment. In this sense, the social 
dialogue must not have an impact on the balance of the budget. 


Unemployment is the reality, the reflection of the deterioration of the eco- 
nomic situation. It cannot be stopped, but the illusio: should not be given 
that we will be able to return to full employment. Even Pierre Mauroy, in 
France, has said that that is impossible. 


|Question| The elimination of half the Maribel system has been criticized 
within the PSC. 


| Answer | I would like to remind Gerard Deprez -- whom your newspaper has in- 
terviewed -- that this measure had been agreed upon at Val-Duchesse, at the 
time of the formation of this government. In comparison with the enormous 
benefits we were going to grant businesses, we considered that they could 
contribute somewhat to the re-establishment of the balance of our public fi- 
nances. And I would like to note that there are still 15 billion francs for 
businesses within the frame rork of "Maribel." 


I would like these funds to be allocated to the PME | Small and Medium Size 
Enterprises | and to the labor intensive enterprises. Thus, we could somewhat 
balance the imbalances which exist between the big enterprises, which have 
been able to reap great benefits from the government measures (the "Monory" 
act, the non-indexing of medium and high wages, etcetera), and the other less 
favored enterprises. 


Government Doing Well 
| Question} Is the climate within the government good? 


| Answer | As long as the government remains committed to its budgetary objec- 
tives, and as long as everyone defends in general the measures which have 
been taken, there is no reason to worry about the government. The atmosphere 
was very good during the budgetary discussions. They took place with the 
greatest discretion, while a year ago, you will recall, it was a congress of 
the Sociaiist Party, in the middle of August, which set the amount of re- 
venues! 


The electoral deadline of October did not bother the government either. We 


had insisted that the difficult decisions be made in July in order to avoid 
a power vacuum on the eve of the municipal elections. I. believe that public 
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opinion prefers that over a government which would have hesitated, which 
would have been afraid and which would have postponed its decisions till 
later. 
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ECONOMIC DENMARK 


ECONOMISTS FORESEE CONTINUED DECLINE IN LIVING STANDARDS 
Copenhagen BERLINGSKE TIDENDE in Danish 29 Aug 82 Sec II p 7 
[| Article by Frank Dahl gaard | 


[Text | The average Danish family might just as well resign itself to a 
sharp economic decline in the next few years. 


Regardless of what the Christiansborg politicians do this winter, we will 
not escape a sharp drop in our standard of living and our real wages in 
1983-84, 


That is the prevailing opinion among economists today. The primary reason 
is that the past has now caught up to us--the enormous foreign debt and 

the large and growing national budget deficit have led to the imposition of 
a substantial interest burden on all of us. 


Before we break into laments, there is reason to stress the fact that Den- 
mark is one of the richest countries in the world. In relation to most 
other nations we simply do not have any economic problems. None at all. 


A recently published American survey also announced that Denmark is the 
best country in the whole world in which to live. 


Table 1. Total State Interest Expenditures 





Year Amount 

1976 1.665 billion kroner 
1977 3.462 as 
1978 3.613 ' " 
1979 9.440 " ’ 
1980 11.794 7 
1981 18.271 . . 
1982 23.638 . ‘ 
1983 39.700 " " 
1984 52.000 as 7 
1985 71.000 . m 
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The above table shows how total national interest expenditures have grown 
since 1976, In the next 3 years, interest expenditures are expected to 
continue their explosive growth. The source is the Finance Ministry. 


Paying 25,000 Kroner Apiece 


But by Danish standards of well-being, the economic problems are big enough. 
For we are not only one of the richest countries in the world. We are also 
one of the most indebted countries in the world. This foreign debt is our 
number one economic problem, 


We have incurred a foreign debt of 130 billion kroner today by operating 
with a balance of payments deficit. Ever since 1963, we have year after 
year purchased goods and services abroad for more money than we have been 
able to bring in from other countries via exports. In other words we have 
spent more than we earned and we have covered the deficit (the balance of 
payments deficit) with foreign loans. 


In step with the permanent foreign deficit, the foreign debt has grown until 
it is now 25,000 kroner per inhabitant. That is a much larger debt than, 
for example, the foreign debt that is forcing the Polish economy to its 
knees. 


The sharply rising interest levels and the exchange rate of the dollar in 
the last few years have hit indebted Denmark especially hard, of course. 
This year alone we must pay foreign interest adding up to around 17 billion 
kroner. That corresponds to an interest outlay of 2 million kroner every 
hour of every day! 


Credit Rating 


Without the substantial interest payments to other countries, we would 

come out just about even this year on our balance of payments. In other 
words, we have stopped living above our means. Today our export revenues 
from other countries match our import expenditures. The reason why we con- 
tinue to have a foreign balance of payments deficit is solely that we have 
such large interest payments on our debt. 


The sins of the past have caught up with us. We borrow money abroad today 
just to be able to pay the interest on all the past loans. 


Thus the debt is being increased now by the interest payments and the in- 
terest due on the interest payments and the process is a rapid one. On 

1 January 1982, Denmark's total net debt to other countries was estimated 
at 117 billion kroner. By the end of the year, the debt will probably be 
around 140 billion kroner. That is due not only to the adding on of inter- 
est but also to the higher exchange rates of the dollar and the German 
mark which have led to an appreciation of our foreign debt in terms of 
Danish kroner. 
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Just as a family cannot go on using more money than it brings in, an entire 
country cannot operate at a deficit in the long run. There are limits to 
how much one can borrow. Denmark may be close to that limit, but we do not 
know it. We will not know it until the day the limit has been exceeded and 
the foreign banks call a halt. 


Unemployment 


If we did not have the big foreign debt and the ensuing colossal interest 
burdon, we would have much better chances now of dealing with our unemploy- 
ment. For example, we could provide tax relief to stimulate consumption 
and sales in the private business sector. We cannot do that now, because 
an expansion of consumption would increase product imports, causing exchange 
costs to rise and leading to even stronger growth in the balance of pay- 
ments deficit and foreign debts. And we are already quite sufficiently in- 
debted. 


Unemployment is our second largest economic problem. It is estimated that 
an average of 260,000 people will register as unemployed. This is the same 
as having one out of every ten people in the labor force going without work. 


But it is a mistake to believe that it is always the same 260,000 people 
who are out of work. In the real world, joblessness "takes turns" among a 
very large number of wage earners. Approximately 700,000 wage earners are 
affected each year by joblessness for longer or shorter periods of time, 
corresponding to more than one wage earner out of every four. Only a small 
core of these 700,000 people hit by unemployment are those who have been 
without work for a long period of time. 


Inflation 


Unemployment is closely linked with our third major economic problem--infla- 
tion. 


The strange thing about the crisis is that prices and wages keep on rising 
quite sharply in spite of the fact that we have a deep depression with poor 
sales and high unemployment. Under free market conditions, an economic de- 
pression would lead to price declines and wage declines--until all the pro- 
ducts were sold and everyone went back to work. 


But during the entire crisis, wages have risen by 10-12 percent annually 
and in recent years the cost of living (consumer prices) has risen just as 
rapidly. 


These constant wage and price increases make Danish products more expensive 
and thus reduce our competitiveness with foreign countries. It is true 
that prices and wages are also rising for our trade partners abroad, but 
not as sharply as they are here. 
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Competitiveness 


When Denmark's competitiveness is reduced as a result of our especially 
strong price and wage inflation, we cannot sell as much abroad. At the 
same time, Danish products cannot do as well on the domestic market in com- 
petition with imported products. The result is lower exports and larger 
imports and thus larger deficits in the balance of payments. And thus a 
sharper growth in our foreign debt. And thus an even sharper growth in 
future interest payments to other countries. 


The result of poorer competitiveness is also that sales, production and 
employment in Denmark decline. This leads to an increase in unemployment-- 
so that state spending for unemployment compensation increases at the same 
time as tax and duty revenues decline. 


State Deficit 


This brings us to Denmark's fourth economic problem--the big deficit in the 
public budgets. 


Until 1975 the Danish state had a surplus in its accounts, but then the 
crisis made its mark on the budget and there were deficits. Deficits that 
have since grown and grown and grown, 


This year it is estimated that the state deficit will reach 56 billion 
kroner and next year the budget proposal estimates a deficit of as much as 
74 billion kroner. 


These enormous state deficits have meant an enormous flowing out of money 
from the national coffers. If no steps had been taken to intervene, this 
would have led to a large growth in the amount of money which would have 
forced interest rates down, Well, isn't that a good thing? 


No, for such a sharp interest rate decline as would have been involved in 
that case would lead all Danish business firms with foreign loans to repay 
these loans and borrow cheaper money in Danish banks instead. Something 
like that would completely exhaust Danish exchange reserves. 


And a country without exchange currency reserves is as badly off as a 
family with no cash. 


In theory, of course, the Danish state could try to borrow back the ex- 
change currency that the firms paid to other countries, but that is only 
in theory. Quite simply because this involves such enormous amounts that 
a single borrower could never borrow that much money. Not even the royal 
state of Denmark. 


To avoid such an undesirable interest rate decline, the state absorbs some 


of the money that is being pumped into the economy via the national defi- 
cit. This occurs through the massive sale of national bonds. 
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Thus it is not that the sale of national bonds is pressing domestic inter- 
est rates upward but that these sales are preventing interest declines. 


Distribution Problem 


The enormous sale of national bonds is an expression of the fact that the 
country is borrowing money from its citizens to cover the national deficit. 


As a result of the big deficits since 1975, the state's domestic bond debt 
has grown to astronomical heights. At the end of the year, bond debts 
will be up around 200 billion kroner. Added to the national d s abroad, 
this bond debt represents an enormous interest outlay for the state, 


This year the interest expenditure in the national budget will be around 
24 billion kroner. Without drastic interventions, interest spending will 
grow even more as indicated by the figures in the table. 


While the debt and foreign interest payments make us all poorer, the do- 
mestic national debt along with its interest payments is of a different 
character. This is not a question of the "average Danish family" owing 
money to outsiders, it is a question of owing each other money. The 
holders of national bonds are entitled to interest which is paid for by 
all taxpayers through their tax bills. 


In other words, the domestic national debt is a distribution problem that 
could in time become an extremely large burden on national finances and on 
the tax system. 


It is primarily because of the enormous growth in the domestic national 
debt and in the state's interest outlays that the Christiansborg politi- 
cians have sounded the alarm, 


For we have now passed the point where the debt grows by itself in a manner 
of speaking because of interest payments and interest due on top of the 
interest. Incidentally this is similar to what has happened with respect 
to Denmark's total foreign debt. 


In short, Denmark is on its way into an “interest death phase’ and this is 
true both in relation to other countries and in relation to ourselves and 
our own large domestic debt. 


At the moment we are seeing not only how the state has run into grave defi- 
cit problems but also how the municipalities have gone "on the rocks." In 
many places all around the country, municipal coffers are about to run out 
of money and we have seen how some municipalities have complained to the 
government about their destitute condition. At the same time the govern- 
ment is trying to reduce the national deficit by cutting back on municipal 
subsidies. All are trying to pass the bill along to the others, which of 
course does not solve the accumulated problems. 
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Miracle Cure 


The accumulation of problems can be solved only if we lower our standard of 
living and allow this to benefit private business in the form of improved 
competitiveness with other countries. Then we can sell and produce more, 
export more abroad--and get more people working. Then tax revenues will 
grow and compensation payments will diminish, automatically reducing the 
state deficit. 


In other words, improved competitiveness is the miracle cure that could 
solve all the problems at once. However, this would require a dramatic im- 
provement of competitiveness, for example in the form of a big devaluation 
accompanied by a wage freeze, but the question then is whether EC will per- 
mit us to do this and if the politicians will dare to take the risk. For 

a devaluation automatically leads to more inflation and demands for higher 
wages. 


No matter how one twists and turns the situation, a "downturn" remains in 
Denmark's economic future. Real wages cannot avoid declining in the years 
ahead and big tax increases await us in 1983, At the same time we will 
have to get used to a poorer public service level due to public cutbacks. 


Big Question 


It is never fun to have a declining living standard but we can be glad at 
any rate that the decline will occur from a very very high starting point. 


[If we pursue a sensible economic policy, we will probably avoid moving 
very far down on the list of those countries in the world in which it is 
nice to live. But if we continue with the traditional ineffectual measures 
there is no limit to how large the economic decline could be. 


The question is not whether we will reduce our standard of living. 


The only question is how this will happen. 
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ECONOMIC DENMARK 


NEW GOVERNMENT MUST CONFRONT WORSENING TRADE DEFICIT 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Sep 82 Sect III p 2 
[Article by Frank Dahlgaard] 


('Text] Denmark is now borrowing 59 million kroner abroad each day. Nearly the 
entire increase in the debt is due to interest payments on the outstanding 
enormous foreign debt. 


This appears from new figures from the Danish Department of Statistics on the 
balance of payments for the first 6 months of 1982. 


The current balance of payments deficit for the first 6 months of 1982 has been 
assessed at 10,720 million kroner, as against a deficit for the first 6 months 
of 1981 of 'only' 5,845 million kroner. In other words, the foreign exchange 
deficit has nearly doubled. 


The new shocking figures show that there has been a worsening in respect of all 
balance of payments components compared with the first 6 months of last year. 
The worst development has taken place in interest payments of the balance of 
payments, which shows an additional expenditure of approximately 3 billion 
kroner, but also the balance of trade ceficit has grown, viz. by approximately 
1 billion kroner. The balance with the EC shows a surplus of only 335 million 
kroner for the first 6 months of 1982, and that is almost a 50 percent decline 
compared with the same 6 months' period of last year. 


Foreign Debt 


During the first 6 months of 1982, Denmark's interest payments to foreign coun- 
tries amounted to 13,675 million kroner, and during the same period we received 
interest payments from abroad in the amount of 4,920 million kroner. Our net 
interest payments thus amounted to 8,755 million kroner. and this enormous ex- 
penditure is due to our foreign debt, which by mid-198° reached approximately 
140 billion kroner. 


Together with our foreign aid expenditure, Denmark's net interest payments 
amounted to 10,190 million kroner during the first 6 months of the year, which 
largely corresponds to our total foreign exchange deficit. In other words, the 
other balance of payments accounts are more or less in equilibrium. 


35 











How did we then finance the large foreign exchange deficit during the first 6 
months of 1982 of 10,720 million kroner? 


Largest Deficit So Far 


From the statement from the Danish Department of Statistics it appears that our 
net foreign loans amounted to 4,968 million kroner. The remainer of the de- 
ficit (5,752 million kroner) was financed by drawing on our foreign exchange 
reserves. 


vith a balance of payments deficit during the first 6 months of the year of 10«7 
billion kroner, it is clear that the foreign exchange deficit is now again in- 
creasing rapidly, and the possibility certainly cannot be ruled out that the 
deficit for the entire 1982 will exceed the 20 billion kroner mark, equivalent 
to 5 percent of the national product for the entire year. 


The hitherto largest balance of payments deficit amounted to 16¢1 billion 
kroner, and it was reached under the Social Democratic-Liberal government in 


1979.6 


That was the government which wanted to reduce the deficit to below 6.5 billion 
kroner in 1979. 


7262 
CSO: 3106/165 


36 














ECONOMIC FINLAND 


INDUSTRY FURLOUGH OF WORKERS EXPECTED TO INCREASE IN FALL 
Helsinki HELSINGIN SANOMAT in Finnish 10 Aug 82 p 15 
[Article by Hannu Leinonen: "More Layoffs in Fall"] 


[Text] The increasingly gloomy employment picture has been reflected in the 
mood of summer vacationers this past summer. More and more people are in 
addition to their annual vacations spending extra days in the sun without 
pay due to compulsory leaves of absence lasting a week or two and furloughs 
may even increase in the fall. Thus many may have spare time for a week or 
even the whole fall. 


It is expected that furloughs will increase throughout the whole country after 
the first part of fall. Forced leaves of absence handed out in connection 
with work stoppages for vacations have made the statistics gloomier, but the 
official figures will not be ready for some time. 


Furloughs have become more prevalent, particularly in Southern Finland where 
several large industrial plants have announced to their personnel that the 
plants will remain idle during the fall. The worst situation appears to be 
in the labor districts of Turku, Tampere, and Vaasa where it is expected that 
compulory leaves of absence will increase rapidly. 


Eastern Finland, on the other hand, has so far avoided the worst wave of lay- 
offs even though it is anticipated that the situation will become gloomier 
even there in the next few weeks. 


Furloughing is presently becoming the most energetic means used by industrial 
enterprises to balarce out the standstill in demand. In the present difficult 
export situation firms have not wanted to resort to the means used in the 

last recession or to increasing their stockpiles while sales are down. Now 
they are attempting to keep stockpiles at a reasonable level and not make 

jobs for employees if direct demand falls off. 


Layoffs have so far hurt sawmill employees the most. The demand for mechani- 


cally processed wood has decreased perceptibly and the sawmills will not ea- 
sily increase their output before winter. 
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The reduced demand for products of the chemical wood processing industry has 
already been reflected in layoff statistics and it is expected that the situ- 
ation will become worse in the fall for many plants. 


The layoff situation in the textile and clothing industry has perhaps been 
slightly better than predicted. However, it is assumed that reduced exports 
to the USSR will increase furloughs perceptibly for the textile industry in 
the tall. 


No Shocks in Figures for Helsinki District 


Layoff notices in the area of the labor district of Helsinki have not yet 
flooded the desks of labor officials. However, it is expected that the situ- 
ation will become slightly gloomier this fall even though no large layoffs 
are apparent at this time. 


Last fall 500--700 people were furloughed in the area of the district of Hel-- 
sinki. This fall it is predicted that there will be 1,000 layoffs. 


During the summer vacation period generally those people who are not yet eli- 
gible for a paid vacation for the whole duration of a plant shutdown are fur- 
loughed. No precise figures on the number of such people in the district 

of Helsinki are available. 


In the Helsinki area the firms issuing the most layoff notices are Valvilla 
and Rauma-Repola. A couple hundred employees were furloughed from Valvilla's 
Hyvinkaa Plant last week. In Lovisa Rauma-Repola has announced that it will 
furlough several scores of people in the fall. 


Turku, Tampere, and Vaasa Are The Worst 


As fall approaches in the labor district of Turku it appears that the situa- 
tion is rapidly becoming more serious. There were also great numbers of lay- 
offs in connection with summer vacations, but it is believed that actual "lay- 
offs" will begin in September. 


The shortened work week is the real problem in this area. Even though all 
plants have not come to a compete halt, the work weeks have frequently been 
shortened to even 3 days, which means a considerable reduction in pay. 


Actual layoffs in the district of Turku are distributed among many various 
types of businesses and among nearly all the manufacturing plants. The saw- 
mills are all experiencing difficulties and it is predicted that problems 

in the textile industry will become rapidly worse. It is expected that con- 
struction will be especially weak next year. 


The most unfortunate situation is in the municipality of Kemio. There Ovako 
has announced the termination of 250 workers. The terminations were preceded 
by 3-day work weeks. Wartsila's Bjorkboda Plant operating in the municipality 
will be on a 4-day work week until the end of the year. Layoffs from the 
larger plants and reduced work weeks mean that the unemployment rate will 
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increase to 14 percent. Since even the fish processing industry is experien- 
cing difficulties, the situation in Kemio cannot be described as bright. 


Basic unemployment in the Turku area is on the increase since, for example, 
Holming is reducing its labor force by 150 people and Valvilla is moving its 
plant to Hyvinkaa. 


Many plants are operating on a 4-day work week in the Turku area: workers 
in the Lannen Plants in Sakyla are being given long weekends. Nearly all 
of the metal industry in Salo and Valmet in Loimaa are operating on a 4-day 
work week. Salora is extending maternity leaves without pay. 


It is expected that 100 people at Finnlaysson in Pori and 60 workers at Wart- 
sila's Rymattyla Plant will receive actual layoff notices. 


Approximately 3,500 workers were on compulsory leaves of absence in July in 
the labor district of Tampere. For example, 850 people were on compulsory 
leaves of absence in Tervakoski in July. 


The largest number of layoffs for the area are expected at Yhtyneiden Paperi- 
tehtaat's [United Paper Plants'] Tervasaari Plants where 1,000 workers will 
be on "vacation" in the period of October--December. For the present 230 
workers are on layoff at Rauma—Repola's Parkano Machine Shop. 


A large number of Tampella's workers is also on "vacation". By the end of 
summer there will be approximately a total of 600 workers on compulsory leaves 
of absence since the Messukyla Machine Shop and the Tamrock Boring Equip-- 
ment Plant will be the only plants owned by the company operating at full 
capacity. Yesterday Tampella announced layoffs for workers and personnel 

in all of its engineering division. The division will begin a 4-day work 
week on 18 October. The announcement of layoffs concerns 100--150 employees. 


Advance notices concerning layoffs have been issued by other companies also. 
Serlachius will furlough a couple hundred workers in Manta. At Lokomo's 
plants in Tampere 113 people have been furloughed for 4 weeks. One hundred 
workers have been furloughed for 3 weeks from Kuusinen's Pukumestarit and 
150 workers from Wartsila's Nuutajarvi Plant for 4 weeks. In Turenki 217 
Suomen Sokeri employees are on an extended |-month unpaid vacation. In Vam- 
mala Nokia has furloughed 23 workers until further notice. The same number 
of people has been furloughed from other Nokia plants in the area. 


Pohja Sawmills has laid people off in Vippula as well as Ruovesi. Kopra Saw- 
mills has also furloughed 30 people in Korkeakoski. 


[t is estimated that 3,500 people were on layoff in July in the labor district 
of Vaasa. There are considerably more unemployed than there were last year. 
Last year furloughs were concentrated primarily in the textile and leather 
industries. This year the wood products industry and machine shops are also 
laying off people. 
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The greatest number of furloughs in the Vaasa district at this time is in 
Schauman's Jakobstad Plants, from which 1,000 people will be on compulsory 
leaves of absence for 2--3 weeks in September--Uctober. The situation in 
Jakobstad is made even more gloomy by the layoff of 130 tobacco employees 
from the Retting-Strengberg Plant. 


Valmet Furloughing in Jyvaskyla District 


In the labor district of Jyvaskyla there are several hundred more people on 
compulsory leaves of absence this summer than there were last summer. It 
is feared that the situation will become more serious and that there will 
probably be about 1,000 people on layoff by the end of summer. 


The greatest number of layoffs will occur at Vaimet's Tourula, Suolahti, and 
Rautpohja plants. 


Enso's Saynatsalo Plants have furloughed 120 people. Also Metsaliitto has 
resorted to compulsory leaves of absence. 


The chemical wood processing industry is the largest employer in Southeast 
Finland. The largest numbers of furloughs in the area are from these very 
plants. Joutseno-Pulp has given an advance notice concerning layoffs in Uct- 
ober. If the markets do not improve, 550 people will be furloughed for 2 
weeks at Joutseno. Also Kaukaa's Lappeenranta Cellulose Plant will lay off 
all of its more than 300 personnel for 4 weeks at the end of September. 


Metsaliitto's Metsa-Saimaa facilities have furloughed 250 people, whose leaves 
of absence could even turn into terminations. Enso's Norja Sawmill in Kotka 
will lay off a labor force of 130 individuals perhaps until the fall of next 
year. Ahlstrom’s packing plant in Karhula has furloughed 40 people until 

the end of the year. Hackman is also giving extended leaves of absence. 


In the area of Lahti Nastola's dry milk plant will reduce its work force in 
the fall and 120 people will begin a 4-day work week. The Asko Company in 
Lahti will furlough 100 workers until further notice. 


Picture Not Yet Gloomy in Mikkeli 


The situation is not excessively gloomy in the district of Mikkeli. The ave- 
rage number of people furloughed has been 500. There have been no layoffs 

at all in Mikkeli, Heinola, and Pieksamaki. The most layoffs have occured 

at Rauma-Repola's Savonlinna Shipyard, from which 145 workers will be fur- 
loughed until next March. Schauman's fiber board is being manufactured by 

a labor force of 100 people on a shortened work week. On the other hand, 

no gloomy news has been heard from the area's sawmills. 


The situation is not alarming in the labor district of Joensuu either. It 
is expected that there will be 650 people on compulsory leaves of absence 
in September. The situation will become worse toward the end of the year 
when 900 people will be furloughed. 
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Phe largest number of layoffs will be from Enso's Pankakoski Carboard Plant, 
which will furlough 500 workers for 3 weeks in August. Metsaliitto's Ukkola 
Sawmill] in Eno will furlough 100 workers for 2 months in the middle of Sept- 
ember. 


Shortened work weeks are quite prevalent in the district Kuopio, but layoffs 
have been avoided so far. Only approximately 300 people were fuloughed at 
the end of July in the area of this district. 


Sawmills have had the most difficulties in the districts of Oulu and Rova- 
niemi. On the other hand, the metal industry, for example, has for the time 
being been able to keep its people employed. The Oulu Company wili furlough 
approximately 400 of its workers for 4 weeks in September. Also 90 people 
will be furloughed for a couple weeks from the same company's chlorine pro- 
duction facility at the end of September. 


The Kemi Company will furlough 760 people for a month between the middle of 
September and December. 


There is no information on extensive layoffs in the labor district of Kajaani. 


From the point otf view of layoffs the sawmills are experiencing the worst 
Situation. The overall situation is, however, better than it was last year. 
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ECONOMIC PTAULY 


INCREASE IN REGIONAL AIR COMPANIES THROUGHOUT NATION 
Rome L'ESPRESSO in Italian 22 Aug 82 pp 94-95, 97 
[Article by Tullio Fazzolari: "The Flag Companies'"] 


[Text] They are the air-transport companies born or being 
put together almost everywhere in Italy. We will fly from 
Trieste to Turin, from Palermo to Catania, from Florence to 
Pisa. But how much will it cost? 


Rome--From every part of Italy, they are demanding them in the name of the re- 
gions. And some have already organized them on behalf of a region. The Tries- 
tini have already set up their air-transport company; it is called Aligiulia. 
In the Veneto, they have done the same with the creation of Aliadria. In Pu- 
glia, there is Aviosud.But in Sicily too, in Piedmont, in Tuscany, entrepre- 
neurs, businessmen, professionals, with the blessing and support of the local 
politicians, are studying the possibility of giving their own region a "flag" 
airline company. 


And all are aiming at the same thing: having at hand in their capital city an 
airport always in operation and an airplane always ready to leave. Partly be- 
cause of local patriotism. The Triestini, for example, do not want Venice to 
have its own air-transport company if they do not. And vice-versa. And partly 
for practical reasons. From a provincial city (such as Ancona) it takes 3: 
hours by car to reach an international airport such as Fiumicino or Linate. It 
would take a little more than 30 minutes if one could go in an airplane in an 
airline flight offered by a regional flag company. And then there are the con- 
nections between the various provincial cities (for example, from Palermo to 
Catania) that could be much taster with flights of this kind. 


Thus, in Trieste and in Venice, in Bari and Palermo, they have begun to think 
of America. In the United States, regional air transport is in the middle of a 
boom and is transporting about 15 million passengers a year. Small aircraft 
are capable of using the minor airports as well and are dropping passengers in 
every part of the country. Rather emphatically, the experts are calling all 
this air transport "third level," to distingpish it from the intercontinental 
or main-route national flights (of the Rome-Milan type). But it is a distinc- 
tion based solely on the shortness of the hops and the type of airplanes used. 
And it is not only an American phenomenon. In France too, in addition to Air 
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level'' air transport can offer to Italian passengers--from those already 
in operation (such as Pisa-Flba or Milan-Perugia) to those already auth- 
orized (Trieste-Florence, Trieste-Turin and so on). But many others are 
still possible between the major cities and provincial cities, and be- 


tween different provincial cities. 
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France, there are other companies (such as Air Littoral, which connects Nice 
with Milan) that do reyional air transport. 


And the "third level" is not an absolute novelty in Italy either. A few years 
ago, a company, Avioligure, attempted the Florence-Milan route, with a Russian- 
built 30-seat Yak 40 airplane. But it was not lucky. And it did not go much 
better with the Perugian entrepreneurs. Ina fit of megalomania, they had 
thought to set up a connection with Milan using a Mystere jet. There were few 
passenger seats, and each cost more than Lit 200,000. Thus, the Peruyia~-Milan 
tlights eventually became more and more intermittent. 


But some managed not to lose their wings. A nine-seat airplane of Transavio 
flies regularly between the Pisa airport and the island of Elba. And Italo 
Ballerio, the entrepreneur who organized the company, plans to expand it--not 
only by buying new airplanes but also by opening up new flights. Like a Pisa- 


Florence express. "With my car," he says, "I spend almost Lit 20,000 on gas 
and tolls. So it is worth it to spend a few thousand lire more and go directly 
from Florence to a bigger airport such as Pisa's."' And his project is meeting 


with political consensus, even among the very Communists who govern Tuscany. 


Others are even more ambitious. Aligiulia has already received, from Minister 

of Transport and Civil Aviation Vincenzo Balzamo, authorization for five lines 

that cover almost all the north: Trieste-Turin, Trieste-Genoa, Venice-Florence, 
Florence-Milan and Florence-Turin. And flights should begin in the first part 

of 1983. More or less analogous are the routes that Aliadria would like to run 
out of Venice. 


But these are only the initial objectives. The organizer of Aligiulia, Mario 
Rusconi, is already thinking of the possibility of having his planes fly out of 
the country too. For example, to Ljubljana or Vienna. And Aliadria (sponsored 
by a consortium of Chambers of Commerce and directed by Arrigo Usigli) would 
like to aim at Innsbruck, Munich, Stuttgart. While Aviosud (born from the ini- 
tiative of several entrepreneurs and the newspaper LA GAZZETTA DEL MEZZO- 
GIORNO), would like a Bari-Athens route, in view of the fact that the Puglia 
city hosts the Levant Fair. There is no '"flag'' company in Turin yet, but there 
is already talk of the necessity of an air connection with Lyon. 


In short, regional air-transport fever has broken out. And "third-level" avia- 
tion seems destined to become a reality in Italy too. But not without polemics 
and difficulties. Alitalia, the publicly owned flag company, views the birth of 
the regional companies with diffidence. By law, they cannot compete with it on 
the routes for which Alitalia already has the concessions. But flights out of 
the country could divert to foreign companies the passengers that use its air- 
planes today. And in particular, it fears that the regional companies are or- 
sanizing and starting out in somewhat too dilettantish a manner. And that in 
the event of failures, everything would then be loaded onto its shoulders. 
Rather than be forced into rescue operations, the president of Alitalia, Umber- 
to Nordio, would like to know now what the task is that the government is as- 
Signing to the flag company. And just in case, it is better to take up now the 
burden of operating the "third level."' For this purpose, in a document pre- 
sented to the minister of transport and civil aviation, Alitalia is already 
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talking abut the possibility of buying between 10 and 15 42-seat planes of the 
type that the French company Aerospatiale and Aeritalia will build for 1985. 


But the regions do not want to wait. And they are jealous of the prerogative 
of organizing "third-level" aviation directly under their control. This is a 
propitious occasion for demonstrating their autonomy from Rome. But it also 
presents many unknowns. How many persons require this type of connection? And 
what is the most they are prepared to pay for their tickets? In the United 
States, a tlight of only 30 minutes costs up to $70--nearly Lit 100,000. And a 
price of that kind presents the risk of restricting the market to a not very 
numerous clientele. A modern airplane (such as the one coproduced by Aerospa- 
ciale and Aeritalia) will cost about Lit 7 billion. And a crew means expenses 
of at least Lit 100 million per year. Without counting the fixed expenses on 
the ground, takeoff and landing fees, etc. 


How much will all this cost? Will the regional companies manage to cover ex- 
penses solely by the sale of tickets, as their counterparts in the United 
States do? The possibility exists that the regional flag companies are true 
economic enterprises. "It is sufficient to keep the number of employees down 
to the minimum," they say in Aligiulia, "and concentrate on turboprop. air- 
planes, which consume far less fuel than do jets. And let us not forget an- 
other thing: on certain routes, it is far easier to fill a 40-seat plane than a 
100-seat DC-9. And a small but full aircraft gives a bigger return than a 
helf-empty jet.'' But if the ticket price were too low and the accounts did not 
turn out right? Who, then, would cover the deficit of the regional companies? 
In the last analysis, it would be up to the very regions that encouraged their 
creation. In brief, public subsidies would have to square the accounts, as 
for buses and subways. It 1s too bad, though, that the airplane is not an 
equally necessary means of transportation. 
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ECONOMIC NORWAY 


OIL SEEN AS ‘ONLY HOPE' FOR NORTH NORWAY ECONOMY 
Oslo AFTENPOSTEN in Norwegian 3 Sep 82 p 13 


[Text | "I do not want to paint the economy of North Norway as any worse 
than it is in any way. But it is very hard for me at chis time to find 
any bright points in the economic future, aside from the oil activity," 
said the chairman of the board of the Study Society for the Economy of 
North Norway, administrative director Jacob Sannes, Jr., in his opening 
speech at the annual meeting of the society in Bodo. 


The Study Society is holding its 35th annual meeting this year. Most of 
the last 35 years have been largely noted for an almost inexorable rise 
in prosperity. But today they are facing a stagnant total economy while 
at the same time, measures that were intended as one-time boosts to the 
region have turned out to be vitally needed to maintain the status quo, 


The Study Society board chairman referred to fishing and farming as 
strongly stabilizing factors in the region's residential pattern and its 
population share. Resource problems for the fishing industry and quotas 
due to overproduction in agriculture could lead to substantial changes in 
the base of operations. 


"If people start leaving the outlying areas because of these things it 
will be very important to have central areas of the region built up so 
that they can at least retain the population share they have today. 
Therefore politicians must view it as a primary objective to strengthen 
the larger places, not at the expense of outlying areas but in order to 
benefit the entire region." 


The chairman of the Study Society also commented on the oil activity and 
the recent report from Statoil that Askeladden must now be viewed as 
really ready for development. "I think it is particularly encouraging 
that they are assessing alternative transport forms that can make the 
field ready for development without having the enormous amounts of gas 
that are required to justify a gas pipeline and that this could make de- 
velopment possible fairly soon. The people and businesses of North Norway 
need a stimulus of this dimension and will find it hard to accept anything 
that might lead to delays,"' said the board chairman of the Study Society. 
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ECONOMIC SWEDEN 


NEW GOVERNMENT FACES GROWING, RECORD UNEMPLOYMENT FIGURES 
Stockholm SVENSKA DAGBLADET in Swedish 9 Sep 82 p 22 
[Article by Helena Stalnert: "166,000 Unemployed--Youth Share Increases" ] 


[Text] One hundred sixty-six thousand unemployed--that 
is the largest number that the Central Bureau of Sta- 
tistics [SCB] has ever measured. It means that 3.7 
percent of workers were unemployed in August. 


Not since 1961, when SCB began its investigation of unemployment, has such 
a large number been reached. 


That is 50,000 more unemployed than in August last year. Compared with the 
previous month unemployment grew by 33,000. 


The next highest figure was reached in January this year when 153,000 were 
without jobs. January is the month when unemployment is usually the highest. 
Ten years ago unemployment in January reached 136,000. 


Nine Percent Youths 
Unemployment has increased primarily among youths. The number of unemployed 
under age 24 is now 69,000 or 9 percent, an increase of 3.6 percent compared 


with last year. In July seven percent of the youths were unemployed. 


About 16,000 youths have been unemployed for more than 3 months. Of the 
total number of unemployed 36 percent have been unemployed for more than 3 
months. Last year the figure was 33 percent. 


The number of employed with more than one hour's work per week is the same 
as in August of last year. But the number of employed in industry has de- 
creased by 39,000 to 1,014,000. 


Few Vacant Jobs 


At the same time the number of vacant jobs reportedly decreased by 10,000 
and is now 50,000. 
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in addition to the 166,000 who are fully unemployed, there are 104,200 who 
are employed in different types of political labor projects, for example 
relief work or AMS [National Labor Market Board] training. That is 10,400 
more than at the same time last year. 


Furthermore in August there were 95,000 people working part time who really 
wanted to work full time. These are called partially unemployed. 


Fifty-six thousand wanted work, but thought it was useless to hunt for it. 
These are the so-called latent unemployed. Another 19,000 would have wanted 
to work but were prevented by such things as problems with child care. 


If all these groups are added up the number of unemployed is 440,200. 
Include Early Pensioners 


"Include also one-third of the early pensioners ag unemployed," said Sven 
Hegelund, economist at TCO [Swedish Central Organization of Salaried Em- 
ployees], who also believes that people working in AMS projects or who are 
partly unemployed should be included in the statistics. 


According to Sven Hegelund's estimate unemployment for the first quarter of 
this year is 1l percent. That is a figure which is approximately comparable 
to the average in the OECD countries. 


"Economic policies must be aimed at giving a job to all the unemployed, 
otherwise we will not be able to meet the deficits in the budget and the 
balance of trade," he said. The corresponding figure for unemployment in 
England, according to Sven Hegelund's calculations, is about 16 percent. 


"Worrisome' 


Minister of Labor Ingemar Eliasson commented that the high number of unem- 
ployed is worrisome. 


"It is particularly worrisome that so many youths are without work." 


But at the same time he pointed out that the government has approved a 
number of measures which are expected to give results in the fall. Among 
other things, 240 million has been granted to special projects for youths 
over age 18. 


The chairman of LO [Federation of Trade Unions] Stig Malm, in his comment on 
unemployment, called it a tragedy. 


"The most important economic curve points in the wrong direction," he said, 


and added that the government's comparison with the situation in other 
countries appears all the more cynical. 
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"Dexterity with statistics and impudent propaganda do not help all those 
who now stand outside the Labor market and al} those others who are con- 
cerned such as family members," he said. 


"Today's statistic of 166,000 unemployed breaks all previous unemployment 

records in Sweden. The report of 69,000 unemployed youths, also a tragic 

record for Sweden, causes the deepest concern," said the Social Democratic 
Party's spokesman for labor affairs, Anna-Greta Leijon. 


Minister of the Budget Rolf Wirten said, "There is no reason to change the 
economic policies because of increased unemployment. That must be met with 
political labor measures." 


Difference Investigated 


According to SCB the number of unemployed is 166,000. According to AMS it 
is 194,000. The difference is caused by different methods of measurement, 
but it is beginning to be so great that it will be investigated by a joint 
working group. 


The SCB figure is the official statistic for unemployment. SCB interviews 
22,000 people every month. From these interviews an estimate of unemploy- 
ment is later derived. 


The figure that would have been derived if the entire population had par- 
ticipated would, with 95 percent certainty, lie between 152,000 and 180,000 
for August. 


There is some uncertainty in the AMS figure. AMS counts the number who 
register as unemployed at the labor offices each month. But the figures 
for removal from registration lag, and it is believed that ti.2 figures are 
10-15 percent too high. 


[In that case unemployment according to AMS is somewhere between 168,000 
and 174,400. 


In the AMS figure, a person is counted as unemployed even if he has 10 
hours of work per week. According to SCB, only if he has less than 1] hour 
per week. 


fhe Number of Employed Increased All During the 1970's 
Despite increasing unemployment the number of employed did not decline in 
August. Between January and July, on the contrary, employment increased. 


But all during the spring the level was lower than last year. 


All during the 1970's the number of employed increased. This happened even 
during the years when unemployment also increased. 
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Caption: Despite increased unemployment, employment has increased since 
1975. In August this year there were 4.30 million people employed--as many 
as last year. 


The explanation is that more people were out looking for jobs. Many women 
chose to work instead of being at home. During recent years the number of 
youths has increased. 


More part-time workers also means that the number of employed increased. 
Of the total number of employed of 4.3 million about 1 million are part-time 
workers. 


Between August 1980 and August 1981 unemployment increased by 28,000. At 
the same time the number of employed increased by 23,000. 


Manpower, including all who had work or were looking for work, therefore 
increased by 51,000. But only half of these found jobs. 


In August there were 50,000 more unemployed than in August last year. The 
number of employed is unchanged. The 50,000 added workers have therefore 
not found jobs. 
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Caption: Political labor measures have long been used to reduce unemployment. 
In August this year 166,000 were totally unemployed, and 104,200 were 
employed in AMS projects. 


Ll. Thousands 
2. Political labor measures 
3. Unemployment 


Key: 


9287 
CSO: 3109/241 


51 











ECONOMIC SWEDEN 


SWEDEN AND PRC EXCHANGE TRADE DELEGATIONS, INCREASE TRADE 
Stockholm SVENSKA DAGBLADET in Swedish 2 Sep 82 p 28 
[Article by Lennart Moberg: "New Orders From China to Sweden" ] 


[Text] Swedish-Chinese trade relations are growing more 
intensive. Following the latest visit by an industrial 
delegation to China in June a majority of the Swedish 

firms received orders for a total of 125 million kronor. 


But there will be more. On 27 September a Chinese industrial delegation 
will come here to discuss about 20 orders with Swedish firms. 


"The Chinese visit in September is a direct result of our visit in June," 
said Per-Olof Lansing, section head in the Export Council. "The projects 
which we will discuss concern only the city of Peking." 


Great Potential 


Today China is not an important export target for Sweden. They are in 49th 
place among our largest export nations. 

"But there is a large potential in China," said Per-Olof Lansing. "The 
firms which invest in China today are going to profit by it in a few years." 


Among the firms which received orders from China recently are the following: 


Atlas Copco will deliver 10 rock drilling machines plus training for 15 
Chinese technicians at Atlas Copco's facility at Nacka. The total order 
comes to 30 million kronor. 


PLM will sell a beer canning line for 15 million. Negotiations are con- 
tinuing for cooperation on food packaging equipment. 


Karlstads Mekaniska Werkstad [KMW] is selling a complete installation for 
paper coating, plus a training package. A number of technicians are coming 
to KMW's pilot installation at Karlstad to learn to build their own industry 
in China. Total amount of the order is 27 million. 
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Kabeldon AB at Alingsas brought home an agreement with China on Pex cable 
equipment which a firm in Shenyang will fabricate. It is the largest cable 
factory in the country with 5,000 employees. 

"Sweden has good contacts with China," said Per-Olof Lansing. "This is 
because we deal with the state Economy Commission, which has better contacts 


and influence than the Ministry of Foreign Trade, which most other countries 
deal with." 


Now the Export Council hopes that the Chinese delegation which is coming on 
27 September will lead to more new orders for Swedish firms. The Chinese 
mainly want to discuss projects in food, medicine, laboratory instruments, 
steel metallurgy, environmental protection and energy conservation. 
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ECONOMIC SWEDEN 


BAI BANG PROJECT NOW SEEN COSTING LESS THAN ESTIMATED 
Stockholm DAGENS NYHETER in Swedish 18 Sep 82 p 5 


[Text] Workers at Sweden's most criticized aid 
project, the Bai Bang paper and pulp factory in 
Vietnam, have been induced to work faster and more 
effectively by means of watches, T-shirts and canned 
foods. The project will therefore be finished 
sooner and also cheaper than the latest estimates. 


Of the 2 billion which the Riksdag placed as a ceiling on Bai Bang, at 
least 250 million kronor remain. 


"The Vietnamese have learned to organize better and understand that the 
project will cost more if it is not completed," said Christina Rehlens at 
Sida, which is responsible for the Bai Bang project. 


The first optimistic plans for Bai Bang at the beginning of the 1970's 
indicated that the cost for the Swedish part would be about 450 million 
kronor. 


That amount rose as knowledge increased of what great investments were 
needed in war-torn Vietnam, inflation and all the delays. Among other 
things, Vietnam's shortage of trained manpower was a factor, as the workers 
who were trained at Bai Bang were moved to other construction. 


The primary reason is that construction has gained speed in recent years. 
The pulp factory, for example, will be ready 5 months earlier than expected. 


Sida will use the 250 million kronor remaining to support the business for 
3 more years. At the end of June next year the agreement on Bai Bang runs 
out, but the Swedes believe that the Vietnamese themselves will not be able 
to run the business at that time. 


One large problem continues to be the transportation of timber raw materials 
from the forest area Ham Yen to Bai Bang. The road is in very bad shape. 








"We have given import support for the purchase of asphalt, but most of it 

has gone to build other roads," said Christina Rehlens to TT [Tidningarnas 
Telebrambyra]. ''Now we have sent down a group of consultants to see what 

can be done." 
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ECONOMIC SWEDEN 


LICENSES FOR EXPORT TO NORTH KOREA ORDERED TO FORCE PAYMENT 
Stockholm DAGENS NYHETER in Swedish 17 Sep 82 p 10 


[Article by Lisbeth Lundahl: "Unique Measure Against North Korea--License 
Required for Export" ] 


[Text] Sweden has introduced mandatory export licenses 
for all exports to North Korea. It is a unique measure, 
and indicates the government's strong dissatisfaction 
with the way North Korea is managing its large debt to 
Sweden. 


In the beginning of the 70's North Korea was granted credits of about 600 
million kronor because the country purchased Swedish mining equipment, among 
other things. Sweden has still hardly seen a trace of that money. The 
growing debt has been renegotiated, extensions of time have been granted, 
but North Korea has still not been able to live up to its obligation. 


As is the case with several other countries, Sweden now will only export to 
North Korea against cash payment. 


Starting on 1 September export licenses issued by the Board of Commerce will 
be required for these transactions. Export licenses are normally required 
only for the export of certain sensitive goods, primarily weapons and atomic 
energy equipment. This is the first time Sweden has introduced mandatory 
licensing aimed at a certain country. 


"We want to show our dissatisfaction with the way North Korea handles its 
payments, but we also want to get a handle on what business is going on. 
We will get that sooner in this way than through export statistics," said 
Kurt Wiik, counselor in the Ministry of Trade. 


"It is appropriate that we have the same information as the other side. 
North Korea often comes to us with their desires for new business including 


new credits, and we must have a clear picture when we respond." 


Kurt Wiik emphasized, however, that there is no intention of interfering 
with any business. 
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North Korea represents a very large part of EKN [Export Credits Guarantee 
Board] total claims. Is there any hope of getting all this money back? 


"Indeed there is. A little money comes in every now and then, even though 
it is not at all happening according to existing agreements.” 


Kurt Wiik admits, however, that this is perhaps a professional hope. North 
Korea has large debts also to other countries, and it is difficult to de- 
termine how the economy of the country is developing, since very little 
information is released. 
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ECONOMIC SWEDEN 


BRIEFS 


FOREIGN DEBT INCREASING--Swedish foreign debt is 64 billion kronor. Since 
the start of the year the state has borrowed an average of 1.5 billion kronor 
abroad each month. Foreign borrowing has, however, declined somewhat in 
recent months. The National Debt Office reports that at the end of August 
Swedish foreign debts rose to fully 64 billion kronor. On a per capita 

basis that is a foreign debt of 7,700 kronor per citizen. That is an in- 
crease of 1,500 kronor since the first of the year. [Text] [Stockholm 

SVENSKA DAGBLADET in Swedish 3 Sep 82 p 6] 9287 


CSO: 3109/241 
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ECONOMIC TURKEY 


TURK-IS BLASTS CONSTITUTION AS DESTRUCTIVE TO WORKERS 
Istanbul CUMHURLYET in Turkish 20 Aug 82 pp l, 11 


[Text] Ankara (CUMHURLYET BUREAU)--The TURI-IS [Turkish Confederation of 
Labor] board of directors issued a statement saying that the members of 

the Consultative Assembly will be held "responsible by history." Continuing 
its meetings to assess the constitutional draft, the TURK-IS board of direc- 
tors said in its statement that "the draft is aiming for a democracy without 
unions" and added, "With the draft constitution, there is nothing left that 
can be demanded or taken from the workers." Stating that if the draft con- 
stitution were passed in its present form out of the Consultative Assembly, 
"just as there could no longer be any question of worker rights and union 
freedom, the awaited and longed-for democratic regime would lose its via- 
bility," the TURK-IS statement reads in part as follows: 


"The TURK-IS Board of Directors considers it a duty to reiterate with alarm 
and deep concern that it views the fact that arrangements made in the Draft 
Constitution involving in particular those who work occur in the form of 

a social crisis program of the employer sector as a quality to drag the 
social life of our Turkey and Turkish democracy to an absolute impasse. 


"This inadequate arrangement, falling far short of protecting the rights 

and interests of civil servants, workers, tradesmen, landless and minimally- 
landed peasants and hundreds of thousands of jobless and missing the mark 
altogether of bringing a just solution to their problems, is utterly devoid 
of any lasting and realistic quality. 


"The TURK-IS Board of Directors believes that the members of the Consultative 
Assembly, intrinsically charged with the constitutional endeavors and, in 

a sense, with the duty of exercising the right of sovereignty on behalf 

of the Turkish nation at the stage in which the Turkish nation's soverignty 
rights must be coffirmed, have a historical duty to be responsible for the 
exercise of this right without isolating themselves from the whole of our 
nation. 


"The worker, the union, the union leader and TURK-IS are a complete and 
indivisible whole. 
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"The [Constitutional] Commission spokesman, the Consultative Assembly's 
employer advisor who has been a volatile defender of employer rights for 
years, has defended the Draft Constitution, choosing the provocative route 
of unfounded statements against the worker, the union he establishes and 

the union leader he elects in an effort to divide this indivisible whole 
using a strategy and voice wholly that of an employer, and this defense 

has been assessed as the rationale for ignoring the worker rights attempting 
to be destroyed. 

"The firm assessment of the TURK-IS Board of Directors is this: 


"In fact, the provisions of the Draft Constitution written in the form of 
an employer program have left nothing to demand and take from the worker. 


"If the provisions concerning labor life of this Draft Constitution, boldly 
proclaimed as ‘demanding nothing from the worker,' are passed verbatim, 

a significant portion of the fundamental rights and freedoms that Turkish 
workers and employees will lose consists of these: 

"Workers and employees: 

--Will lose the right to free organization and unionization. 

--Will lose the right and freedom to conclude collective labor contracts. 
--Will face the danger of losing the union and social rights and wage rights 
won through collective labor contracts and will be unable to protect and 
develop these rights. 


--Will lose the right to strike. 


--Will lose advances and benefits in the social and economic area and the 
right of political advocacy and activity. 


--Will lose all paid leave rights. 

--Will lose weekend and holiday rights and wages. 

--Hundreds of thousands of workers will lose their occupational status. 
--Will lose the right to contribute to minimum wage developments. 
--Will lose job and employment safeguards. 

--Finally, they will lose all they have gained in this area." 

Unionless Democracy 


The TURK-IS board of directors' statement says that the draft constitution 
"aims for a unionless democracy" and expresses the following view: 


60 











What has safeguarded these rights to date has been the unions that the workers 
came together to form, and the union leaders are workers elected by workers 
and charged with the protection and development of these rights. Yet what 

is intended with this draft is unionless workers and a unionless democracy. 


Because, considering these facts, the regime attempting to be established 
cannot be called a free democratic regime, it will be the democratic regime 
that is lost, not for the workers alone, but for our nation. 


It must be known plainly and certainly that if the Draft Constitution is 
adopted in this form, peace, security and production will not be brought 
to labor life, but rather conflict, insecurity and deprivation. 


Workers deprived of legal means to protect their righs through the concept 
of tree unionism under the rules of democracy will be driven by various 
constraints into illegal means. 


[It is for these reasons that the TURK-IS Board of Directors affirms with 
alarm that it is being driven toward a point where the social respons- 
ibility it bears on behalf of the workers is untenable and nondelegable." 
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ECONOMIC TURKEY 


TURKEY, LIBYA SEEK TO RESOLVE COMMERCIAL PROBLEMS 
Istanbul TERCUMAN in Turkish 24 Aug 82 p 5 
{Article by Nursun Alev] 


[Text] Ankara (TERCUMAN)--At a meeting chaired by Prime Minister Bulend 
Ulusu, solutions were sought to the commercial problems having surfaced 
over the past 5 months between Turkey and Libya. 


Attending the meeting, held at the Prime Ministry, were Finance Minister 
Adnan Baser Kafaoglu, Minister of State for Foreign Economic Relations Sermet 
Refik Pasin, Energy and Natural Resources Minister Fahir Ilkel, Minister 

of Public Works Tahsin Onalp, Turkish Union of Chambers President Mehmet 
Yazar and other officials. 


It was reportedly stressed at the meeting that Libya's $40 million in imports 
from Turkey would be held up. 


Talks Inconclusive 


According to information obtained from the authorities, the talks held with 

the delegation, visiting Turkey for a week and headed by the Libyan Secretariat 
of Economy's imports director Asur Abait, [as published] were inconclusive. 

For this reason, the $40 million in export goods prepared especially for 

Libya by approximately 60 firms and consisting of a variety of items are 

in danger of being remaindered. Authorities noted that the Libyan delegation 
had told the Turkish authorities that they were in a position to honor and 

pay for a $22 million portion of the $40 million commitment consisting of 

food, agricultural machinery and construction materials, but to expend with 

the remaining $18 million portion. 


Authorities who attended the meeting said Abait's delegation had taken a 

more political than commercial approach to the problems during discussion, 
that "reference was made during the discussions to Iran's request to supply 
military assistance to the Palestinian guerrillas via Turkey and Turkey's 
denial of this request and we were asked why Turkey did not send top-level 
officials to visit Libya. It was suggested that Turkey is not showing suffi- 
cient interest in the problems of the Arab community." 
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Authorities noted that Libya's exports, around $25 billion in previous years, 
had dropped to the level of $6 billion-$7 billion in recent years owing 

in particular to the embargo initiated earlier by the United States and 

this had put the country in a difficult situation economicaly. They said: 


"The snags cropping up in Libya's recent economic relations with Turkey 
may be attributed to this cause. It is rather interesting, however, that 
as opposed to the cut-back in the export commitment to Turkey Libya has 
steadily increased its economic relatios with Greece in recent years." 


At the same time that Libya has called into question the $40 million in 
Turkish exports for which th.2 commitment was made and the contract signed, 
it has imports of $120 million from Greece. 


Noting that Abait's delegation would also be engaged in discussions in Istanbul, 
the authorities gave the following information: 


"The $18 million in exports that Libya has asked to suspend were prepared 
especially for Libya, including the packaging. Special Libyan emblems and 
inscriptions were placed on the goods and packaging. The 60 firms faced 

not be honored, as the possibility of exporting these goods to another country 
is so slight as to be nonexistent. For this reason, the firms have asked 

the Turkish government that the goods be shipped to Libya, the amount due 

be recorded as state credit and collected from the Libyan government later 

on the oil account. The situation was presented to our government and we 

are awaiting the outcome.” 


The either-person Libyan delegation visiting Turkey talked with Chamber 
of Commerce officials in Istanbul yesterday. 
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rOLITICAL CANADA 


QUEBEC LABOR, BUSINESS LEADERS VIEW CABiNET RESHUFFLE 
Montreal LE DEVOIR in French 26 Aug 82 pp l, 8 
[Article by Pierre O'Neill] 


[Text] The cabinet shakeup planned by Rene Levesque, prime minister of Quebec, 
1S inspiring Skepticism, concern, and hope among the leaders of Quebec society, 
who do not agree on the curative value and importance of that government exer- 
cise. 


During the period of reflection being undertaken by the prime minister in prep- 
aration for reshuffliny the cabinet, only his closest associates are being 
taken into his confidence and allowed a glimpse at his calculations. And it is 
not one of Levesque's habits to ask the op:.nion of the government's partners. 


Wishing to broaden the forum and promote a diversified expression of opinion, 
LE DEVOIR has collected the testimony of union leaders, employers’ representa- 
tives, and representatives of business and professional circles. It turns out 
that they expect the possible reshuffle to do Jittle or nothing to improve the 
social climate or even relations between the government and the chief agents 
for economic change. Basically, Quebec's leaders feel that moving a few minis- 
ters will not be enough to change the situation and that the government's po- 
litical orientations would be a more suitable place to seek solutions to the 
numerous problems burdening Quebec society. 


The leaders of the four union federations share more or less the same views as 

to the curative value of a cabinet shakeup. In the mind of Yvon Charbonneau, @ 
chairman of the Federation of Education of Quebec (CEQ), there is no doubt that 

the Levesque government's overall approach is what must be challenged--a govern- 

ment he describes as "chicken." 


In fact, the CEQ'S chairman places absolutely no hope in the ability of a cabi- 
net reshuffle to bring about a recovery. Charbonneau sees this operation as 
reflecting a concern by the government to remake itsS image at the expense of 

a genuine realignment of basic orientations. The Ministry of Education also 
does not stand up to critical analysis by the CEQ's chairman, who denounces in 
particular the government's intention to dismantle the public school system. 

He feels that replacing Camille Laurin with another minister wouid not change 
anything, Since everything has just been more of the same since the days of 











Jacques-Yvan Morin. "They are good guys, but they serve as vehicles for bad 
policies.” 


And the CEQ's chairman does not believe that the government will be able to 
overcome this impasse as long as it does not reconsider the political plan 
which was itS inspiration when the PY [Parti Quebecois] was established in 
1968 and which was shelved after it came to power. "On the national issue, 
it 1S a defeat all down the line, while on the social issue, they are in line 
with the other parties." 


Like his comrade in arms at the CEQ, the chairman of the Confederation of Na- 
tional Unions (CSN), Donatien Corriveau, is of the opinion that it is not the 
men that need to be changed, but the government's basic orientation. Although 
particularly dissatisfied with the way in which Pierre Marois, minister of 
labor, and Denis LaZure, minister of state for development, have handled their 
jobs, Corrizeau nevertheless describes them as "progressives" and puts the 
blame on the government as a whole, accusing it of having ignored the aspira- 
tions of labor and of not having kept--among other promises--its promise to 
revise the Labor Code. 


While urging the Levesque government to change itS attitude toward Quebec's 
unionized workers, Fernand Daoust, secretary general of the Quebec Federation 
of Workers, 1S more moderate than the other union leaders. To begin with, he 
recalls the unjust character of Laws No 68, /0, and 72, emphasizing that they 
have seriously affected the social climate and caused relations between the 
government and the unions to deteriorate. Unlike his colleagues in the CEQ 

and the CSN, Daoust feels that a cabinet reshuffle might improve the situation, 
provided that Prime Minister Levesque acts cautiously, allows the ministers 

who have initiated reforms to continue them, and promotes the admission of more 
progresSive individuals to the cabinet. Daoust also hopes that Levesque will 
not try to increase the business sector's feeling of security at the expense 

of the unions. 


Jean-Paul Hetu, chairman of the Federation of Democratic Unions (CSD), sub- 
Scribes fully to the idea of a cabinet reshuffle. Like Fernand Daoust, he 
expresses the hope that the prime minister will inject new blood into the cabi- 
net while allowing the others to continue the reforms that have been started. 
Hetu says he 1S particularly satisfied with the performance of Ministers 

Bernard Landry, Denis Lazure, Rodrigue Biron, and Pierre Marois. He would con- 
Sider it unfortunate if the prime minister were to decide to replace them while 
important plans for the workers are still lying in their desk drawers. Hetu 
seems less well disposed toward Pierre-Marc Johnson, minister of social affairs, 
and he therefore declines to talk about him. 


The buSiness community and the financial sector view the cabinet reshuffle as 
a political phenomenon whose importance must not be exaggerated. For example, 
Ghislain Dufour, chairman of the Employers' Council (CPQ), feels that the game 
of muSical chairs has only a very relative effect on a government's overall 
conduct. In his opinion, the government would have a better chance of improv- 
ing its performance if it simply decided to "implement everything it has said 
and written over the past 5 years," particularly the ideas contained in the 
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works published under the sponsorship of Bernard Landry, minister of state for 
economic development: "Batir le Quebec I" [Building Quebec I} and "Batir le 
QueLec LI" [Building Quebec II) (the change in technological direction). And 
it the prime minister really wants to give meaning to this exercise, the CPQ 
chairman Suggests that he use it to “express in structures and people" the 
need for action and specific moves. Dufour hopes that Levesque will take ad- 
vantage of the opportunity to establish a new balance between social and eco- 
nomic atfairs by assigning more ministers to the economic sphere. 


Pierre Lortie, chairman of the Montreal Stock Exchange, more or less agrees 
with that view: reporters seem to be more preoccupied than businessmen with 
an impending cabinet reshuffle. Since the government's major decisions are 
reached by the cabinet as a body, LOrtie regards the delegation of sectoral 
responsibility to this or that minister as relatively secondary in importance. 


AS chairman of the Montreal Stock Exchange, Lortie maintains close ties with 
the ministers of finance, financial institutions, and economic development. 
His relations with Jacques Parizeau and Bernard Landry are excellent, and he 
would consider it unfortunate if they were transferred to other ministries. 

As for the idea that the prime minister might abolish the ministries of state 
and establish a Superministry of economy, Lortie does not really see how that 
would add anything. On that subject, he emphasizes the danger of letting one- 
self be carried away by "structuritis." 


It was Sylvain Simard, deputy chairman of the PQ, who showed more conviction 
in expressing the hope that Prime Minister Levesque would reshuffle his cabi- 
net team thoroughly. "Some people are tired, and others are fidgeting with 
impatience," says Simard, who hopes that Levesque will take three or four 
deputies from the back benches into his cabinet--deputies who are competent 
and honest but also very familiar with the party and its members, live close 
to the problems of ordinary people, enjoy the confidence of the overwhelming 
majority of the caucus members, support the government's commitment to the 
path of sovereignty, and are solidly rooted in social democratic thinking. 
When all is said and done, what Sylvain Simard wants is for the prime minister 
to put together an “offensive" cabinet team to combat the economic and social 


crisis. 


Of all the statements we heard, that of Dr Augustin Roy, chairman of the Guild 


of Health Professionals, stands out by its clarity and radical nature: "The 
solution does not lie in a cabinet reshuffle, but in a change of government." 
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POLITICAL DENMARK 


SCHLUTER GOVERNMENT SEEN ENDURING LONGER THAN FIRST THOUGHT 


Growth in Coalition Parties 
Copenhagen BERLINGSKE TIDENDE in Danish 5 Sep 82 pp 1, 6 
[Article by Lisbeth Knudsen] 


[Text] The Liberal Party has regained its strength among the voters, and the 
Conservatives have, apparently, jeopardized part of their progress. However, in 
case an election should take place now, both parties would gain one seat more 
than in the previous election. 


This is the result of Gallup's political opinion poll for August, which was 
published just as the leader of the Conservative Party was appointed head in the 
negotiations to create a new major*ty government. 


Despite political antics on the part of several Social Democratic ministers and 
a vehement debate on taxation of pension funds, the Social Democratic Party 
maintains the same status among the voters. 


If Prime Minister Anker Jorgensen had appealed to the country last Thursday 
instead of merely resigning, the election would, according to the Gallup poll, 
merely have resulted in the switch among the parties of three seats. The Con- 
servative Party, the Liberal Party and the Progressive Party would each have 
gained one seat more than in the election in December of 1981. On the other 
hand, the Center Democrats would lose two seats and the Radical Liberal Party 
one seat. All the other parties would obtain the same number of seats. The 
Gallup poll, therefore, does not show any new possibilities of government forma- 
tion compared to the existing ones. 


It is the first time since the Folketing went into recess in June that the 

Gallup Institute takes the political temperature among the voters, and, here, 

it is a question of far larger shifts than indicated by the calculations with 
respect to the election figures. Compared to the results of the poll taken in 
June, the Liberal Party has gained more than 2 percent and the Conservative Party 
has lost 1 percent. Also the Socialist People's Party and the Socialist Left 
Party have experienced considerable losses. The Christian People's Party is 

only 0.1 percent above the 2 percent limit of votes cast for representation in 
the Foiketing. 
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On the basis of the Gallup poll, BERLINGSKE TIDENDE has calculated the distribu- 
tion of seats in the Folketing. 











SFATS 
TODAY GALLUP POLL 
Social Democratic Party cecccccccccccccccccccccccces 59 59 
Radi cal Liberal Party eeeeeeeeaeeaeeeeeaeaeeaeeeaeeaeaeeaeeee 9 8 
Conservative Party @eeeeesesee2ee7esd ee @eeeeoeneeaeae@aeceaeaeasea2eceaeene2ee22@ 26 27 
Socialist People's Party @eeeeenveeeeaeaenaee@aene@a@esean aes ea2eneoeeeneze ol ol 
Center Democrats @eeeeeeeeeeeeneeneaeceeeaeeaeeoaeenaea ea eoeeeneneeed 15 14 
Christian People's Party @eeeeeoeeeeeenoeeeeeaeeeeneea e@eeoeeoeeee 4 mn 
Liberal Party eee@eeeaeene@a@es eee eeeaeceoeeeaeaeaeeceoaeaeeaeevoeaedeaeeneaeee 2 20 ol 
Progressive Party @eeeeeeeeeeeen@eeeaeceaaeaeeea eeesenaevdeaeeeanenee2 80 16 17 
Socialist Liberal Party cecccccccccccvccccccccccccce 5 5 
POLITICAL INDEX Question: Which party would you vote for if an election 





to the Folketing were to take place tomorrow? 


Poll taken: 8 Dec Feb Mar Apr May June Aug 
14 August - 26 August 1982 1981 1982 1982 1982 1982 1982 1982 
% % % % % % % 


3302 3204 33.1 30.9 32.5 32.6 
5.2 46 S21 3.8 4.4 4.4 
14.4 14.6 15.6 14.8 16.1 15.2 





N 


Social Democratic Party .. 
Radical Liberal Party cece. 
Conservative Party eeececee 
Single-Tax Party ecccccecce 
Socialist People's Party . 
Inter. Soc. Workers Party 
Communist Party ccocccecoceece 


re 
6 e 


11.7 11.8 12.0 12.7 12.2 11.5 


bt 


COMrFONOFOKMHE FU 
ONIWHWWHPRPW EURO 
\ 

i 
1 
1 


Center Democrats eececcecee . 8.9 10.0 9.2 10.3 78 7el 
Christian People's Party . ° 200 262 ~ 202 et) 
Communist Workers Party «ce ° - - - - - - 

Liberal Party eccccccccccce ll. 10.8 11.1 10.2 11.7 9.7 11.9 
Socialist Left Party sweee. ° 225 4el Col 20D 402 205 
Progressive Party ceeccece . 8.6 767 86 85 901 9-4 
Other Parties* ccccccccece - 207 = 25 40 Be 80 
Total cocccccccccvcccccces 100.0 100.0 100.0 100.0 100.0 100.0 100.0 





* Parties with less than 2 percent of the vote 


Reprinting subject to indication of Gallup Institute and BERLiNGSKE TIDENDE as 
source 
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Coalition Seen Having Strong Unity 
Copenhagen BERLINGSKE TIDENDE in Danish 8 Sep 82 Sect II p 1 
[Article by Solveig Rodsgaard] 
'Text] Despite many disagreements and splits since the cooperation was 
initiated in 1975, Erhard Jacobsen has been justified in claiming that 
the four-leaf clover group, if anything, stands for greater unity than 


the Social Democratic Folketing group. 


Getting the coalition to function in the coming four-leaf clover government will 


be hard work. A minority government always leads a dangerous life. But things 
become particularly dangerous when a minority government has got to have the 
support in order among four Folketing groups. 


The cooperation among the Conservative Party, the Liberal Party, the Center 
Democrats and the Christian People's Party since the election in December of 
1981 has not been without frictions either, and in this context the Center 
Democrats have posed the biggest problem. 


The group chairman of the Center Democrats, Arne Melchior, talks a great deal, 
and he has on several occasions criticized the conduct of the Conservatives 
within the four-leaf clover cooperation. Each time, Poul Schluter has stated 
that the four-leaf clover will survive attacks from Arne Melchior. However, it 
is clear that the uncertainty among a number of Conservatives as to the ability 
to cooperate on the part of the Center Democrats has not abated. Also because 
the relentless way in which the Center Democrats attacked the so-called Liberal- 
Conservative plan during the election campaign is still fresh in the memory of 
many of them. It was also the Center Democrats who in February made a housing 
policy agreement with the Social Democratic Party and an index reform agreement 
with the Socialist People's Party. 


However, it will now turn out whether the coming minority government will be 
stronger by having the Center Democrats on a short string within the government. 
Or whether the Conservatives were right in preferring a Conservative-Liberal 
government with the two other four-leaf clover parties outside. 


Social Democratic-Liberal Government 


The four-leaf clover cooperation was started in 1975 when a future government 
under Poul Hartling had got out their dark suits to go to the Queen. However, 
the Progressive Party threw obstacles in their way. Poul Hartling gave up, and 
the Social Democratic Party took over. The four~leaf clover cooperation con- 


tinued but suffered a serious defeat in 1978 when the Social Democratic-Liberal 
coalition government was formed. It took a long time for the wounds suffered 


by the cooperation parties at the time to heal. The Conservatives felt that 

they were treated very badly by the Liberals when the negotiating delegation of 
the Liberals headed by Henning Christophersen arranged a government cooperation 
with Anker Jergensen without giving Poul Schluter the least information about it 


1. , > 
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When the Social-Democratic-Liberal government disrupted the following year, the 
Christian People's Party and the Center Democrats became the government's 
supporting parties in the following election period. Both Liberals and Con- 
servatives would sometimes shake their heads at the things which the small 
parties would put up with, but they ascribed it to the fact that the opinion 
polls often indicated that the two parties were balancing themselves on the 2 
percent limit for representation in the Folketing. 


Liberal-Conservative Plan 


On the other hand, the Liberals and the Conservatives got closer together, 
and the leaders of the two parties, Poul Schluter and Henning Christophersen 
developed an increasingly closer cooperation. In the fall of 1981, the two 
parties presented the famous Liberal-Conservative plan which, in the ensuing 
election campaign, was attacked not only by the Social Democrats but also by 
the Center Democrats. 


In the election the Center Democrats made enormous advances, from six to fif- 
teen seats, and, when immediately after the election, the four-leaf clover co- 
operation was re-established, the Center Democrats and the Christian People's 
Party reacted by pointing to Henning Christophersen as the future prime minister, 
even if the Conservatives had become the largest party of the four-leaf clover 
partiese 


Schluter and Christophersen 


The problem of persons has dominated much of the debate within as well as out- 
Side the four-leaf clover parties. The problem of the prime minister candidate 
may have been larger to the ordinary voters and ordinary members of the Folke- 
ting of the Liberal Party and the Conservative Party than it has been to Poul 
Schluter and Henning Christophersen. 


At any rate, it is a fact that, in the course of 1962, the two men have de- 
veloped a good and relaxed cooperation. "Without becoming too intimate," as 
their group colleagues put it, or without overrunning each other privately. 


Also a number of the people under them have a good cooperation. Especially 
Palle Simonsen of the Conservative Party and Bertel Haarder of the Liberal 
Party cooperate well with each other within the Finance Committee of the 
Folketing. Here, also Mimi Jacobsen of the Center Democrats constitutes part 
ot the good atmosphere. 


Christian People's Party 


With its small group of four members and the frustrations after the election 
defeat, the Christian People's Party has not been among the front leaders of 
the four-leaf clover cooperation, but if there has been a leader, it is the 
group chairman, Chr. Christensen. In the course of the summer, he has, more- 
over, been attacking two of his fellow group members, Arne Bijerregaard and 
Jens Steffensen, for stating that the cooperation among the four-leaf clover 
parties had collapsed. 
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Among, the Center Democrats, both Erhard Jacobsen and Arne Melchior have praised 
the four-leaf clover cooperation highly, and Erhard Jacobsen has said that the 
four-leaf clover parties are more agreed than, for example, the Social Demo- 
cratic Folketing group. However, that does not prevent the Center Democrats 
from finding that they have problems with the Conservative Party, and vice 
versa. ‘The two parties have got the same electorate, and especially with re- 
gard to such matters as cultural policy and educational policy issues, the 
competition between the two parties is felt. And, then, neither Poul Schluter 
nor Erhard Jacobsen will probably forget the merry sixties when Poul Schluter 
was the Conservative's bid for mayor at Gladsaxe to stop Erhard Jacobsen, the 
tempestuous Social Democrat. 


t 1 relationship with the Center Democrats that the 
Conservatives found thi onservative-Liberal coalition government would be 
in a better position to govern the country. Many Conservatives--and, for that 
matter, also Liberals--have in mind the many times when a morning paper or the 
early morning news on the radio brought a political message, for example, from 
Arne Melchior, which was then denied in the noon news broadcast in order later 
on to be presented again in the evening news broadcast. When the Center 
Democrats were the supporting party of the Social Democratic government, the 
Conservatives and the Liberals were able to smile at it. Now many people are 
anxiously awaiting the political messages of the Center Democrats from the 
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Paper Comments on New Government 


Copenhagen BERLINGSKE TIDENDE in Danish 10 Sep 82 p 8 
Bo 
ail tor Lat 4 "Th, Ne 1 eam" | 
\Texti In order for a government to succeed, it must have support for its 


policy in the Folketing, and it must have ministers who know their trade. 

ine government appointed today has got more seats in support of its policy 

| lketing than the government it replaces. The new government, moreover, 
appears to have got a composition of people which is calculated to making it 


effective in the daily administration. There are many among them who have not 
Vv 


een nisters before, and, in that respect, the new prime minister has got the 
sa landicap as his predecessor. Howevever, it applies to all of them that 


. 
12: e been put on the government benches by circumstances which strongly 
appeal to their will to give the country a government which can manage the 
sk may be said to be more demanding than that of any 


it is for obvious reasons that the Conservative Party and the Liberal Party 
dominate the government. The political leadership and the initiatives come 
from these two parties, with Prime Minister Poul Schluter and Minister of 
Minance Henning Christophersen in the center. They will provide the center of 
gravity for the economic policy, supplemented by Minister of Economic Affairs 
Anders Andersen and Minister of Internal Revenue Isi Foighel, who was taken 
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from the outside. The Conservative Party filled two posts which will be 
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particularly demanding in the coming months. Minister of Labor Grethe Fenger 
Meller as well as Minister of Social Affairs Palle Simonsen are faced with 
Challenges which are almost unhuman. 


When four parties have to divide the ministerial offices among each other, it 
may be difficult for the patience to come out. However, there is nothing which 
catches the eye ahead of time because it might have been better. Uffe Lllemann- 
Jensen is not the youngest minister of foreign affairs in the history of the 
country and ought to have a good basis also in the X& context. It appears to be 
a fortunate choice for Knud Enggaard to become minister of energy. This is an 
area which--also against the background of the activities of his predecessor-- 
is filled with problems and is difficult. There are other ministerial appoint- 
ments which appear to be obviously right. That applies to Ib Stetter as 
minister of industry and Erik Ninn-Hansen as minister of justice, and it 
applies, as far as the Liberals are concerned, to Niels Anker Kofoed as 
minister of agriculture. It will attract attention that the Conservatives have 
made Hans Engell, who is unfamiliar to the public, minister of defense, but 

the fact that the Liberals have not had use for their veteran politician Arne 
Christiansen will also attract attention. 


It is a government which in its four-leaf clover composition has got both the 
political experience and the untried political will. IJ1t should, however, be 
met with confidence. It has undertaken a task under the burden of which the 
Social Democrats sank, but, with four parties behind it and with a composition 
which provides a broad area of expertise, it has got good possibilities of be- 
coming the government which will be able tc lead the country through the 
difficulties. 


Schluter Discusses Government Program 
Copenhagen BERLINGSKE TIDENDE in Danish 11 Sep 52 p 5 


[Article by Lis veth Knudsen] 
-Texti It is costing non-socialist, liberal Denmark dear that the Liberal, 
Conservative-Radical Liberal coalition government did not years ago manage 

to carry through what most people had hoped they would. There is now an 
immense pressure on the four-leaf clover government, which took over yesterday, 
to make a success of it this time. 


Prime Minister Poul Schluter and Minister of Finance Henning Christophersen 
express together this opinion of the task of the new government. Poul Schluter 
yesterday sat down in his prime minister's chair, and a frequent visitor in his 
office will be his minister of finance. Their start has been very well-coor- 
dinated, and, on the future problems which are almost bound to arise witha 
four-party government, the prime minister says: 


"This government is stronger than its predecessor. We have got 66 
use The previous government had only 60. We are four parties, but ¢ 
much less diagreement among us than among the different wings of the Soc 
Democratic Party. This government cooperation is bound to become and is going 
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be all right. But nobody within the government has got the right of veto. 


Minister of Finance Henning Christophersen says on the economic policy of the 
. 7 + 

overnment: "Or 2 complete and up-to-date report on the expected deficit be- 

comes availal the government will complete the preparation of its economic 


policy. here is a need for an economic policy which will zive a general 

It will not be an economic policy which 
will distribute strange crants right and left or which will prepare special 
employment programs which turn out not to give any results anyway. 
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I i be an econo! policy which will not be based on rules and regulations 


and restrictions and government control of everything. We will concentrate on 
a general impro' nt cr the competitiveness of the trades and industries. We 
want for all tho responsible in the society to participate in the efforts for 


icy in such a manner that pe e can see that they may get something 


€ 
oci 
a reversal or wage and interest level trends. That requires that we plan the 
Pe 
out of participating in it. Here, the fiscal policy becomes an important ele- 


Another element is the fact that many public restrictions and regulations have 
Le Ki ce-scale investments or have forced them to 

make non=-productive investments. We must look into the vast amount of rules and 
e tions which have made them lose heart and involved them in vast expendi- 

hat applies, for example, to the Work Environment Act. The Social 

| art years be aking use of au thorizations, Now they 

have got to accept the fact that we work in the other directione 
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olicy Other re- 
forms will have to be made within the ministries having heavy expel ‘dipuen in 


LAX rl 
The former government announced a2 comprehensive tax reform to take effect as of 
ner 1 o that: 
7 promi large tax cuts before one has found out how much 
one: tr rye And there is none. If large-scale income tax 
reforms,involving large- le redistributions, are to be introduced, vast amounts 
ar oved around, and t sovernment, therefore, has got to have something to do 











‘ood withe In my opinion," says the minister of finance, "instead of the many 
grants to the trades and industries, it is more important to pursue a tax policy 
toward the trades and industries which will make the enterprises which already 
do well do even better. The former government said that it would help primarily 
enterprises which were in a poor shape. That is an entirely wrong policy. At a 
later point, we may then introduce reforms in the income tax area." 


Statement by Government 


Neither the prime minister nor the minister of finance wants to give any figures 
as to the amount by which the deficit under the former government's budget for 
1964 will have to be reduced. "We will undertake as large retrenchments already 
now aS is justifiable. Next year, it will be a question of considerably larger 
retrenchments when we have got the time to prepare them," says Poul Schluter. 
Before the government was presented to the Queen yesterday, the four parties had 
discussed in detail the government statement which is Poul Schluter's message on 
he actions which the new government will take. I+ appears from the statement 
hat the public expenditures will be cut, that there will be a noticeabie im- 
rovement in the competitiveness, and that increasing money incomes will not just 
be absorbed by new direct and indirect taxes. Finally, it is going to be "easier 
being a Dane.” The government will reduce the bureaucracy in connection with, 
and also simplify,all regulations and laws where necessary. 


The statement does not say anything as to with whom the new policy will be intro- 
duced when the Folketing convenes on 5 October. Foul Schluter denies that it 
will be a question of long negotiations in the Prime Minister's office or in the 
Ministry of Finance prior to each presentation of a government proposal. "We 
will try to give back to the Folketing its actual role. We have a government 


s for open discussion, and 
luence on them.” 


1 in most cases present its proposa 
1 get the possibility to have an in 
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Socialist Leader Sees Economy Change 
Copenhagen BERLINGSKE TIDENDE in Danish 11 Sep 82 p 5 
[Article by "Dan''] 


[Text] "Even if the government's inaugural statement is superficial and unclear, 
there is, nevertheless, an undertone indicating that there will be large-scale 
changes of distribution in the society which lack a social balance." 


This comment on the government's statement was made to BERLINGSKE TIDENDE by the 
political spokesman for the Social Democratic Party, Mogens Camre. "Of course, 
the new government should be given time to prepare its policy," says Mogens Camre, 
adding that it is now up to the government itself to decide whether it wants 
Social Democratic support for its proposals. 
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between the goals set by the new government and the goals which the Social Demo- 
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Text] All important decisions and internal disputes within the new four-leaf 
clover government which tomorrow will present itself to the Queen, will pass 
through a small committee which will include the four party leaders. The said 
committee, which will be called the Economic Committee, will constitute the 
actual power center of the four-party government. 
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in setting up the committee, the four parties have realized that the government 


will have to be able to coordinate the work in the individual ministries and 
C t 


function as an entitye On the basis of their experience outside the ministerial 
premises, they will all of them deal in a serious manner with the decisive de- 


“RLINGSKE TIDENDE that the chairman of the Liberal Party and future 
ter of finance, Henning Chri stophersen, will become the chairman of the 

lude the future prime minister, 
Democrats, Arne Melchior, and 
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ful circle: in the Christian People's Party wanted to make politically firm 
iemands on the policy of the new government. They were also concerana that, 
having only o1 nister, the Christian People's Party would have minimum in- 
f nce. The group chairman of the Christian People's Party reassured his 
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party, saying that even if the Christian People's Party would only get 1 out of 
21 ministerial posts, it would have 1 out of 4 seats in the committee which 


would be making all of the important decisions. 


Seven Ministers at Center of Power 
Copenhagen BERLINGSKE TIDENDE in Danish 15 Sep 8&2 p 7 
[Article by "ek" ] 
[Text] Seven ministers in an internal coordination committee will become the 
central nerve of the new government. Within this committee, all controversial 


problems among the four government parties will be discussed, and the most 
important decisions will be made here. 
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The important coordination committee will have Prime Minister Poul Schluter as 
its chairman. The Conservatives, the Liberals and the Center Democrats will 
each have two members and the Christian People's Party one member. The members 
ill be Minister of Finance Henning Christophersen (Liberal Party), Minister of 
Justice Erik Ninn-Hansen (Conservative Party), Minister of Economic Affairs 
Anders Andersen (Liberal Party), Minister of Transport Arne Melchior (Center 
Democrats), Minister of Cultural Affairs Mimi Stilling Jakobsen (Center 
Democrats), and Minister of the Environment Chr. Christensen (Christian People's 
Party). 


In a cabinet meeting yesterday, the government arranged its internal working 
procedurese It was decided to reduce the number of internal government com- 
mittees considerably. The former government had approximately 24 committees, 
whereas the new government will have 10 or 11 committecs. In addition to the 
coordinating committee, it will be a question of an economic committee, of which 
the minister of economic affairs will be in charge, a security committee, a 
committee concerning the European Council, an EC committee, a committee con- 
cerning appointments, a committee concerning meetings with the Central Bank, an 
energy policy committee, a committee concerning budget cooperation with muni- 
Ccipalities and counties and, finally, probably an industrial committee. 


During the days of the Social Democratic-Liberal government, the term ‘control 
ministers' arose, but the new government does not want to use that concept. 
"We base ourselves on mutual confidence," says Prime Minister Poul Schluter. 
Instead, the government will introduce a system of permanent substitutes among 
the ministers, so that, in addition to his own area, a minister will also be 
the permanent substitute in another minister's area in case of travel or the 
like. Only the minister of finance will have two areas in which he will have 
to act as a substitute, viz. the area of the prime minister and that of the 
minister of economic affairs. 
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Pledge for Stronger KC Cooperation 
Copenhagen BERLINGSKE TIDENDE in Danish 16 Sep 82 p 5 
[Article by Lars Th. Kjoltyel 


'Text] The new Danish government showed yesterday that it is prepared to take a 
more pro-European stand than the Anker vergensen government. 


Minister of Foreign Affairs Uffe kllemann-Jensen said yesterday in Strasbourg 
prior to his first speech in the kuropean Parliament under Danish chairmanship 
that "being part of a community is a question of giving and taking," and, in 
this very context, he had in mind that Denmark has hitherto been focusing more 
on "taking." It was also in this light that he regarded the fishery compromise 
which he made late Monday in Bonn with the West German government in connection 
with the cod dispute off West Greenland. 


The new minister of foreign affairs also said that he found that there was a 
need to do away with the impression of "the foot-dragging Danes," an expression 
which, in many European contexts, has been used to describe the Danish EC atti- 
tude so fare With these words, Uffe Ellemann-Jensen alluded to the fact that the 
Danes have often been regarded as reluctant in the EC cooperation, and he men- 
tioned in this connection Bonn as an expression of the fact that Denmark had 
achieved a result through its willingness to "pay back abundantly." 

Uffe Ellemann-Jensen's first appearance as Danish chairman of the Council of 
Ministers was at the celebration in the Buropean Parliament of its 30th anni- 
versary, and the Danish minister of foreign affairs took the opportunity to 
express his hope for a strengthened cooperation between the Council of Ministers 


and the European Parliament. He said that the 30th anniversary should not merely 
be an occasion for expressing beautiful commemorative words but should also be 
ar occasion for taking stock as the basis for further development. 
In this connection, the Danish chairman of the Council of Ministers called on a 
political will in the member countries and on the part of the H organizations 

Ai 


nintain and further develop" the cooperation within the community in the 
present economic crisiSe 


On behalf of the Danish chairman, Permanent Undersecretary Otto Meller subse- 
:uently presented the budget proposal. for 1983 of the Council of Ministers. 

He stated that the Council of Ministers had used for its basis the budget for 
this year and, on that basis, had evaluated the possibilities which would exist 
for the coming year. Otto Moller said in this context that the agricultural 
expenditures were uncertain, and that it was not certain that the development 
during the last few years with dropping expenditures to the agricultural policy 
could continue. 
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POLITICAL DENMARK 


RADICAL LIBERAL, PROGRESSIVE CONGRESSES VIEW OPPOSITION ROLE 

Glistrup Handed Setback by Party 
Copenhagen BERLINGSKE TIDENDE in Danish 20 Sep 82 p 6 
[Article by Lisbeth Knudsen] 


[Text] It is one to one between Chairman V.A. Jakobsen and the founder of 


the parcy, Mogens Glistrup, after the week end's hard showdown at the Progres- 
Sive Party congress in Arhus. 


V.A. Jakobsen, chairman of the Progressive Party, was reelected yesterday by 
nearly as big a vote as the congress rejected his proposal for rule changes by 


on Saturday. 


[he party founder succeeded in blocking the expansion of the party executive 
from 6 to 26 members that the chairman had wanted. But on the other hand, the 
chairman was reelected against Glistrup's wishes. At the same time one of 
Glistrup's faithful supporters, Svend Th. Bowmann, stepped down from the ex- 
ecutive and had to content himself with a place as alternate. 


"The party evidently wanted to keep both Glistrup and me," the reelected chair- 
kan. told BERLINGSKE. He added that in his opinion the result of the voting 
Saturday was due solely to Glistrup's threats to leave the party. 


V.A. Jakobsen says he will not have problems in working with Glistrup in the 
new executive after the showdown. "I have had a splendid cooperation with 
Glistrup on all points other than the one concerning the rule changes," he says, 
and adds that in recent weeks he has met a very agitated Glistrup, and that 
statements by agitated persons should be taken with certain reservations. V.A. 
Jakobsen is now starting his third year as national chairman. He got 562 votes 
out of 813 delegates, and his nearest rival got 159 votes. The rule changes 
that Glistrup got voted down Saturday against the chairman's wishes lost by 


6/7 votes. 


In answer to a question from the 14-year-old Progressive Party member Carl] 
Windslev as to whether peace has now been made between the chairman and the 
party founder, V.A. Jakobsen said: "If there has been war, it was not I that 
waged it." He regretted, incidentally, that the congress had not had "the 


a 
courage to adopt the rule changes. 


80 



































Radical MP Urges Tie With Progressives 


Copenhagen BERLINGSKE TIDENDE in Danish 20 Sep 82 p 6 


{Article by Lisbeth Knudsen] 
"Now we must try, both in the Progressive Party and in the Radical 
Liberal Party, to make the new government we have gotten function. Now it comes 
down to showing confidence in democracy." So said the Radical member of the 

yiketing, Janne Normann, as guest speaker at the Progressive Party Congress 
vesterday. She added that the traditional Radical "fear of contact" with the 
Progressive Party must now be set aside and the political content of the future 
work in the Folketing be made decisive instead. 


fanne Normann warned against the Progressive Party's spending its strength on 
pushing the Radical Liberals out of the way. "It could be that this would not 
benefit either the non-socialist parties or the Progressive Party. We could 
instead use our strength for a constructive cooperation," she said. 


In many ways the Radical Liberal Party was focused on at the Progressive Party 

y ree ‘ ™~ i] T M4 
Congress, where Utte Thorndahl, chairman of the party's Folketing group, charac- 
terized the party as a ticking bomb under Danish democracy. 


Today the Radical Liberal Party is being sworn at by the Progressive Party, the 
Socialist People's Party, and now by the Social Democratic Party. I am sure 
that if a resolution were placed on the Folketing agenda that laid the blame for 
verything on the Radical Liberais, it would get a great deal of support. We 
did not succeed in bringing the parties together te form a broad government 
coalition, but we did succeed in getting them together to swear at the Radical 
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reat dissatisfaction with Janne Normann’s acceptance of the invitation to 


Speaker at the Progressive Part ng On the other hand, she 
reeted here with standing applause and also drew a great deal of applause 
per 
Normann dismissed the indignation over her appearing at the Progressive 
7 rue that among many Radical Liberals there is a certain fear of contact 
vith regard to the Progressive Party," said Janne Normann, and ex- 
‘ined it on the basis of skepticism about the Progressive Party's attitude 
minority groups and underdeveloped countries. She added that the Pro- 
rressive Party took the old parties by surprise with its peculiar choice of 
VOT 


"My opinion about freedom of speech is that people should have a right to say 
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ven the ugliest things. That gives the rest of us a better chance to combat 


ot 
“9% 
regarding politicians from the old parties as "stupid or as people that just 
" 


Janne Normann said. She also attacked the Progressive Party for often 


want to feather their own nest. 











he Radical MP drew great applause for a strong attack on the big influence of 


Yrganizations and pressure groups. They have not seized power It is just 
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Radicals Adopting 'Green' Profile 
Copenhagen BERLINGSKE TIDENDE in Danish 20 Sep 82 p 6 
[Article by Gert Andersen] 


[Text] The Radical Liberal Party's Folketing group has gotten solid support 
from the party spokesmen for the economic policy the group has worked out, the 
key word of which is restraint in wage increases. At the same time the party 
made it known that it wants to distinguish itself as the "green" party. 

These two main lines in the Radical Liberals’ political position showed up 
strongly in two resolutions that were adopted yesterday at the party congress 
in Nyborg and that Niels Helveg Petersen, chairman of the Folketing group, was 
able to express his satisfaction with in his concluding remarks. 


The congress urges the Folketing group to present proposals at the beginning of 
the comming Folketing session for a general plan embracing among other things 
at least a 4-year agreement between the government and the negotiating parties 
in the job market concerning control of the income curve. Thus an agreement is 
called for on periodical wage-setting, abolition of automatic adjustment, and 
an obligatory profit sharing. Some speakers, including the manufacturer and 
former member of the Folketing Dagmar Andreasen, would have preferred talk of 
voluntary profit sharing, but the party leadership stood fast on its demand. 

[In another resolution the Folketing group is called upon to take initiatives to 
sateguard natural resources and the environment, to develop lasting energy 
sources, and to strengthen the cultural policy. 


Senior Customs Examiner Thorkild Méller was elected national chairman. The 
elections to the executive committee did not lead tu extensive changes of per- 
sonnel and were not the expression of any shift between the party's right and 


lett wings. 


Party Secretary $3. Bjérn Hansen, who will be leaving nis present job next year 
on grounds of age after having participated in 35 Radical Liberal Party con- 
yresses, was loudly cheered at the meeting this year. 


Paper Comments on Congresses 
Copenhagen BERLINGSKE TIDENDE in Danish 20 Sep 82 p 9 
[Editorial | 
(Text] The two parties that paved the way for the new government made use ot 
Saturday and Sunday to hold party congresses. In both parties the sessions were 
marked by internal dissensions, so that it was harder for the delight at the 
change of government to show through. 
For the Radical Liberal Party the conditions of life since the last congress 


have been somewhat uneven. In the fall of 1981 it was the government's biggest 
Supporting party, but in partnersoaip with two small non-socialist parties that 











low fiave Seats in the government with the Conservative Party and the Liberal 
ter it was the decisive ,actor in the formation of a Social 

‘ronment that had to conduct policy for a majority in 
which the Socialist Pesple! s Party also participated. In the summer it was 
called upon to furnish ministers in order to seat the Social Democratic govern- 
ment more firmly in the saddle. In the early autumn it was the decisive factor 
when the non-socialist minority government was formed. Indeed, it has been an 
eventful year for the Radical Liberal Party. 


Party. Last win 


Democratie minority gs 


lt is not surprising, theretore, that the participants in the party congress had 


trouble in tinding out in what direction the party is to move now. It cannot 
afttord to overthrow the new government too soon, for then its right wing, 


gathered around the newly founded Social-Liberal Forum, would become a serious 
So . t -2 " . 2 4.1] , . wet 2 - . 
threat to the party's existence. But neither can it persist in a rdle as the 


theoretical and real basis for the new government. There would not be enough 
Support tor that among the membership or the voters. It is thus not an enviable 


position that Niels Helveg Petersen has gotten himself into. He wants to sup- 
+ ¢ | _ eee a : . : . <7 . ¢ } -“4AmM em ha - . 
port the government’ s income policy efforts, but at the same time he wants to 


tollow Radical Liberal ideological policy in a number of other fields. He runs 
the risk of being accused of taking insufficient action in both fields. The 
congress gave a foretaste of that criticism. 

At the Progressive Party meress the party leadership and the chairman of the 
parliamentary group tried to push through the noise of ceteeand disputes with 

a message that is not very ditferent from what could be heard among the Radical 
Liberals in Nyborg. Neither we nor the government must stumble," it ran. To 
this must be added that if the Progressive Party stumbles over its own feet, 
and it the result is an increased internal dissolution process, that will, as 
the parliamentary situation is today, constitute a considerable threat to the 
lite of the government. The majority of the congress decided to give Mogens 
ong-drawn-out internal power struggle. But if 
Glistrup can play a more prominent part in the Folketing, too, than has been 
the case in recent months, that is not a circumstance that will make life 


4 


Glistrup the victory in 
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NMARK /GREENLAND 
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January 


ill take a year longer 
Ti cae mm ae ‘ak 2 

Denmark, said a repre- 
an Parliament at a press 
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withdrawal. 


parlia- 


4 r 3 : . 9 , . 7 1 
he Treaty of Rome on which the withdrawal 
he said. 
e734 thn r | as YT <7 lA h 3 ] b. = 
without problems, I would think Greenland 
. 
mr |} ~ ; + 4 Sn + lar 4 
imple question of direct elections to the 
layed 2 years, simply as a result of legal 
feldt said ter the conference that it 
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metable could not Db t. [t must take 
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said. we Will not push things through. 
prepared to implement the withdrawal 
ryone. Holland, EC membership 1s not a 
yself a warm supporter of EC, 
~“—r 
et the outcome of the popular referendum. 








Of the content of his report, he said it would focus quite specifically on 
Greenland's status as a former colony. It will not be possible to refer 
to it in the event a member nation wishes to withdraw from EC, 


Janssen van Raay, who is spokesman for the Christian Democratic group on 
judicial issues, promised to give the report on Greenland the highest prio- 
rity. He estimated that it could be presented to the EC Parliament in De- 
cember. 


fhe Dutch member of the European Parliament said that he has recommended 
an OLT | Overseas Lands and Territories | arrangement as an alternative to 
full membership from the beginning. As a Dutchman he is familiar with this 
association form from the Netherlands Antilles in the Caribbean Sea. The 
islands are quite satisfied with the arrangement, according to Janssen van 


Ra ay e 


During his stay in Greenland, he spoke tc representatives of the govern- 
ment, the political parties, SIK [Greenland Workers' Union] and fishing 
Organizations. On Sunday he flew by helicopter to Kapisigdlit, where 
Jonathan Motzfeldt held a worship service in the church. 


CSO: 3106/167 
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The SKP Politburo has named Saarto as leader of the delegation. The members 
i the deiegation are Ulla-Leena Alppi, Matti Jarvenpaa, Helvi Niskanen, and 
Unto Ruotsalainen of the party's majority as well as Ensio Laine, Pentti Lie- 


des, and Sten Soderstrom of the party's minority. 


[he composition of the SKP delegation was discussed at a meeting of the SKDL's 
joint council on Thursday evening. The matter was discussed for an hour, 
after which a decision was made to bring it up again at another time. 


According to sources, except for a few minority members, First Secretary Hen- 


> 


tila's views were understood in the SKDL's joint council. A decision was 





to take this matter up again. 


The SKDL will support an increase in housing and employment funds and the 
reduction of youth unemployment, in particular, in the next debate on the 
zovernment's budget proposal. This was the decision of the SKDL's joint 


[In its budget stand the joint council also proposes that development coop- 
eration funds be raised to the previously agreed upon level, defense expendi- 
tures be reduced, and that an environmental ministry be established in connec- 
tion with the bulget. The SKDL will at least attempt to negotiate these is- 
sues with the parliamentary factions of the other ruling parties. 


fhe People's Demucrats hastened to promote a supplementary employment budget 
for alleviating unemployment next winter. This supplementary budget would 
include measures from the employment proposals of the Labor Ministry. In 

the opinion of the SKDL certain portions of the program, such as reduced work 
weeks, should also be brought up in the forthcoming round of labor contract 
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(he civil service is already a privileged area for essential scientific and 
technical progress. We know that, today, following a long decline, the public 
research effort is experiencing very strong growth; that the majority of the 
innovations in economic science over the last 30 years have taken place in 

the area of administration; that administrations are the first clients of the 
data processing industry and thus its principal field of application; that 
the techniques of communication and of data processing are developing rapidiy 
there, pulling along the tertiary sector as a whole. 


The civil service could also be an important field for the application of the 
most elaborate management methods. Rational decision making in the public 
sector makes it necessary to go beyond the usual criteria of capitalist mana- 
gement. More complex than in the private sector (which, for all that, is also 
calling for new criteria), it could not be content with an indicator as crude 
as the short term profit rate. It requires the measure of a multidimensional 
social effectiveness and, hence, a new kind of "rationalization of choices." 


In a modern economy, this requirement of effectiveness implies a flexibility 
to adapt and a spirit of responsibility which naturally requires democracy. 
This has led the government to pursue a realistic and ambitious program of 
administrative reforms. It did not limit itself to talking about administra- 
tive simplifications: during the month of August alone, about 50 unnecessary 
committees were eliminated and the procedure for public investigations was 
democratized. A law on administrative procedure is being drawn up; it will 
unify the existing juridical standards and will constitute a veritable code 
of relations between users and the administration. Starting in the fall, 
pilot operations, called "administration at your service" [Avs |, will experi- 
ment at the bottom, in various departments, with new information systems and 
advice to the public, as well as with liaison committees between administra- 
tion and users. 


These reforms are a response to an orientation in principle and a firm will, 
which the minister of civil service never fails to recall: the administration 
and the civil servants are not an end in and of themselves; they are useful 
only in terms of the quality and effectiveness of the service provided to the 


public. 
Major Social Point of Reference 


Finally, the civil service is a major social point of reference, specifically 
in matters of employment, of returning order to the pay standards, and of pro- 
moting the rights of the workers. 


The solution to the unemployment problem lies in the creation of productive 
jobs and surely not in taking unemployed individuals into the civil service. 
However, the state had to provide its contribution to the fight for employment 
and, at the same time, to provide for a better administrative structure for 
the state: 107,000 jobs will have been created in the civil service between 
1981 and 1983 out of the 130,000 jobs (210,000 for all public jobs) to which 
the president of the Republic has committed himself. 
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Furthermore, the statutory length of the work week was reduced in a single 
operation by 2 hours (fact without precedent), the fifth week of annual vaca- 
tion made general, parttime work made more widespread, possibilities of anti- 
cipated or progressive retirement introduced by ordinances. 


ition, the adoption by the Council of Ministers meeting of 1 September 
s based on extensive consultations with the union organizations, ini- 

tes the process of giving permanent status to 343,000 non-permanent offi- 

tials, which the previous governments had turned into a veritable parallel 


civil service. This reform will be completed in 2 years for the most disad- 


vantaged categories; in 4 years for the others. 


A mathematical model of general forward-looking management of personnel is 
being drawn up, in order to make the discussion of the tasks and resources of 
the administration clearer and more rigorous. 

In terms of wages, the government action has a double aspect: that of the 
levelopment of purchasing power and that of the very structure of the system 
of remunerations. 


The measures taken last June are translated for the moment by a loss of pur- 
chasing power. But the government's desire to develop the wage structure for 
snd of 1982 and for the year 1983 in agreement with representatives of 

the interested parties is without doubt. At this time, the civil service 
union organizations are being heard successively, and wage discussions will 
soon set under way, the objective of which will be the maintenance of the 
average level of purchasing power, together with significant measures to raise 
low wages in order to strengthen the gains of i January 1982, and an effort 


of solidarity for the higher wages, within the framework of a system of anti- 
cipated and pre-set wage increases. 


$ 
nO 
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Moreover, the wage policy is being conducted with coherence and continuity in 
the sense of the return to order hoped for by the civil service union organi- 
zations, including specifically: reduction of hierarchical gaps, integration 
in the salary structure of measures used in the past as stopgaps to improve 
low wages, publication of the highest salaries (pay scales) which up to now 
remained secret, better information on bonuses and compensations leading to 
complete openness (even if strong 








2 resistance, which we are fighting, continues 
to manifest itself), simplification of the grading system, continuation of the 
integration of housing compensation and of the elimination of zones. 

In the area of new rights, spectacular progress -~- the effects of which the 
interested parties will soon be able to measure -- has been made. In order 
for the civil servant to be fully responsible, and to respect the principle 

of neutrality of the civil service, he must be really free. 

Seven decrees, which were published in the JOURNAL OFFICIEL on the Sunday of 
Pentecost, have filled a large legal void and have provided the civil servants 
with a system of social and union rights which is the most advanced currently 
in existence in our country. Let us mention: the monthly hour of union in- 
formation during working hours, the increase of the prerogatives and resources 
of the union organizations and of the paritary organizations, the establishment 
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of committees for hygiene, security and preventive medicine, full freedom of 
organization for the unions leading to recognition of the union section, et- 
cetera. 


At the same time, the openness of the administration has been improved by the 
publication, for the first time, of the results of the professional elections 
and by the publication of a detailed report on the civil service in 1981. 

The anti-strike legislation implemented by the preceding administrations is 
in the process of being repealed. Measures authorizing discrimination on the 
basis of sex have been eliminated. Measures have been taken or are being pre- 
pared relative to employment for the handicapped, physical and sports activi- 
ties, and culture. The reform of the system of training for civil servants 
is aimed at increasing the effectiveness of the administration, to make its 
recruitment procedures conform better to social reality, and to further its 
decompartmentalization. 


Already, a coherent set of concrete reforms, developed in an extensive dialo- 
gue with the representative union organizations, is in the process of riding 
the civil service of its major flaws by involving it in a democratic renewal 
based on the responsibility and freedom of the servants of the nation. 


And, beyond what has been done in 15 months, one must persevere, whatever 
those who are nostalgic for a domesticated civil service may think. 


[4 Sep 82 p 8| 


[Text | In a first article (LE MONDE of 3 September), Mr Le 
Pors has shown how the civil service has become involved in 
following a path of democratic renewal based on the responsi- 
bility and the freedom of the servants of the nation. 


If the current crisis is a crisis of society, then there is no remedy for the 
essential problems of the French administration without a solution to the over 
all crisis. However, the civil servants may and must contribute to the pursuit 
of a democratic outcome for the crisis. And this for three major reasons. 


First of all, while the crisis originates in production, it also affects the 
tertiary activities as a whole, at the level of the enterprises as well as 
that of the state. It imposes constraints on the redistribution of the wealth 
created. 


Next, only an authentically national project can restore the economic, social 
and cultural foundations of the country in a coherent manner. Such a project 
would give value to the civil service activities which, by definition, focus 
on the national interest. 


Finally, because of the specific place they occupy in society, the civil ser- 
vants cannot be considered a foreign body nor, conversely, can their interven- 
tion be substituted for that of the other workers, the elected officials and 
the representative bodies. 
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Henec, the role ot the civil servants in the pursuit of an outcome for the 
erisis is important: their fune tons are essential in the struggle against 
tax fraud, in the oversight of prices and of the movement of capital and goods, 
in the control of public markets, in the management of social transfers, in 
the preparation and the analysis of economic indicators, in the regulation of 
state intervention, in safeguarding security, in the completion of all the 
larze tasks of the civil service. 
the civil servants must place themselves, as well as all the vital 
f the nation, in relation to the big problems faced by our society. 
Under the present circumstances, it is the economic expansion of the country, 
the only lasting solution to unemployment and inflation, which constitutes the 
objective towards which all efforts must converge, our new "burning obligation. 


France is, indeed, in need of a coherent production system. Unlike the inter- 
national redeployment of capital conducted by the earlier administrations, the 
. t has embarked upon a re-balancing by sector, which corres- 

ponds to an industrial proj .ct centered on France and which would provide a 
harmonious link between the capital goods, the distribution and the consumer 
soods industries. The new public sector, which represents about 30 percent 
i 


of sales by industry, is a decisive element in the reconquering of the domestic 
market. The transfers between state and industry can also play a major role 


if they are subject, for those who benefit from them, to compulsory results, 
specifically in terms of employment, investment and competition. 

It coes without saying that this recovery must take place with respect for the 
2>conomic and financial balances. Specifically, to re-balance our foreign 
trade is impossible if its structure is not changed, because it puts France 

2 subordinate position in particularly sensitive sectors ofindustry (capi- 
tal equipment and major technology) relative to the United States, the FRG and 


SS seh be 
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The development of employment and monetary and financial stability can be 

soucht jointly only by attacking the structural causes of inflation. It is 
rue that they exist in distribution, but they are especially present in pro- 
uction (narrow f outlets, insufficient use of capacity, waste in the 

accumulation of capital, flaws in management, etcetera) and in financing 

(weight of financing costs, inadequacy of the tax system for depreciations, 

4 t f al 
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possible which is more in accord with the needs of the economy as well as a 


ate te 


lisconnection of domestic and foreign interest rates. 


Thus, it will be possible to embark upon a new kind of growth in our country, 
allowing it to participate even more actively in the development of an inter- 
national economic and political order based on the affirmation of and respect 
for the various national personalities and on the enrichment of their rela- 


tions. 
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Two Antagonistic Logics 


such a policy is definitely not easy. At the heart of the crisis resides a 
confrontation of two antagonistic logics: the logic of profits and the logic 
of social effectiveness. Its outcome depends on the national will to achieve 
the transformations required in our era by social justice, economic effective- 
ness and political democracy, which are indispensable conditions for the con- 
struction of a socialist society. 


Within the administration, this will involves an affirmation of the French 
concept of civil service, an important dimension of the national personality. 


To provide our country with a modern and effective administration, adapted to 
all the tasks it performs in all areas of the life of the country, it was in- 
deed necessary to establish the legislative foundations of a large renovated 

civil service, adapted specifically to the new requirements of decentraliza- 

tion, and to open widely access to the highest civil service ranks to compe- 

tence and loyalty, combined with generosity and boldness. 


This is the object of the draft general code for the civil service drawn up 
by the government. Its title I develops basic rights and duties and applies 
them to all the civil servants of the state, the regions, the departments and 
the municipalities, or to nearly 4 million individuals. It follows the major 
principles of the French civil service. The principle of equal access of ci- 
tizens to public jobs with its requirement: an examination as the normal 
means of recruitment. The principle of independence of the civil servants 
relative to the political powers, put in concrete form by the distinctions 

in grade and employment of civil servants and their organization into a corps. 
The principle of citizenship of public agents: the right to strike and the 
freedom of expression and of opinion are explicitly included, as well as the 
duties of the civil servants. 


For the state civil servants, the draft code, in its title II, expands the 
general statute of civil servants of 1946: for example, it develops the role 
of paritary bodies; it designates the union organizations as natural interlo- 
cutors of the government; it retains proportional representation as the cri- 
terion of representativeness; it affirms the principle according to which 
permanent state jobs must be filled by civil servants with permanent status; 
it opens up the upper level civil service to individuals who have placed their 
competence at the service of the nation within the framework either of elected 
mandates in regional bodies, or of responsibilities exercised in the union 
movement, either associative or mutualist: a new wind will blow over the ENA 
| National School of Administration |.* 


Title III proposes the regulation of civil servants of regional bodies accord- 
ing to the same measures as those which have been retained for civil servants 
of the state, while respecting the constitutional rule of free administration 
of these bodies by the elected officials. The particular statutes for agents 
of these regional bodies will have to take this requirement into account. 

The system which has been retained reconciles the principle of an examination 


* See LE MONDE of 24 June 1982. 
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with the prerogatives of elected officials in matters of appointments. A job 
ruarantee will be assured for all. Management centers will be created at the 
national, the regional and the departmental level. Mobility among administra- 
tions will be encouraged and the measures will be sensitive to the necessary 

transitions and adjustments in order to respect the interests of each official. 


Thus, it will be possible to reconcile the two elements of an apparent contra- 


Lillinry 


dietion between the uniqueness of the civil service and its growing functional 
and geographic diversity. 


Thus, the active solidarity of ail social categories, primarily those in the 
majority, which have an interest in the success of the current policy, is 
based on very real foundations. 


Unlike its predecessors, the current government does not iook upon public ser- 
vants as adversaries, as scapegoats, but as responsible partners making their 
contrimition to the democratic changes desired by the majority of the French 


Dé 18) ple - 


Hence, it is up to everyone to judge the stakes carefully, to make a decision 
of conscience in order to act accordingly. The minister of civil service and 
administrative reform knows that nothing important will happen within the ci- 
vil service without the active intervention of the civil servants themselves, 
without a profound democratization of the relations between the citizens and 


their administration. 


8463 
CSO: 3100/962 
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POLLELCAL FRANCE 


DOMINATL ON UDF CONGRESS, POLICIES; GISCARD, CHIRAC 
Paris LE MATIN in French 15 Sep 82 p 3 


[interview with Jacques Dominati, candidate for UDF secretary general, by 
Nicolas Domenach; time and place of interview net specified] 


{Fext}] The most recent UDF Political Bureau's decision to 
postpone its congress until the end of November, as desired 
by the centrists, has calmed the situation down. But only 
on the suriace. There is no clear consensus on the position 
to be occupied in this movement by Valery Giscard d'Estaing 
and the Giscardians. In the latest episode, disagreements 
surfaced on the exact role that might be played by 

Jacques Blanc, the secretary general of the PR [expansion 
unknown}, in the UDF. And finally, there is no longer any 
agrecment on the structures of the organization c.u.emselves, 
Or on its direction. Jacques Dominati, the Paris deputy and 
former Giscard d'istaing minister, who on behalf of the UDF 
is conducting the negotiations for the municipal elections 
with Jacques Chirac, states it clearly here: "The directors 
of the UDF are not directing anything. They are paralyzing 
each other." 


LE MATIN: You are running tor secretary general of the UDF. Why? Do you think 
Michel Pinton, the present incumbent, isn't doing the job right? 


JACQUES DOMINATI: The UDF was founded on an idea of Jean-Jacques Servan-Schreiber 
by Valery Giscard d'Estaing, who was a friend of Michel Pinton. Until the defeat of 
the president of the Republic there was no problem. Today the cement of that pro- 
tective relationship has disappeared. The UDF is now nothing more than a coordina- 
tion that hasn't accomplished its transtormation, in which each party tends to want 
to carry more weight, so that the leadership at present is incapable of doing any- 
thing. by dint otf letting each play its own game, we have achieved a sterility, an 
almost total immobility. We have only to look at what happened in Corsica with a 
dissident UDF running against our vallot, and not being ruled out to this day. And 
this is only the umpteenth demonstration of the UDF's absence of leadership. The 
directors are no longer directing anything. They are paralyzing each other and they 
end up by stating publicly, like Michel Pinton, that we "have no program and we 
wouldn't know what to do if they gave us the power today."' What absurd defeatism! 
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[Qucstionf Are you in favor of a merger of the UDF parties? 


{Answer} Not at all. But if the UDF is just a simple temporary electoral alliance, 
that isn't serious. The opposition needs two movements. One already exists, the 
RPR, which is well structured and well run. Then there is our liberal movement, 
which has yet to organize and which is basically stronger than the other one. But 
it still must be given an ambition commensurate with the hopes of its clectorate and 
it must not "fumble around." If they continue the way they are now, in the legis- 
lative clections we will be no more than the RPR's secondary force, especially if 
proportional clections are established. Besides, if we allow our movement to remain 
weakened, the whole opposition is weakened. So we have to strengthen the coordina- 
tion, do what the PS did: attack the structures first, and then the program. 


[Question] What does that mean in concrete terms? 


[Answer} A national convention must be called in November to elect new leadership. 
{t will not be put together by the parties, but will be elected by the vote of the 
UDF's elected representatives and those in the parties having a UDF card. Which al- 
so means that the parties’ representation in the leadership must be balanced in 
terms of the number of members who will take their registration in the UDF. 


[Question] Some people say you are running tor yourself, some say you are running 
for Giscard, still others say you are running for Chirac. 


[Answer] [ am absolutely not running for myself, nor for Giscard. He is the leader 
otf the PR and many others, very happily. At any given moment he has been the best 
representation of what I believe. But it is not my concern whether he wants to be 
the new president of the Republic. That's his problem and the French people's. In 
my Opinion this is not the time to answer a question that isn't being asked today. 

So it is not a "Giscardian maneuver.'"' Finally, if I were running for Chirac, I 

would do better to do nothing because, the way things are going, in one year he will 
be the only one to have a credible political force at his disposal. So I am the only 
option, because that couldn't be allowed to happen. Somebody had to sound the alarm. 
Those who think as I do are legion, in all parties. We are demanding a democratic 
vote. And you will see the present leaders change their attitude and language. 


uestion The UDF parties have at last managed to agree on when their congress 15 
| & 
to be held. What purpose can such a meeting serve? 


[Answer] Everything that preceded the postponement of the congress was just a tem- 
pest in a teapot. Giscard isn't the UDF's problem. The November congress must not 
be a privileged tribunal for anyone whatsoever. I am proposing a national convention 
of the components of the UDF, expressing themselves both on short-term objectives, 
such as municipal or regional elections, and on long-term political directions, 
without taking up the presidential election. If we want to wage the political battle 
topether, it can only be done with clear options and a new leadership. 
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POLITICAL ITALY 


POSITLON OF PRO-SOVLIET DISSIDENTS IN PCL 
Rome L'ESPRESSO in Italian 1 Aug 82 p 24 
[Article by Renzo di Rienzo: "Napoleon Surrenders" | 


[Text] Milan--The PCI leaders have decided to settle the score with their pro- 
Soviet members, who have ties with the magazines INTERSTAMPA, LOTTA PER LA PACE 
and with Aurora Editions, so that the trend they represent cannot grow further 
and organize dissent during the preparatory phase of the national party congress 
which is to be held next March. Gianni Cervetti, Lombardy secretary of the PCI, 
already anticipated the party's conduct toward divisive members during the 
meeting of the federal control commission, held on 29 June, at which Fausto 
Sorini--a young leader of the Cremona federation and one of the guiding spirits 
of the Aurora publishing house--was suspended from the party for 6 months. 


According to a succinct summary circulating in PCI sections, Cervetti said that 
mass expulsions--as occurred in the case of the supporters of the Manifesto--will 
be avoided, but disciplinary steps will be taken against individuals who have 
committed acts that are contrary to democratic centralism and who in any case 
have started splinter organizations. 


After the suspension of Sorini, the typesetter from Varese, Enrico Pozzi was 
summoned to the federation and asked to refrain from printing Aurora books (the 
next ones are entitled: "lk. and, an Open Question" and ''The Italian Way to 
Socialism," a comparison of the PCI's positions from the postwar period until 
the present). From Rome, on the other hand, senator Nino Pasti, the guiding 
spirit of the magazine LOTTA PER LA PACE, denounces a "clumsy attempt at intimi- 
dation which has had no effect." Pasti refers to the fact that one of his 
colleagues, the communist Walter Poce, was summoned by the regional control 
commission and warned not to continue his activity in the LOTTA PER LA PACE 
group. 


For the PCI leaders, these warnings, and, above all, the step taken against 
Sorini are a test. They will serve the purpose of s unding out the reactions 

of the communist rank and file and public opinion if disciplinary measures were 
to be taken against better known adherents of the pro-Soviet trend. So far, the 
most clamorous and unexpected result is a sudden breakup of part of the group 
behind the magazine INTERSTAMPA, whose survival is now seriously threatened. 
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Roberto Napoleone, the magazine's editor, has made this unexpected statement: 
"If the PCL leaders asked me to stop publishing, convincing me that the magazine 
is divisive, I would not hesitate to accept their decision." And if instead of 
convincing him they expelled him from the party? "In this case, too, if I were 
faced with the choice: activism in the party or publication of the magazine, I 
would not hesitate for a moment to choose an activism which has lasted 33 years 
by now." 


Whence this unexpected adjustment to the party's directives from an editor who 
has had a certain degree of notoriety and relative success with INTERSTAMPA 
(8,000 subscribers), who for some time has kept company with high-level people 
in the Soviet nomenklatura, and who has also become their favorite editor (he 
recently published Gromyko's memoirs)? The most reasonable interpretation seems 
to be as follows: two separate schools of thought came together in INTERSTAMPA. 
Some had already left the party or been expelled from it, and believe that the 
pro-Soviet trend should first gain strength and then break with the PCI; others, 
on the other hand, feel that there is no room and no political future to the 
left of the PCI. 


Napoleone, the editor, undoubtedly belongs to this second school of thought; 
the same can probably be said of Ambrogio Donini, who was Pietro Secchia's 
colleague and who is now the leader of the pro-Soviet trend. These people are 
therefore willing to give up a useful propaganda tool like INTERSTAMPA to avoid 
being expelled from the party. But this does not mean that they are prepared to 
give up the fight, in view of the coming congress. How will they fight? 
Napoleone has said so openly: "If the congress debate is like preceding ones-- 
i.e., centered around a single document written by the leadership--there is no 
doubt that in many sections, corrections and amendments will be submitted. But 
I hope that the leadership will take note of the fact that 40 percent of the 
communist rank and file is opposed to the so-called break with the USSR." 


Even if this nostalgic rank and file of the party probably does not amount to 
40 percent of its membership, as Napoleone claims, nevertheless it is large 
enough to be able to decisively influence the course of the debate at the con- 
gress, whether the debate centers around various positions or a single document, 
to which attempts will be made to modify substantially. In any case it looks 
like the pre-congress debate will be one of the most lively the PCI has ever 
had, especially if, as Cervetti foresees, other steps are taken against pro- 
Soviet party members. 
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POLITICAL SPAIN 


SOLCHAGA'S WING OF PSOE WEARY OF IDEOLOGY, FAVORS PRAGMATISM 
Madrid TIEMPO in Spanish 16-23 Aug 82 pp 28-30 
[Article by Juan Franquesa: "The PSOE Will Not Make A Revolution" ] 


[Text] "A Team of intellectuals has been drawing up for nearly a year now 

the economic program of a PSOE [Spanish Socialist Workers Party] government, 
designed at first to govern in coalition but adaptable to an electoral victory 
by absolute majority," Carlos Solchaga, prospective minister in a PSOE 
cabinet, said. 


The directives of the program have been summed up by Felipe Gonzalez in three 
nonnegotiable points: No ideological dogmatism, no lashing out at factional- 
economic power centers, and no falling into the errors of [French President 
Francois] Mitterrand because the French [Socialist] comrades start from a very 
different siduation with their consolidated democracy, and they have a country 
that is not nearly so weak from an economic viewpoint, said Enrique Baron, 
another prospective minister in a PSOE government. 


The braintrust team coordinated by Joaquin Almunia is made up of Carlos 
Solchaga, Enrique Baron, Ernest Lluch, Julio Rodriguez (who has just gone to 
Andalucia), Santiago Roldan, and all the academics of the PSOE's economic 
structure as well as numerous officials. The "reform of the administration" 
is coordinated by Juan Prats. 


The program, which has actually been undergoing revision for the past 3 years 
because Spaniards do not vote on the basis of electoral platforms but rather 
on the actions of political parties, Baron explained, is technically and 
politically mature with respect to the expectation of how the internal and 
external situation may develop at the time that it is implemented, Solchaga 
added. The PSOE's economic team has even drawn up documents that can serve 
as the basis of future decrees. 





Goals 


The program has three fundamental goals: To fight unemployment and create 
jobs, to find an opening for the Spanish economy in the international 
division of labor, and to control the factors in the redistribution of 
income and assets at the personal and national levels. 
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At the external level the drafters of the program are concerned with the 
so-called Reagan offensive in the sense that the U.S. president has not only 
just declared war on imports from developed European countries but has 
introduced in the U.S. Senate an extremely repressive law concerning public 
expenditures. 


Obviously, the Socialists in the government would have no other options than 
to spend in the public sector, with an increase in outlays or in foreign 
indebtedness, also in a bad state on account of the peaks hit by the U.S. 
dollar in the monetary markets. Also of concern to the drafters of the pro- 
gram is the foreseeable fall of {West German Chancellor Helmut] Schmidt at 
the by-elections of Hesse and the strengthening of Margaret Thatcher ‘in 
Britain following the war in the Malvinas, a development that would align the 
British prime minister with the hardline liberalism promoted by Ronald Reagan. 


Domestically, the concern of the drafters of the program relates to the 
existing statistics and macroeconomic parameters, those of unemployment, 
inflation, external debt, and disinvestment--which are not reversible in the 
short and medium term in an inherited overheated economy, Solchaga explained. 
At any rate, there is confidence in what President Francois Mitterrand called 
the 6 months' state of grace and an optimistic and moderate program which 
even the most obstinate sectors would not ge able to qualify as a remedy for 
the economy following two superimposed crises. 


Stimulus of Public Expenditure 


For the socioeconomic plan to have streaks of viability in such a difficult 
situation the war horse is naturally the stimulus of public expenditure to 
pay for a Socialist government, which Solchaga quantifies as at least one 
percent of the Gross Domestic Product (GDP), that is, about 200 billion 
pesetas, reflecting some reduction given that in the first draft there was 
reference to 5 percentage points of the GDP. 


Given that agreed figure, it would be necessary to revise and control current 
expenditures, likewise articulating a policy of labor discipline that would 
restore productivity as a function of labor demands and, naturally, a 
revision of the major fiscal deficit that the state sustains because of so 
many bonuses, moratoriums, cuts in duties, and other measures, and fiscal 
exemptions which mean that the trifle amount of half a billion pesetas is not 
collected every year, Solchaga asserted. 





The struggle against tax fraud and the establishment of the VAT (value added 
tax) will help finance Social Security, and more rigorous control of public 
expenditure through an auditing office to be established and a reform of the 
administration will serve in part to check the crisis with a public deficit 
chalked up by the UCD [Democratic Center Union} rather than the Socialists, 
Enrique Baron noted. 


To Nationalize 


With all the danger which the term represents for a handful of economic 
powers, Solchaga and Baron took kindly on that well-known expression of Felipe 
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Gonzalez to the effect that the first thing that has to be nationalized is 

the state, that is, an administration that is not operational now. But, 
Solchaga elaborated, to undertake a thorough administrative reform by means 

of an "ad hoc" law of incompatibilities would cost us about 300 billion 
pesetas that we do not have, since it is obvious that complete dedication 

must be sought from the government worker but in exchange for raising his 
skimpy earnings. Recall that, contrary to the pclicy of the UGT [General 

Union of Workers], public employees have not been involved in the ANE [National 
\ereement on Employment] with the result that this year they are the only 
victims of the inflationary explosion. 


And the reiorm of the administration has begun in Asturias and Madrid, at the 
municipality and deputation levels, Baron recalled. 


The high-tension power network will be nationalized, the only way to control 
the rate schedules and production of specific enterprises which already belong 
to ail Spaniards, since we have been paying generously for them all our lives 
for the electricity we consumed..., Solchaga added. 


Banks and Savings Institutions 


Neither will banks be touched frontally or even in depth, though it is 
necessary to be done with those gangsterlike speculative shenanigans of the 
monopolies which do away with free competition just as coefficients of manda- 
tory investment must be set to finance public bank--for instance, the present 
Banco Exterior de Espana [Foreign Bank of Spain], which attracts speculators 
with its rates and super-rates while businesses are failing for lack of funds, 
prospective Minister Carlos Solchaga noted. The Deposits Guarantee Fund will 
be scrapped and if the banks refuse to previde financing some measures to 

put pressure on them will become necessary. 


There is also a section devoted to savings institutions in the draft of the 
PSOE program. According to Baron, the Fuentes Quintana Bylaws are obsolete 
because they were drawn up with a view to having the same government continue 
in office. And the savings institutions must seriously begin to finance the 
public outlays of the various local government units and jointly the national 
government, Solchaga continued. The draft also contemplates the possibility 
of creating a public pensions fund dovetailed with Social Security, which 
would extend and improve--under strict control--all types of services. And it 
envisions total clarity in the stock insurance entity. 


It is Up to the Businessmen 


The reconversions of the industrial sectors in crisis signify for the PSOE a 
surgical problem because thousands of workers will be pensioned. There will 
not be any more subsidies except when the guarantee total viability and con- 
servation of jobs. The Socialists, Solchaga noted, will be in touch with the 
CEOE [Spanish Confederation of Business Organizations] on a daily basis if 
necessary, but nothing will be as it was before.... 


Businessmen must understand very clearly that productivity will not increase 
until the workers are invited to participate in the decisions of enterprises-- 
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as happens in the United States and the Federal Republic of Germany--and, 
according to Solchaga, the same discipline demanded from all workers as regards 
their output would be demanded from businessmen in their management. 


For the private sector, Enrique Baron said, an offer will be made to cut Social 
Security. In exchange, it will be necessary to negotiate its participation at 
the time of establishing new social structures. 


The program points in the direction of some unions willing to accept yivebacks 
and discipline, unions which will have access to accounts in the public sector. 


Tricks To Play 


Our AMI [National Agreement on Industries] or ANE will be a plan of national 
agreement under a responsible and renewed climate brought about by a new 

team, Baron said, and which, according to Solchaga, will come about without 
complexes or enmities against anyone because one thing is clear: The business- 
men wish to see someone begin to govern, period. 


It is necessary to stimulate economic growth through the programming of public 
investments: The municipalities and deputations will have to play an important 
role. And it is necessary to achieve control aid improvement of the public 
enterprise which, while it is stagnant, has been a coffin full of bodies and 


waste. 


It is also necessary to appropriately distribute the Interterritorial 
Compensation Fund. 


As regards the drop in employment, a sector of cooperatives would be created 
once more backed by a large public bank, putting an end to the abuse and 
politicization of the existing distribution of funds. 


The countryside also has its program and, for the first time, in the opinion 
of the experts, land will be affected. The creation of an “agroindustry" that 
could turn out Spanish products is considered of primary importance. 


To launch this program which the PSOE is in the process of completing and 
budgeting, there is reliance on many independents who will hold second-ranked 


positions or even ministerial portfolios. 


To sum up, for Solchaga an economic policy of broad design that would not be 
too ideological and would be consistent is desirable given that the major 
change in Spanish policy takes into account the fact that the Socialism of 
protest has been succeeded in Europe by the Socialism of management, that is, 
that it is no longer a question of storming the Bastille but rather of build- 
ing inexpensive homes, schools, and hospitals for everyone. 


The Socialist leader is convinced that an appropriate measure having popular 
impact would be to open the Lemoniz nuclear power station. But it is 
necessary to take a firm stand to promote the operational functioning of 
services to the citizenry in terms of education, housing, health, ecology, 
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and Social Security services, an undertaking which one must launch with 
mailed fists because the present deterioration smells somewhat rotten. 


Carlos Solchaga noted that the advent of the PSOE to power was going to put 
into eclipse an influential political class, which will be very hard for the 
Opposition to take. But in his opinion the Spain that we shall govern is 
young and enterprising, difficult to bamboozle because it has visibly placed 
its bet on change so that, although the situation is becoming harder, if we 
institute political morality and a hard-working team into the equation, we 
will remove the thunder of those who do not collaborate, who will become 
steadily tewer and older in years and skills. Yes, he concluded, our program 


is a worthy one. 
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MILITARY FRANCE 


DIVERS, BOMB EXPERTS UNIT PERFORMS SECURITY ROLE 
Paris COLS BLEUS in French 28 Aug 82 p 19 


[Article by LV (Lieutenant, Senior Grade) Mailloux: "A Balance-Sheet for the 
2nd GPD (Divers-Mineclearers Group)''] 

[Text] LV Dominique Biaggio, coming from the "Aconit,'' was received by CA 
[Rear Admiral] Gauthier on 6 August as commander of the 2nd GPD and of the 
"Liseron," replacing LV Mailloux, who has been named "pilot" of the "Licorne," 
in the GISMER [expansion unknown]. This opportunity can be taken for drawing 
up a balance-sheet. 


Nineteen mines, 50 bombs, 6 antisubmarine grenades, 3 torpedoes, 2,000 shells 
of various calibers: this is a part of the balance-sheet of 2 years of work by 
the 2nd GPD. 


This unit, created in 1954, is installed in the former submarine base. It is 
made up of 24 petty officers and 2 officers, all certified "diver-mineclear- 
ers.'' Dive safety and medical monitoring of the group are provided for by two 
doctors and two corpsmen. 


The principal mission of the GPD is antimine work in the zones inaccessible to 
the minesweepers and hunters. But it also takes action along the shore of the 
English Channel and the Atlantic between Mont Saint-Michel and the Spanish 
border when a suspicious device is discovered by a fisherman or a vacationer 
(50 missions of this type were carried out in 2 years). 


In addition to this work with explosive devices, the diver-mineclearers are 
called on when underwater work has to be done. It was they who acted to save a 
sailor trapped in a net brought back into the port of Bordeaux in December 
1981. It was also these divers who refloated a shellfishing boat in the Brest 
roadstead in February 1982 and a trawler at Portsall in May 1982. 


The enormous amount of cutting work done in the Trieux this summer to reestab- 
lish the original channel, blocked up to now by two German ammunition ships 
sunk by the RAF in 1944, should be mentioned also. 


The 2nd GPD also takes part in other "public service" missions, such as, for 
example, regular inspection of the wreck of the ‘Peter Siff,'' the Danish coast- 
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er that sank in the bav of 


any pollution from deterioration oft the hull. 


Lampaui at Quessant 2 vears ago, So as fo prevent 


[In order to carry out all its diverse and varied missions successfully, the GPD 
has three stout ships, capable of going out in the Brest roadstead and its en- 
virons in all weather. For the biggest missions, the divers go out on the "Li- 
seron,'' a former dredger built in 1954 and converted in 1974 into a diver-mine- 
clearer base ship. In particular, it has a decompression chamber with capacity 
of several persons, for dealing with any eventual diving accidents. This ves- 
sel's silhouette is also a familiar sight at the Malouins, since it has twice 
spent 3 weeks around Ile Cezembre to destroy some 42 bombs, unfortunate ves- 
tives of the last world conflict. 
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MILITARY FRANCE 


BRIEFS 


NAVY CHARTERS OIL TANKER--The Navy has made a contract with SOFLUMAR (River and 
Maritime Shipping Co) to charter, for 1 year, the oil tanker "Port-Vendres" 
(26,000 tons, 175 meters, built in Yugoslavia in 1973), registered at Le Havre. 
The "Port-Vendres" was ''delivered'" to the Navy at Brest on 4 August. The DCs N 
[Directorate of Navy Shipbuilding and Weapons] is having modifications done oun 
it that will enable it to refuel our oil tankers-supply ships at sea, by tying 
up alongside, and possibly combat ships also, in a tandem arrangement. Upon 
completion of this work, the tanker will go into the Mediterranean. The Navy 
made this decision--which is a "first'’ for us, though a common practice, par- 
ticularly in the Royal Navy--at the beginning of the year in order to avoid an 
oil tanker-supply ship gap. The fact is that the IPER [expansion unknown] pro- 
gram, especially as regards the recent oil tanker-supply ships, would have re- 
sulted, without this charter, in an insufficient numberof 0il tankers for serv- 
ing all theaters: the ''Durance" at Brest, the "Meuse" at Toulon, the "Charente" 
in the Indian Ocean, the '"Isere" plus the "Aber-Wrac'h" at Brest, and the ''Pa- 
penoo" and the '"Punaruu'" at Papeete. Fortunately, the ''Var" is continuing 

with its tests at Brest and the fourth oil tanker-supply ship of the 'Durance" 
typewas laid on the ways in dock 9 of the Brest Navy Yard on 4 August. The 
Falklands conflict was a reminder (to the public at large rather than to Navy 
people, who have been aware of it for a long time) of the fact that a fleet 
cannot operate far from its bases for a significant length of time without con- 
siderable logistical resources. In the absence of new shipbuilding, the char- 
tering of civilian ships is an attractive palliative. If the experiment suc- 
ceeds, if the refuellings at sea go well, if the crew of the 'Port-Vendres"' 
gets accustomed without difficulty to the rhythm of operations of the Navy's 
ships, perhaps it will be repeated? [Text] [Paris COLS BLEUS in French 28 Aug 
82 p 19] 11267 


DIVERS DIE IN EXERCISE--The death of two divers--Chief Petty Officer Lohner and 
Petty Officer Lesgardeur--on board the ''Gustave Zede" in the Gulf of Gascoyne 
has caused deep emotion in the Navy and especially in the GISMER [expansion un- 
known]. The two divers, victims of a decompression accident, had participated 
in exercises on board the "Zede" that involved use of the small intervention 
submarine ''Licorne.'' Chief Petty Officer Lohner was 36. He had done more than 
5,200 dives and had been selected as system chief for the whole of the "Triton" 
dive. Petty Officer Dominique Lesgardeurs, 32, had participated in the mine- 
clearing of the Suez Canal in 1974, with the 3rd GPD [Divers-Mineclearers 
Group]. This diver, who had been in the GISMER since January 1981, had done 
3,000 dives. |Text] |Paris COLS BLEUS in French 28 Aug 82 p 21] 11267 
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MLNEMUNTER VINH~LONG RETURNS--The minehunter "Vinh-Long" (CF [Commander] Trabut- 
Cussac) returned to Toulon on 2 August after a 5-month mission in the Indian 
Ocean maritime zone. It took part in maritime surveillance in the Gulf of Oman 
and trained with the group composed of the BSL [expansion unknown] "Loire," the 
'Mytho'" minehunters and the minesweepers "Ouistreham," "Capella" and "Capri- 
corne.'' [Text] [Paris COLS BLEUS in French 28 Aug 82 p 21] 11267 
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MILITARY NORWAY 


ARMED FORCES TO DEPEND MORE ON COMPUTERS FOR PLANNING 
Oslo AFTENPOSTEN in Norwegian 6 Sep 82 p 5 
[Article by Liv Hegna | 


[Text | Money must be saved in hard times. The defense leadership is 
concerned with how to build up a defense structure with the funds avail- 
able. In this context, both computer and simulation techniques will be 
employed. On Tuesday there will be a meeting of the coordination group, 
which consists of researchers and experts in the field, to prepare the 
background material for a Storting report on the main guidelines for the 
armed forces. The government wants a realistic evaluation of our coun- 
try's defense system. 


What may be the best simulation technique in the world, the SIMULA tech- 
nique, was developed in Norway at one time and it is still a world leader 
for this type of technology. Incidentally, Norway is one of the biggest 
users of the SIMULA technique and that may be why there will be a big 
SIMULA symposium on 8 and 9 September, held by the Norwegian Technical 
Scientific Research Council in Oslo. 


Norway also cooperates with other countries with regard to SIMULA, espe- 
cially in the defense sector. The technology is coordinated on a regular 
basis with representatives from the United States as well as from Great 
Britain and the Netherlands. The same computer system is also used by 
NATO for military planning. 


In connection with the preparation of the Defense Commission's report, 
close to a dozen alternative defense structures have been worked out, 
covering naval, land and air combat in Norway. The commission presented 
its report with plans extending to 1993, but the government then in power 
settled for providing guidelines for the armed forces for a 5-year period 
only (Storting report 94, 1978-79). Therefore the current situation is 
that the defense system has no long-range plan that has been discussed by 
Storting after next year. 


Storting report 94 was a disappointment for many people. Research chief 


Ragnvald Solstrand of the Defense Research Institute told AFTENPOSTEN 
that they had hoped for bigger financial outlays after the Defense 
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Commission had made its recommendations. "However, the current govern- 
ment and the Defense High Command are carefully analyzing the Defense 
Commission's report from an objective economic viewpoint in order to come 
up with a Storting report that is as realistic as possible. Analyses in 
which the SIMULA technique is used have also been referred to in this con- 
text as background material," said Solstrand. 


In the armed forces and in public administration in general, people have 
a tendency to make plans that will cost perhaps 30 percent more than per- 
mitted by the resources available, according to Solstrand, who added: 
"The SIMULA technique at FFI [Defense Research Institute | can help to 
bring out the so-called estimated cost consequences that will make it 
easier for Storting to arrive at correct decisions. An investment in one 
thing necessitates not investing in others," he pointed out. 


He replied in the affirmative to a question from AFTENPOSTEN as to whether 
the systems group at FFI had evaluated the submarine project that is now 
being wrapped up, but he would not comment on the results of the computer 
study in more detail, since the decisions as to how many submarines are 
needed, what kind they should be and where a possible base might be lo- 
cated will be political decisions. However, defense leaders have been 
informed of what researchers consider is necessary in the way of materiel 
in order to maintain the objectives of the navy. 


With the SIMULA technique, or SIMULA language, as people in the field 

call it, it is possible to do more than simulate large war games. At this 
time FFI is concluding an investigation into what kind of anti-aircraft 
systems our torpedo/gunboats should have. In this context they have also 
inserted terrain data into the machine, a new usage that is described by 
Solstrand as a small revolution. 


Will computers and SIMULA language also be used in a war? 


"In the event of war, all the expansion plans would probably be shelved, 
but the defense commander would probably draw on the ki’ ledge and experi- 
ences we have already accumulated. The models we use canno,. be employed 
to predict the outcome of a war but they are relevant for the purpose of 
comparing different defense structures,’ said Solstrand who stressed that 
the strength of the SIMULA language lies in the possibilities of training 
personnel in peacetime and in the preparation of formulas for the deploy- 
ment of forces. 


6578 
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MILITARY SPAIN 





ARM ODERNIZATLON PROGRAM THROUGH 1990 REVIEWED 
META Plan 
Madrid TIEMPO in Spanish 16-23 Aug 82 pp 38-41 
[Article by Carlos Yarnoz: "The Army Modernizes Itself"] 


[Text] The army has become outdated in human and material terms. With its 
entry into NATO, this army's modernization has gotten to be a necessary and 
urgent goal. For this purpose, the META [Army Modernization] plan, disclosed 
by TIEMPO, will be carried out. 


Nearly 20 years have passed since the implementation of the last army restruc- 
turing plan (1965). Since that time, new concepts of warfare, technological 
advances in the weapons industry, the appearance of new alleged threats, 
Spain's entry into NATO, and t.. role which the high commands must play in the 
existing armies have called for a reassessment of the situation. 


For that reason, in the early 1980s a general modernization plan, dubbed as the 
META plan in february 1982, was initiated. The plan's execution is overseen 
from time to time by the army chief of staff, General Ascanio y Togores, al- 
though the relevant studies are centralized in the coordination and planning 
division of the army general staff. 


Fewer Captaincies 


The META scheme is divided into six plans and the latter, in turn, have their 
own programs. The most important of the plans is that of the Organic and Func- 
tional Structure (ORGA). Within the operational field of the army in three 
major blocs--general staff, main body, and main body support--ORGA strives to 
restructure and organize the three blocs. 


The organization of the general staff is already described in ministerial order 
13/81 of 5 February 1982. In the restructuring of the main body--still under 
study--ail the captain generals, the army general staff, and senior commands of 
general headquarters (higher logistical support command and higher personnel 
command) are involved. 
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In accordance with the principles of ORGA, the main body or aggregate of opera- 
tive units of the army will consist of the general reserve and captaincies 
general. At present and since 1965, the main body is divided into the rapid 
task forces, the Operational Defense of the Territory (DOT) forces, and general 
reserve units. Once the ORGA plan is applied, the nine DOT brigades will be 
scrapped. 


With respect to the captaincies general, ORCA strives to streamline their juris- 
dictions and peculiarities and tries to make the role of the captain general 
fundamentally functional but without losing his nature of a legal and regional 
authority. 


As for the main body support (logistical)--the most outdated section of the 
army--ORGA seeks to have sufficient material and human resources for the as- 
sumed transition from peace to war to occur without interruption. For that 
purpose, centralized supply units for each function will be created. What is 
involved is the same system of organization as that used in the NATO countries. 


To Detend, Not Occupy 


Intimately related to ORGA is the Territorial Demarcations (DEMA) plan. Through 
DEMA, an attempt is made to achieve a new deployment of the units given that 

the present pattern has more of a character of occupation than of defense. The 
new deployment will be realized in keeping with the possible threats along the 
Balearic Islands-Strait of Gibraltar-Canary Islands axis--and the consequences 
of Spain's entry into NATO--defense of the Pyrenees. 


DEMA is the most difficult plan to execute. The goals that it seeks are to 
place the units close to the zones that must be defended and to have firing 
ranges and proving grounds nearby. In synthesis, DEMA seeks to have in each 
demarcation an adequate unit to respond to the anticipated threat in the zone. 
For example, the mountain division must be positioned in the north while the 
armored division must be placed in the plain of Castille-Aragon. 


The resulting number of demarcations will correspond to that of the captaincies 
generals. Even though this has not been finalized, it seems that the number 
will be reduced. There are now nine captaincies general (plus those of the 
Balearios and Canaries) and these may possibly be reduced to six. Also, a 
minimum of 16 areas of unit concentrations is planned. 


Paralleling this restructuring, which will also involve the removal of military 
quarters from urban centers, META seeks the adequate location and training of 
major units in keeping with their strategic missions. Among these major units 
are the armored, mechanized, and motorized divisions and the two mountain divi- 
sions. Very probably, the headquarters of the three first-mentioned divisions 
will continue to be in Madrid, Valencia, and Seville, respectively. 


in the Human Resources (HUMA) plan, META strives to define the appropriate 


manpower levels on which each of the three major blocs into which the army is 
divided should be able to count. 


113 














fuch Money 


HUMA also plans the caliber and number of human resources in each area, to 

which end it anticipates new programs of education, instruction, and specializa- 
tion, as well as numerical reductions both among the troops and at the highest 
command levels. 


vresentiy, the army has 238,000 men, but the ideal figure--which it is hoped 
will be reached in 1990--is 150,000 men. Likewise, the scrapping of the DOT 
brigades, the anticipated modification of the role of the military governor, 
and the near certain reduction in the number of demarcations of captaincies 
general will mean a smaller number of army generals. In fact, with the new 
rules regarding the active reserve and the reclassification of commands, such a 
reduction has already been started. 


the most expensive plan of MFTA is the Material Resources (MATE) plan whose 
s0al is to endow the units with means adequate to their missions. Priority 
zZ0als ot MATE are the establishment of an ammunition reserve, the acquisition 
of antitank and antiaircraft missiles for the garrisons of Ceuta and Melilla, 
the strengthening of antitank deftenses--also with missiles--in the armored, 
mechanized, and motorized divisions and the paratroop brigade, as well as in 
the antitank defense regiment, the increase in the number of AMX 30 main battle 
tanks in said divisions, and equipment for the electronic warfare battalion. 


Compared to the goals that it seeks, META has done no more than get a start and 
it will achieve its goals by 1990. 


A More Agile Army 


For the time being, the army's main body will consist of the garrisons of Ceuta, 
Melilla, the Balearic Islands, and the Canary Islands; the lst and 2nd Reserve 
Infantry Brigades (airborne); the armored, mechanized, and motorized divisions; 
the mountain divisions and the highland brigade; the paratroop brigade, and the 
airborne units. 


Accordingly, in 1990 the army will be smaller but more agile, more operational, 
and with better logistical support. To bring about a permanent army within the 
framework of deterrent action and joint strategy, deployed in keeping with its 

specific mission, endowed with human and material resources suitable to it, and 


under a command to guarantee a maximum degree of effectiveness--this is META's 
zoal . 


Army Modernization 
Madrid TIEMPO in Spanish 16-23 Aug 82 pp 40-41 
{Article by Ramon Salas Larrazabal] 


Text} For the first time in Spain, even though with unquestionable timidity 
still, the community is starting to show an interest in military problems. The 
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‘ACA program and the modernization of the Spanish Army have attracted the atten- 
tion or at least the curiosity of the citizens though these issues are still 
considered as eminently technical and not fundamentally political, which is 

what they really are. 


To me, the recent fact that as important a law as that which approved a plan 
entailing the short-term outlay of over | billion pesetas should go through the 
Cortes [parliament] with hardly any discussion and that it should hold far less 
interest for the deputies, the mass media, and public opinion than the name or 
activities of the individual who had held, was holding, or would have to occupy 
the directorate of the RTVE [Spanish Radio Broadcasting and Television] brought 
some disappointment. This fact made it evident that something is not going 
well, 


in-depth issues are evaded or treated lightly while many domestic problems 
which are wholly trivial are magnified and discussed to the point of boredom. 
And let it not be believed--something that would be superficial--that the im- 
portant feature in that law is the size of the outlay that it authorized. The 
important thing about it is that the blunder or success of its drafting will 
determine whether the expenditure will be totally sterile, a total waste, or 
contrariwise will yield security, power, and efficiency by placing at the dis- 
posal of the nation an instrument adequate to the demands of its international 
policy and the needs of its defense. 


Without Coordination 


Since time immemorial, Spain's military and naval policy and, more recently, 

its air policy have been left in the hands of our soldiers, sailors, and airmen 
while the governments and parliament have limited themselves to endorsing what 
the military establishments proposed without any more action than that of cut- 
ting the credits that they demanded. Thus, in general--when there was no super- 
ior body to coordinate the plans of the general staffs among themselves and 

with the general policy of the country in international and defense matters--no 
decisions were made nor was any attention paid to what the armed forces believed 
necessary, so that they feit abandoned. Nor was attention paid to the real 
imperatives of defense, which could fail to overlap with the cravings of the 
military departments. ' 


From all this it is possible to infer that one cannot and should not undertake 
any modernization plan of our armed forces nor meet its necessarily high cost 
without first defining clearly why we want it and what the functions of our 
torces vill be. The missions assigned to them by the Constitution have a gen- 
eral and permanent character and those which the government must determine are 
those which complement them in time and space at a given historic moment. At 
that point, which is now, our possibilities, our commitments, our risks, and 
the threats which foreseeably weigh upon our security are the factors which, 
reasonably burdensome, represent the basis tor the choice of the military in- 
strument that we must forge. 


To my understanding, to modernize the armed forces is not to purchase at what- 
ever cost the ultimate and most perfect capabilities for ground, air, or naval 
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combat available on the international market but rather to adapt our organiza- 
tion to the demands of a strategy which is the product of the international, 
defense, and military policy that best serves our interests. 


To Throw Money Away 


Unfortunately, our present organization is inadequate, anachronistic, slow, 
clumsy, and burdensome. It has hardly changed since the 18th century and, 
instead of serving as support and springboard for power, being of antiquated 
makeup it constrains such pursuit of power, stifling and paralyzing it. At 
present, the first thing that has to be done is to determine, after due con- 
sideration, what ground, naval, and air forces we need and then to set them up 
free from the disabilities which today paralyze our existing forces. Finally, 
to endow them with the capabilities necessary for them to achieve their goals, 
something which involves an enormous and extended scientific, technical, and 
industrial effort. 


to do otherwise is to waste time and throw money away. 


[Personnel Changes] 


Air Force Maj Gen Gonzalo Puigcerver Roura was appointed chief of the air com- 
mand of the Canary Islands and its air zone. 


Army Maj Gen Manuel Maria Mejias was promoted to the rank of lieutenant 
general, 


Cols Joaquin Nieto Larrinage of the infantry, Abelardo Pons Alcantara of the 
artillery, and Cols Alejandro de la Mata Garcia de la Rosa and Jose Rodriguez 
Medel Carmona, both of the Civil Guard, were promoted to the rank of brigadier 
general of their services and corps. 


Air Force Brig Gen Jose Garcia Matres was promoted to the rank of air force 
major general and named second in command of air transport and chief of the air 
sector of Zaragoza while air force Col Antonio Maeso Ruiz was promoted to air 
force brigadier general and named chief of the general staff of the tactical 
air command. 


Air Force Brig Gens Luis Recio de la Serna and Jose Maria Salazar Martinez de 
Salinas were promoted to air force major generals while air force Cols Ricardo 
Garrido Jimenez and Jose Luis Perez Pascual were promoted to air force briga- 
dier generals. 


Civil Guard Col Teodoro Castro Cano was promoted to brigadier general and named 
chief of inspection ot instruction in the said corps. 


Navy Capt Jose Maria Sobrino y de la Sierra was promoted to rear admiral and 
named chief of staff of the maritime zone of the Cantabrico. 
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Air Force Brig Gen Luis Fernandez Roca was appointed to the joint chiefs of 
staff. 


Civil Guard Brig Gen Francisco Javier Cereceda Colado was appointed chief of 
materials and maintenance of the Civil Guard. 


Navy Capt Ratael Cenal Fernandez was appointed commander of the training vessel 
"Juan Sebastian Elcano." 


Air Force Col Jose Fernandez Sequeiros was appointed chief of the 14th Wing, 
commander of the Los Llanos Air Base, and chief of the air sector of Albacete 
while Air Force Col Enrique Ortiz de la Cruz was appointed chief of the llth 
Wing, commander of the Manises Air Base, and chief of the air sector of 
Valencia. 


2662 
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GENERAL ITALY 


MAKNO POLL ON ECONOMIC, POLITICAL, SOCIAL STRUCTURES 
Rome L'ESPRESSO in Italian 1 Aug 82 pp 42-47 
[Article by Mario Scialoja] 


[Text] For the most part, Italians believe in country, church 
and work. They have more confidence in the law and Parliament 
than they did last year. The family, schools and the newspapers 
have slipped in their esteem. 


Rome--In the summer of 1981, exactly a year ago, L'ESPRESSO published a survey 
about confidence and lack of confidence in our country: "What Italians have 
confidence in and what they lack confidence in'' was the title. The result was 
an X-ray picture of our fellow countrymen's souls, surprising in some ways, 
which the parties discussed and which cropped up in various debates. 


Twelve months later, L'ESPRESSO had the Makno research center repeat the same 
survey, asking the same questions of an identical number of people: a sample 

of 2,000 persons interviewed who were representative of the Italian population 
over 15 years of age, classified by geographical place of origin and by categor- 
ies of demographic amplitude in the municipalities. This second barometer of 
confidence had one fundamental element lacking in the first: a frame of refer- 
ence for comparison, i.e. last year's data. Through an examination of this 
variation (increased or reduced confidence in given vaiues or institutions), the 
course of the Italians’ state of mind over the past year was recorded. 


Two main trends emerged from the survey made in the summer of 1981: (1) Ital- 
ians, obviously worried and disappointed by the present situation, were mainly 
attached to more traditional values (work, study, progress, faithfulness...); 
they were rediscovering the family and had found a taste for private life again 
(77.5 percent had "a fair amount of confidence" in marriage, 71 percent believed 
in faithfulness, and 88 percent of young people between 20 and 24 had faith in 
Friendship). (2) The gap dividing the so-called "real country" from "official" 
and "political" [Italy seemed quite deep: 7 out of 10 Italians stated that they 
"rather lacked confidence" in politicians and everything surrounding the prime 
minister's office. 





And this year? How has the Italian's confidence and lack of confidence changed? 

Here are some interesting data. We have said there are no clamorous differences 

(the largest increases or reductions are around 8-10 percent), but there are 
interesting differences with respect to last year. First, there is the 
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general trend of a net increase in confidence. This is a clear and constant 
result: increases in confidence decidedly exceed increases in lack of confi- 
dence. So Italians seem to be more "confident" and less pessimistic or skepti- 
cal than they were in the summer of 1981. One example: confidence in "insti- 
tutions" rose in 14 cases and declined in only 4. 


A second trend is a certain recovery of faith in political institutions and in 
the "state" in general. Spadolini's lay government seems to project a positive 
image of "politics" and even of the prime minister's office. There is an 8.1 
percent increase of confidence in Parliament, a 1.1 percent increase in confi- 
dence in parties, a 5.1 percent increase of confidence in politicians, and a 
5./ percent increase of confidence in ministers. 


Finally, there is growing faith in traditional values and in "institutions of 
solidarity." Values which were already very strong last year, like work, pro- 
gress, and friendship, were consolidated in the context of growing emphasis on 
individual personal values, but there is a slight retreat of the more tradition- 
al forms of the "private." One curious result: Since last summer there has 
been an increase in confidence in "revolution," from 24.7 percent to 26.2 per- 
cent. At this point it seems certain that for the great majority of people 
there can be no confusing the term "revolution" with the truculent slaughter 
operations of our terrorists. It would therefore be interesting to better under- 
stand what this value is that more than 1 in 4 Italians say they believe in. 

One likely hypothesis is that it corresponds to a drastic movement of lack of 
confidence in reformism as it has been practiced (and not practiced) in our 
country. 


But let us now look at the results of the survey point by point. 
Institutions 
Confidence in justice has increased. 


The list is still headed (see table 1) by non-political institutions; the family 
is in first place this year (although with a 1.7 percent reduction in positive 
answers with respect to last year), whereas last year the list was headed by 
"scientific research" (which lost 3.2 percent of positive answers this year). 

In last place are specifically political institutions and organs which are 
representative of the socio-economic order, but they have recovered credibility 
to a considerable extent: + 8.1 percent for Parliament, + 7.6 percent for the 
lira, + 7.1 percent for the trade unions, + 3.7 percent for Confindustria. 

There is also clearly increasing confidence in "security institutions": justice 
(+ 8.7 percent), the army (+ 5.5 percent), the law (+ 5.4 percent). Pope 
Wojtyla improved his score, too: the Catholic Church advanced 5 points. 


Analyzing the answers classified according to sex and age, we see that women and 
older people have more faith in private and "security" institutions like the 
family, justice, the law, etc. Women also offer the most support for "teaching": 
schools, the university, professional schools. It is worth noting that the 
people with the least faith in schools (44 percent confidence) and universities 
(48.6 percent) are young people between 20 and 25. 
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Table 1. Do You Have More Confidence or Lack of Confidence In... 














Confidence No Variation 
Confidence in confi- 
dence 

1982/1981 
The family 84.9 Pe ~1.7B 
Scientific research 83.8 16.2 -3.2A 
Medicine 83.1 16.9 +4.1C 
Professional schools 65.4 34.6 -7.0B 
School 62.4 37.6 -2.3B 
The Catholic Church 59.7 40.3 +4 .9C 
The university 57.2 42.8 +0.8B 
The army 54.4 45.6 +5.5C 
Justice 51.2 48.8 +8.7C 
aw 50.6 49.4 +5.4C 
The municipalities 47.9 52.1 +1.9B 
Hospitals 46.5 sk Pe +5.0C 
The regions 45.5 54.5 +3.3C 
Parliament 43.6 56.4 +8.1C 
Trade unions 38.9 61.1 +7.1C 
Confindustria 37.8 62.2 +3.7C 
The lira 30.3 69.7 +7.6C 
Political parties 26.6 73.4 +1.1B 





A--Decline of confidence of over 3 percent as compared to 1981 
B--Variation in confidence of over 3 percent as compared to 1981 


C--Increase of confidence of over 3 percent as compared to 1981 
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Values 
Eighty-five percent of Italians believe in work and progress. 


Work, progress, friendship, study, marriage still head this list with a very 
high average percent of confidence (see table 2). This confirms last year's 
result, namely that there is a massive return to more traditional values. But 
although confidence in progress, work and even one's country has increased 
during these 12 months, confidence in equality, faithfulness and study are 
declining. Confidence in marriage is practically unchanged. 


Unlike the preceding survey, there are no noticeable differences between the 
sexes. The greater general optimism expressed by women last summer seems to 
have receded somewhat; for example, exactly the same percentage (77.3) of men 
and women believe in marriage. Last year greater faith was expressed in it by 
women: 80 percent, but only 74 percent of men. A big age gap remains for faith 
in one's country: 82 percent of Italians over age 55 believe in it, but only 

49 percent of young people between 20 and 25. 


Politics 
Lack of faith in their deputies was expressed by 74.6 percent of Italians. 


Although it is true that politicians, ministers and party secretaries gained a 
few points over last year, it is also true that the average index of confidence 
in the world of politics and its representatives remains very low (table 3). 


This is the lowest average index found in any section of the survey. "Tech- 
nicians" remain in the lead, although they have lost a little; still, they 
received twice as many points as traditional politicians. One interesting re- 
sult is the increased faith in "politicians in general" (+ 5.1); this is, 
however, offset by a loss of faith in concrete politicians: "senators," 
"deputies.'' The lowest level of confidence in politicians comes from young 
people and the very young: only 18.2 percent of Italians in their twenties 
have faith in party secretaries, and only 24 percent in ministers. 


The Economy 

Confidence in multinational businesses has grown. 

In this section, too, the trends which emerged last summer have been confirmed: 
greater faith in small businesses, cooperatives, crafts, and agriculture (table 
4). Thus a taste for "alternatives" and for "small is beautiful" persists, but 
there is also evidence of diminishing lack of confidence in large industries, 
especially international ones. Are these symptoms of a weakening of that “anti- 
industry" attitude which took root in the post-1960's era? 


Law and Order 


Thirty-five percent of Italians lack faith in the police. 
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Table 2. Do You Have More Confidence or Lack of Confidence In... 











Confidence No Variation 
Confidence in confi- 
dence 

1982/1981 
Work 85.0 15.0 +2.4B 
Progress 85.0 15.0 +5.35C 
Friendship 82.4 17.6 +1.7B 
Study 79.6 20.4 -0.8B 
Marriage 77.2 22.8 -0.3B 
Faithfulness 72.2 27.8 ~1.6B 
Equality 65.2 34.8 -7.1A 
The country 64.4 35.6 +2.6B 
Religion 64.1 35.9 -3.7A 
Reforms 58.6 41.4 -4.6A 
Revolution 26.2 73.8 +1.5B 





A--Decline of confidence of over 3 percent as compared to 1981 
B--Variation in confidence of over 3 percent as compared to 1981 


C--Increase cf confidence of over 3 percent as compared to 1981 
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Table 3. Do You Have More Confidence or Lack of Confidence In... 











Confidence No Variation 
Confidence in confi- 
dence 

1982/1981 
Technicians 59.5 40.5 -1.6B 
Mayors 42.0 58.0 +3.4C 
Aldermen 37.7 62.3 +4.4C 
Labor union members 34.9 65.1 +4.9C 
Regional administrators 33.9 66.1 +2.1B 
Ministers 30.7 69.3 +5.7C 
Party secretaries 28.8 71.2 +3.8C 
Politicians in general 27.1 72.9 +5.1C 
Senators 26.7 73.3 -6.3A 
Deputies 25.4 74.6 -3.7A 





A--Decline of confidence of over 3 percent as compared to 1981 
B--Variation in confidence of over 3 percent as compared to 1981 


C--Increase of confidence of over 3 percent as compared to 1981 


Table 4. Do You Have More Confidence or Lack of Confidence In... 








Confidence No Variation 
Confidence in confi- 
dence 

1982/1981 
Craftwork 83.6 16.4 -1.4B 
Agriculture 83.2 16.8 -1.8B 
Tourism 82.7 Lied -2.4B 
Small businesses 76.3 23.7 -0.7B 
Cooperatives 72.1 27.9 -3.1A 
Banks 58.0 42.0 +1.9B 
Large private industries 51.2 48.8 +3.5C 
Multinational enterprises 43.6 56.4 +12.7C 
Public enterprises 43.3 56.7 +1.1B 





A--Decline of confidence of over 3 percent as compared to 1981 
B--Variation in confidence of over 3 percent as compared to 1981 


C--Increase of confidence of over 3 percent as compared to 1981 
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Italians remain faithful to the Carabinieri,* although a little less so than 
last year (table 5). There is no increase in faith in judges, however. The 
secret service (still in last place, however) and the Ministry of the Interior 
seem to be on the way to acquiring more support. This is probably the Dizier 
effect. 


Information 
Italians have less and less faith in the mass media. 


The most prominent result is the drop in confidence in all the principal organs 
of information (table 6). There is a 10.2 percent drop in confidence in daily 
newspapers, a 6 percent drop in confidence in the radio, and a 5 percent drop in 
confidence in state-controlled television. Last year the daily newspapers were 
at the top of the list; in this year's survey they "collapsed," dropping to 
second place after weekly political information journals (like PANORAMA, 
L"ESPRESSO...), which, oddly, have the most support among the very young (15-20 
years): 70 percent. State-constrolled television draws its support mainly 

from women and persons of more "mature" age: 45 and over. 


The Professions 
Italians have more faith in surgeons than in hydraulic engineers. 


This year surgeons beat schoolteachers. It is the victory of the "modern," of 
"technological efficiency," over the traditional "respect" of the average 
Italian for a good teacher and his or her old blackboard. In general (table 7), 
the occupations which inspire the greatest faith are those with a technical- 
specialist component (hydraulic engineers, mechanics...) and social service 
(surgeons, professors...). 





It is not easy to explain some increases in confidence with respect to the pre- 
ceding survey: for example, a 10.4 percent increase for bankers and a 9.5 
percent increase for oil industry men. It should be said that this survey was 
made before the eruption of the recent dramatic events regarding the Ambrosiano 
Bank, and before the last brutal increase in the price of gasoline. 


There is also a slight increase in confidence in priests, but their support 
still comes mainly from older people (62 percent) and least from young people 
(33.7 percent). This age difference is even more noticeable with respect to 
university professors: only 48.6 percent of their students, young people be- 
tween 20 and 25, have confidence in them; older people (55 and over) have better 
memories of their studies or greater reverence for this profession; at any rate 
81 percent of them believe in professors. 





* A special, elite police force. 
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Table 5. Do You Have More Confidence or Lack of Confidence In... 











Confidence No Variation 
Confidence in confi- 
dence 

1982/1981 
Carabinieri 66.4 33.6 -1.2B 
Police 65.3 34.7 -1.4B 
Judges 58.7 41.2 -0.7B 
Minister of the Interior 45.4 54.6 +12.8C 
Private security guards 40.2 59.8 +4.3C 
Secret services 35.6 64.4 +8.3C 





A--Decline of ‘confidence of over 3 percent as compared to 1981 
B--Variation in confidence of over 3 percent as compared to 1981 


C--Increase of confidence of over 3 percent as compared to 1981 


Table 6. Do You Have More Confidence or Lack of Confidence In... 








Confidence No Variation 
Confidence in confi- 
dence 

1982/1981 
Weekly information newspapers 58.1 41.9 -2.9B 
Daily newspapers PF 42.8 -10.2A 
State-controlled television 54.3 45.7 -4.9A 
State-controlled radio 54.2 45.8 -6.0A 
Private television 46.4 53.6 -1.8B 
Private radio 45.0 55.0 +0.18B 
Publicity 29.6 70.4 +5.1C 





A--Decline of confidence of over 3 percent as compared to 1981 
B--Variation in confidence of over 3 percent as compared to 1981 


C--Increase of confidence of over 3 percent as compared to 1981 
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Table 7. Do You Have More Confidence or Lack of Confidence In... 











Confidence No Variation 
Confidence in confi- 
dence 

1982/1981 
Surgeons 74.8 ye OP +2.5B 
Elementary school teachers 71.1 28.9 -3.3A 
University professors 66.7 33.3 +2.3B 
Architects 64.8 35.2 -0.4B 
Mechanics 57.8 42.2 -1.4B 
Hydraulic engineers 56.2 43.8 -5.4A 
Notary publics 54.8 45.2 +5.2C 
Economists 54.4 45.6 +6 .0C 
Priests 32.3 47.5 +2.6B 
Bankers 48.9 51.1 +10.4C 
Attorneys 41.4 58.6 +3.7C 
Labor union representatives 36.4 63.6 +4.1C 
Bus inessmen 33.0 67.0 -3.3A 
Oil industry men 29.8 70.2 +9 .5C 





A--Decline of confidence of over 3 percent as compared to 1981 
B--Variation in confidence of over 3 percent as compared to 1981 


C--Increase of confidence of over 3 percent as compared to 1981 
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GENERAL NORWAY 


NEW RESEARCH STATION OPENED ON SVALBARD ISLANDS 
Oslo AFTENPOSTEN in Norwegian 30 Aug 82 p 8 
[Article by Kjell Magne Harberg | 


[Text] Ny Alesund, 29 Aug--"A lot of good new research would remain un- 
done without this station."" Environmental Affairs Minister Wenche Frogn 
Sellaeg spoke with enthusiasm when she visited Ny Alesund on Svalbard on 
the weekend and opened the Norwegian Polar Institute's new research sta- 
tion in the world's northernmost community. 


Along with the new research station, the Polar Institute got a modern 
building for the complex research activity that is conducted in this most 
northern part of Norway. As winter approaches--already today, Ny Alesund 
is entirely covered with snow--the group will consist of 11 people, four 
researchers from the Polar Institute, six Kings Bay employees and the 
station chief who will represent both the institute and Kings Bay. 


On behalf of the government, the environmental affairs minister was able 
to state that an emphasis was being placed on maintaining and further de- 
veloping the activity in Ny Alesund. A proposal along those lines will 
be part of a separate Storting report now being prepared. They are also 
prepared to increase the fellowship funds for the Polar Institute, Wenche 
Frogn Sellaeg announced. 


Throughout the summer a large number of scientists conduct their acti- 
vities on Svalbard with their base at the research station in Ny Alesund. 
"In the summer there have been between 80 and 100 people here at all 
times," said station chief Ottar Sletten, who is now preparing for his 
first winter in Ny Alesund. 


Communications with Longyearbyen are something that concerns employees 
at Ny Alesund. The administrative chairman of Kings Bay, district magi- 
strate Finn Backer Midboe, and AFTENPOSTEN's reporters have noted the 
problems personally. After coming through fog and snowstorms, the re- 
porter and the photographer sit in Ny Alesund, grounded by the weather, 
along with representatives of the Polar Institute, Kings Bay and the In- 
dustrial Affairs Ministry. There is no chance of flying with the single 
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engine plane at our disposal before the weather improves. Finn Backer 
Midboe said: “Communications must be improved. A two-engine plane is 
needed which can also be flown on instruments. Today one is dependent on 
good weather and ground contact in order to maintain connections with 


Longyearbyen.” 
6578 
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GENERAL NORWAY 


INSTITUTE MAY GET MORE FUNDS FOR SVALBARD, ANTARCTIC STUDY 
Oslo AFTENPOSTEN in Norwegian 30 Aug 82 p ll 


[Text | Trondheim (NTB)--The government will probably take a stand within 
a few weeks as to how much activity Norway will have in the Polar areas 
in future years. There is special interest attached to the question of 
whether the government will propose an increase or a reduction in Norwe- 
gian research in the Antarctic and whether new expeditions will be sent 
to the Antarctic Ocean in the 1980's. 





The basis for the government's discussion of this question is a Storting 
report which is almost completed and which is slated for presentation this 
fall. The Storting report has not yet been discussed by the government. 


It is NIB's understanding that there are differences of opinion among 
officials in the various ministries concerning future Norwegian activity 
in the Antarctic. Spokesmen for increased activity can be found especi- 
ally in the Foreign Ministry, as it is considered important for Norway to 
present a stronger profile in order to enable us to have an important 
influence when international agreements on the Antarctic come up for re- 
vision in 1991, 


Opposing views have been expressed in the Environmental Affairs Ministry, 
among other places, because it is considered important there to use the 
limited economic resources in the Svalbard area where Norwegian interests 
are greatest. 


The Norwegian Polar Institute has advocated the maintenance of Norwegian 
research in both Polar areas. Information received by NTB suggests that 
this will probably also be the government's standpoint and in that case a 
new Norwegian expedition might be sent to the Antarctic in 1984-85, The 
last time Norway had its own expedition in this region was in 1978-79, 


6578 
CSO: 3108/153 


129 














GENERAL NORWAY 


SECURITY POLICE TO GET JOSTEIN ERSTAD AS NEW CHIEF 
Oslo AFTENPOSTEN in Norwegian 3 Sep 82 p 4 
[Article by Inge D. Hanssen | 


[Text | AFTENPOSTEN has learned that senior public prosecutor Jostein 
Erstad of the Eidsivating public prosecutors’ office will be appointed by 
the cabinet today as the new chief of security forces. The former governor 
of Svalbard, Police Chief Jan Grondahl, was named as Gunnar Haarstad's 
successor in June, but Grondahl withdrew from the post a short time ago. 

He cited personal reasons. Jostein Erstad has many years of experience 

in the police and as a prosecutor and among other things he worked as an 
inspector for the security police for several years before he received 

his law degree. 


Security chief Gunnar Haarstad made it known last winter that he wanted 
to leave his post on 1 October of this year. The usual period of service 
as security chief is 6 years and Haarstad could have remained another 
year before his period of service expired. 


When the Ministry of Justice announced the opening in the spring there 
were several applicants but it was soon clear that the choice would lie be- 
tween Governor Grondahl and senior public prosecutor Erstad. Just before 
the opening was announced, Grondahl was appointed police chief in Hamar, 
so that he would have had to take a leave of absence from that post while 
serving as security chief. The cabinet appointed Grondahl as security 
chief for a period of 6 years. 


AFTENPOSTEN has learned that in the middle of August, Police Chief Grondahl 
told the Ministry of Justice that he did not wish to move to Oslo and 
assume the position as head of the security service for personal reasons. 
Grondahl wished to continue to work as police chief in Hamar, a post he has 
hardly had time to function in after he moved from Svalbard. 


It was a simple choice for the Ministry of Justice when Grondahl withdrew. 
Senior public prosecutor Erstad was an obvious successor to Gunnar 
Haarstad, Erstad has many years of experience in police and prosecution 
work. He is 59 years old and received his degree in law in 1960. The 
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new security chief studied law while at the same time working fulltime as 
a police constable and police sergeant at Oslo police headquarters. At 
that time he also worked with the security police. For a number of years 
he was an instructor at the police academy and a police officer in Oslo 
before he was appointed public prosecutor in 19/71. Last August, he was 
named senior public prosecutor in Eidsivating, succeeding Elg Elgesem, 





Senior public prosecutor Jostein Erstad will be appointed as new security 
forces chief by the cabinet today, AFTENPOSTEN has learned. 
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